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I, SHARAN NIRMUL, declare as follows pursuant to 28 U.S.C. § 1746:

1. I, Sharan Nirmul, am a partner of the law firm of Kessler Topaz Meltzer &
Check, LLP (“Kessler Topaz” or “Class Counsel”).! Kessler Topaz represents the Court-
appointed Class Representatives Smilka Melgoza, on behalf of the Smilka Melgoza Trust
U/A DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, Rickey E. Butler, Alan L. Dukes,
Donald R. Allen, and Shawn B. Dandridge (together, “Class Representatives”) in this
securities class action lawsuit (the “Action”). | have personal knowledge of the matters set
forth herein based on my active supervision of and participation in the prosecution and
resolution of the Action.

2. I respectfully submit this Declaration in support of Class Representatives’
motion pursuant to Rule 23(e) of the Federal Rules of Civil Procedure (“Federal Rules” or
“Rules”) for final approval of the proposed settlement (the “Settlement” or “Federal
Settlement”) with defendants Snap Inc. (“Snap” or the “Company”), Evan Spiegel, Robert
Murphy, Andrew Vollero, Imran Khan, Joanna Coles, A.G. Lafley, Mitchell Lasky,
Michael Lynton, Stanley Meresman, Scott D. Miller, and Christopher Young (collectively,
the “Snap Defendants”); and Morgan Stanley & Co. LLC, Goldman Sachs & Co. LLC,
J.P. Morgan Securities LLC, Deutsche Bank Securities Inc., Barclays Capital Inc., Credit
Suisse Securities (USA) LLC, and Allen & Company LLC (collectively, the “Underwriter
Defendants” and, together with the Snap Defendants, the “Defendants”). If approved, the
Settlement will resolve all claims asserted in the Action against Defendants, on behalf of
the Class certified by the Court’s November 20, 2019 Order Granting Plaintiffs’ Motion for
Class Certification (ECF No. 341), consisting of all persons and entities who purchased or
otherwise acquired Snap Class A common stock (“Snap Common Stock™) between
March 2, 2017 and August 10, 2017, inclusive, and were damaged thereby.? The Court

1 Capitalized terms that are not defined in this Declaration have the same meanings as
set forth in the Stipulation and Agreement of Settlement dated March 20, 2020
(“Stipulation”). ECF No. 368-3.
2 Certain persons and entities are excluded from the Class as provided in
Paragraph 1(h) of the Stipulation.
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preliminarily approved the Settlement by order dated April 27, 2020 (“Preliminary
Approval Order”). ECF No. 375.

3. | also respectfully submit this Declaration in support of the proposed plan for
allocating the net proceeds of the Settlement to eligible Class Members (“Plan of
Allocation”) and Class Counsel’s motion on behalf of all Plaintiffs’ Counsel® for an award
of attorneys’ fees and Litigation Expenses (“Fee and Expense Application”), including
Class Representatives’ requests, in accordance with the Private Securities Litigation
Reform Act of 1995 (“PSLRA”), for reimbursement of their costs in connection with
representing the Class in the Action.

4, For the reasons discussed below and in the accompanying memoranda,* I, on
behalf of Class Counsel, respectfully submit that: (i) the terms of the Settlement are fair,
reasonable, and adequate in all respects and should be approved by the Court; (ii) the
proposed Plan of Allocation is fair, reasonable, and adequate and should be approved by
the Court; and (iii) the Fee and Expense Application is reasonable, supported by the facts
and the law, and should be granted in all respects. Moreover, the Settlement, Plan of
Allocation, and Class Counsel’s Fee and Expense Application have the support of Class
Representatives. See Declaration of Smilka Melgoza, on behalf of the Smilka Melgoza
Trust U/A DTD 04/08/2014 (“Melgoza Decl.”); Declaration of Rediet Tilahun (“Tilahun
Decl.”); Declaration of Tony Ray Nelson (“Nelson Decl.”); Declaration of Rickey E. Butler
(“Butler Decl.”); Declaration of Alan L. Dukes (“Dukes Decl.”); Declaration of Donald R.

3 Plaintiffs’ Counsel refers collectively to: (i) Class Counsel Kessler Topaz; (ii) Court-
appointed Liaison Counsel Rosman & Germain LLP; and (iii) additional counsel for Class
Representatives Larson LLP (formerly known as Larson O’Brien LLP) and The Schall Law
Firm. See § 274 below.

4 In addition to this Declaration, Class Representatives and Class Counsel are
submitting: (i) the Memorandum of Points and Authorities in Support of Class
Representatives’ Motion for Final Approval of the Proposed Settlement and Plan of
Allocation (“Settlement Memorandum”); and (ii) the Memorandum of Points and
Authorities in Support of Class Counsel’s Motion for an Award of Attorneys’ Fees and
Litigation Expenses (“Fee Memorandum™).
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Allen (*Allen Decl.”); and Declaration of Shawn B. Dandridge (“Dandridge Decl.”),
attached hereto as Exhibits 1 through 7, respectively.
l. PRELIMINARY STATEMENT

5. Following over two years of hard-fought litigation and months of arm’s-length

negotiations facilitated by an experienced neutral, Class Representatives and Class Counsel
have succeeded in obtaining a recovery of $154,687,500 in cash (“Settlement Amount”) for
the benefit of the Class.® As provided for in the Stipulation, in exchange for this
consideration, the Settlement resolves all claims asserted in the Action (and related claims)
by Class Representatives and the Class against Defendants and the other Released
Defendants’ Parties.®

6. Until a resolution was reached in January 2020, this Action was actively and
vigorously litigated by the Parties and, at the time the Settlement was reached, Class
Representatives and Class Counsel were actively preparing for summary judgment and trial.
Prior to reaching the Settlement, Class Counsel had, among other things: (i) conducted an
exhaustive investigation into the Class’s claims; (ii) researched and prepared two detailed
complaints, including the Consolidated Amended Class Action Complaint for Violation of

the Federal Securities Laws (“Amended Complaint” or “CAC”) and the operative Second

> The Settlement Amount was fully funded on December 15, 2020 and is currently
being held in the interest-bearing Escrow Account.

6 As defined in Paragraph 1(nn) of the Stipulation, “Released Defendants’ Parties”
means (i) each Defendant and all underwriters of Snap’s IPO (including those not among
the Underwriter Defendants (see Stipulation, § 1(nn) n.7 & 1(hhh)); (ii) each of their
respective immediate family members (for individuals) and each of their direct or indirect
parent entities, subsidiaries, related entities, and affiliates, any trust of which any individual
Defendant is the settler or which is for the benefit of any Defendant and/or member(s) of
his or her family; and (iii) for any of the entities listed in parts (i) or (ii), their respective
past and present general partners, limited partners, principals, shareholders, joint venturers,
members, officers, directors, managers, managing directors, supervisors, employees,
contractors, consultants, auditors, accountants, financial advisors, professional advisors,
investment bankers, representatives, insurers and reinsurers, trustees, trustors, agents,
attorneys, professionals, predecessors, successors, assigns, heirs, executors, administrators,
and any controlling person thereof, in their capacities as such, and any entity in which a
Defendant has a controlling interest.
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Consolidated Amended Class Action Complaint for Violation of the Federal Securities
Laws (“SAC”); (iii) successfully opposed Defendants’ motions to dismiss the Amended
Complaint; (iv) successfully opposed Defendants’ motion for interlocutory appeal;
(v) served document requests, requests for admission, and interrogatories on Defendants,
as well as subpoenas on 20 third parties, and engaged in numerous meet and confers
regarding the scope of the discovery requested and the objections thereto; (vi) successfully
negotiated with the Department of Justice (“DOJ”) in response to its motion to intervene
and stay the litigation pending the completion of its investigation, for a limited stay to
ensure that fact discovery would not be at a standstill; (vii) reviewed and analyzed the
resulting productions of more than 1.97 million pages of documents; (viii) responded to
Defendants’ document requests and interrogatories; (ix) prepared and defended the
depositions of all seven Class Representatives; (x) prepared for and took 17 fact witness
depositions and two expert witness depositions; (xi) consulted with experts, including on
the service of five separate expert reports and prepared and defended three expert witness
depositions; (xii) successfully moved for class certification; (xiii) opposed the SAC
Defendants’’ Petition for Permission to Appeal Under Rule 23(f); (xiv) made significant
progress in drafting an opposition to the SAC Defendants’ summary judgment motions;
(xv) prepared for trial, including preparing materials and participating in a jury focus group
exercise and preparing witness and exhibit lists, stipulated facts, and an order of proof,
among other things; and (xvi) prepared for and engaged in settlement negotiations with
Defendants, including two formal mediation sessions facilitated by the Honorable Layn R.
Phillips (Ret.) (“Judge Phillips”).8 See infra 1{ 20-224. As a result of these efforts, Class

! “SAC Defendants” refers to the Defendants named in the SAC—Snap, Evan Spiegel,
Robert Murphy, Andrew Vollero, and Imran Khan.
8 These negotiations also involved plaintiffs in the related consolidated state cases,

Snap, Inc. Securities Cases, No. JCCP 4960 (Cal. Super. Ct., Los Anaeles Cty.) (“State
Cases”). Throuah these negotiations, the State Cases were also resolved for consideration
of $32,812,500 in cash (“State Settlement”). The Federal Settlement will not become
effective until the State Settlement also has received final approval from the State Court,
and both settlements have become Final. See Stipulation, § 32(f).
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Counsel had a deep understanding of the strengths and weaknesses of the Parties’ respective
positions at the time the Settlement was reached.

7. In deciding to settle the Action, Class Representatives and Class Counsel
carefully considered the significant risks associated with advancing their case through
summary judgment, trial, and the inevitable post-trial appeals. Notably, at the time the
Settlement was reached, the parties were awaiting the Ninth Circuit’s ruling on a critical
motion—the SAC Defendants’ motion, pursuant to Federal Rule 23(f), for immediate
appellate review of the Court’s order granting class certification (“Rule 23(f) Petition”)—
which, if granted, could have limited the Class’s ability to seek recovery under Section 11
of the Securities Act of 1933 (“Securities Act”) and, at the very least, would almost certainly
have significantly delayed any recovery here.

8. Moreover, when the Settlement was reached, the parties were actively briefing
the SAC Defendants’ motions for summary judgment, which challenged nearly every
element of Class Representatives’ and the Class’s claims. For example, the SAC Defendants
strenuously argued, inter alia, that: (i) the relevant truth regarding the impact of Instagram
Stories was fully known to the market; (ii) they did not make false or misleading statements
but instead fully disclosed that competition was driving Snap’s decelerating daily active
user (“DAU”) growth; (iii) they did not act with the requisite scienter because they truly
believed their statements to be true; and (iv) the alleged corrective disclosures did not reveal
the relevant truth concealed by the SAC Defendants’ alleged misstatements but, instead,
new information that could not have been disclosed during the Class Period. While Class
Representatives believe that they had strong responses to each of these arguments, the
outcome of a summary judgment motion, especially in a complex case such as this one, can
never be predicted. If just one of the SAC Defendants’ arguments prevailed, the Class’s
recoverable damages would have been significantly reduced, or eliminated entirely.

9. Even if Class Representatives defeated the SAC Defendants’ Rule 23(f)
Petition and summary judgment motions in their entirety, they still faced significant risks
associated with trial and post-trial appeals. While Class Representatives strongly believed
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in their claims, there would be no guarantee that a jury would agree. As an initial matter,
because the trial would ultimately have turned on what a jury concluded was in the minds
of the SAC Defendants, the risk of losing one or more jurors was significant. Moreover,
many of the issues in this case, including the complex elements of loss causation and
damages, would likely come down to a battle of the parties’ highly-qualified experts. If the
Court or a jury found even one of the SAC Defendants’ experts to be more credible, the
Class could have recovered nothing at all.

10. These risks are only amplified by the fact that neither the United States
Securities and Exchange Commission (“SEC”) nor the DOJ—both of which conducted
investigations of the conduct underlying this Action—decided to bring any charges or
claims against Defendants. The SAC Defendants would certainly have attempted to use this
detail to bolster their defense if this Action continued. In fact, the SAC Defendants cited
this very fact in their motions for summary judgment.

11. Class Counsel believes that the Settlement, particularly when viewed in the
context of the risks and uncertainties of continued litigation and trial, is an excellent result
for the Class. Indeed, the Federal Settlement and the State Settlement represent
approximately 7.8% to 16.3% of the Class’s potential aggregate damages
(i.e., approximately $1.147 billion to approximately $2.4 billion) based on the analysis of

Class Representatives’ damages expert, assuming a total victory at trial on all aspects of
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liability and damages. This is a substantial result when compared to the median recovery of
investor losses as a percentage of damages in comparably sized securities cases.®

12.  The reaction of the Class thus far also supports the Settlement. In accordance
with the Court’s Preliminary Approval Order and subsequent Order Approving
Modification of Certain Settlement-Related Deadlines and Resetting Date for Final
Settlement Hearing dated November 4, 2020 (ECF No. 383) (“November 4, 2020 Order”),
the Court-authorized Claims Administrator, JND Legal Administration (“JND”), has
mailed 748,613 Postcard Notices and 4,096 Notices to potential Class Members and
nominees to date.’® Additionally, JND has posted the Notice and Claim Form, along with
other  documents relevant  to  the Settlement, on the  website:

www.SnapSecuritiesLitigation.com, has caused the Summary Notice to be published in

Investor’s Business Daily and The Wall Street Journal and transmitted over PR Newswire,
and has undertaken a social media campaign with respect to the Settlement. Segura Decl.,
1113, 17-19. As ordered by the Court and stated in the notices, requests for exclusion from
the Class and objections are due to be received no later than January 25, 2021. To date,

there have been no objections to any aspect of the Settlement, Plan of Allocation, or Class

o See, e.g., Laarni T. Bulan & Laura E. Simmons, Securities Class Action Settlements:
2019 Review and Analysis, Cornerstone Research, at 6 (2020), www.cornerstone.com/
Publications/Reports/Securities-Class-Action-Settlements-2019-Review-and-Analysis
(reporting that in 2019, the median securities class action settlement amount was 1.3% of
estimated damages for cases with estimated damages over $1 billion and, for years 2010 to
2018, it was 2.4%); Stefan Boettrich & Svetlana Starykh, Recent Trends in Securities Class
Action Litigation: 2019 Full-Year Review, NERA Economic Consulting (Jan. 29, 2019),
https://www.nera.com/content/dam/nera/publications/2019/PUB_Year_End_Trends_0128
19 Final.pdf, at 35 (Jan. 29, 2019) (between 1996 and 2018 in securities class actions with
investor losses between $1 billion and $4.999 billion, the median settlement represented a
recovery of approximately 1.2% of aggregate investor losses).

10 See Declaration of Luiggy Segura Regarding (A) Dissemination of Postcard Notice
and Notice Packet; (B) Establishment of Call Center Services and Settlement Website; (C)
Publication/Transmission of Summary Notice and Notice Ads; and (D) Report on Requests
for Exclusion Received to Date (“Segura Decl.”), { 12, attached as Exhibit 8 hereto.
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Counsel’s request for attorneys’ fees and expenses, including reimbursement of costs to
Class Representatives, and there have been no requests for exclusion from the Class.!
1. BACKGROUND OF THE ACTION AND THE SETTLEMENT

A.  Summary of the Class’s Claims

13. The Class’s claims in the Action are fully set forth in the SAC, filed May 29,
2019. ECF No. 272. The SAC asserts: (i) claims against all of the SAC Defendants—Snap;
Snap’s co-founder and Chief Executive Officer (“CEQ”) Evan Spiegel (“Spiegel”); Snap’s
co-founder and Chief Technology Officer (“CTQ”) Robert Murphy (“Murphy”); Snap’s
former Chief Financial Officer (“CFO”) Andrew Vollero (“Vollero™); and Snap’s former
Chief Strategy Officer (“CSO”) Imran Khan (“Khan”)—under Section 10(b) of the
Securities Exchange Act of 1934 (“Exchange Act”) and Rule 10b-5 promulgated

thereunder; (ii) “control person” claims against the individual SAC Defendants under
Section 20(a) of the Exchange Act; (iii) claims against all of the SAC Defendants, with the
exception of Khan, under Section 11 of the Securities Act; and (iv) “control person” claims
against the individual SAC Defendants under Section 15 of the Securities Act.

14.  Class Representatives claim that, during the Class Period (i.e., March 2, 2017
through August 10, 2017, inclusive), the SAC Defendants violated the federal securities

laws by issuing materially false and misleading statements related to both the impact of

1 See Segura Decl.,  20. Should any requests for exclusion or objections be received
after the date of this submission, Class Counsel will address them in its reply papers to be
filed with the Court on or before February 12, 2021.
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competition from Instagram on Snap’s core business—specifically, Snap’s DAU count—
and Snap’s undisclosed “growth hacking” practices.!?

15. More specifically, the SAC alleges that the Registration Statement and
prospectus incorporated therein, issued in connection with Snap’s IPO on March 2, 2017
(collectively, “Registration Statement”), “made materially false and misleading statements
concerning Snap’s user growth and engagement by minimizing the known adverse impact
that Instagram’s clone Stories function was having on Snap’s user growth and engagement.”
ECF No. 272, 1 226. Indeed, “Snap’s Registration Statement painted a false portrait of a
quickly growing Company on the verge of sustained, profitable growth[,] . . . [but] failed to
disclose the known impact that Instagram’s clone Stories function was having on Snap’s
user growth and engagement.” Id., 1 94. The SAC also alleges that the SAC Defendants
falsely attributed Snap’s flat growth in its DAUs during the third and fourth quarters of
2016 to technical issues with its Android product, and misleadingly assuaged investor
concerns by noting that DAU growth “accelerated in the month of December” as the
Company purportedly remedied these issues. Id., 1 95-107. The SAC further alleges that
these false and misleading statements “had the intended effect of discounting any
speculation about the potential impact of competition by Instagram and created a materially
false impression that Snap’s historical growth rate in active users was not being directly
impacted by competition from Instagram.” Id.,  233. As alleged in the SAC, however, the
SAC Defendants knew, but concealed from investors, that “Instagram Stories was directly

competitive with Snapchat and was responsible for Snap’s decline [in] user growth and

12 The SAC also alleged a third category of false and misleading statements and
omissions. In particular, the SAC alleged that the Registration Statement “made materially
false and misleading statements concerning the restatement of [Snap’s] 2015 DAU metrics
by failing to disclose [former Snapchat employee and whistleblower] Anthony Pompliano’s
detailed, credible allegations regarding [the SAC] Defendants’ knowing misrepresentation
of [Snap’s] user engagement metrics and severe internal controls deficiencies.” ECF
No. 272, § 226. After the completion of full fact discovery, Class Representatives and Class
Counsel determined that it was not in the best interests of the Class to continue to pursue
claims related to Mr. Pompliano’s lawsuit, and promptly alerted both the Court and the SAC
Defendants.

9 Case No. 2:17-cv-03679-SVW-AGR

NIRMUL DECL. ISO (1) MOTION FOR FINAL APPROVAL OF THE PROPOSED SETTLEMENT
AND PLAN OF ALLOCATION; AND (1I) MOTION FOR AN AWARD OF
ATTORNEYS’ FEES AND LITIGATION EXPENSES




© 00 N oo o B~ W N P

N DD N DD N DD N NN DN R R R R R R R R R R
o N OO o A WOWDN PP O ©O OO N 0o D WOWDN O

fase 2:17-cv-03679-SVW-AGR Document 386 Filed 01/11/21 Page 14 of 104 Page ID
#:18243

engagement. Moreover, the threat of competition by Instagram led Snap’s customers to
question the value of Snapchat as a platform for advertising, concerns which were directly
communicated to Snap’s senior management prior to the IPO.” Id.,  312.

16.  Additionally, the SAC alleges that on May 10, 2017, in connection with Snap’s
worse-than-expected first quarter 2017 revenue and DAU results, the SAC Defendants
“sought to reassure investors by dispelling any concern that Snap’s reported DAU numbers
were inflated by so-called ‘growth hacking’ techniques used by other applications, and
reflected only genuine engagement.” ECF No. 272, | 251. Class Representatives further
allege that, during Snap’s presentation at the May 24, 2017 J.P. Morgan Technology,
Media, and Telecom Conference, Defendant Khan, Snap’s CSO at the time, stated
“unequivocally that the Company did not engage in any ‘growth hacking’ tactics.” Id.,
1257. The SAC alleges that the SAC Defendants’ statements claiming that Snap’s DAU
numbers were not inflated through “growth hacking” techniques were false and misleading
because, as Defendant Spiegel admitted on August 10, 2017, a portion of Snap’s DAU
growth was driven by increasing use of push notifications to get users to use the Snapchat
application and “I think it’s important for our business.” Id., {{ 252-53, 258-59.

17. Notably, Class Counsel’s own independent investigation—which included
interviews with former Snap employees—confirmed the SAC’s core narrative. For

example, the SAC contains the following detailed allegations:

e A former Snap Regional Director of Sales and Marketing (Former Employee
(“FE™) 1), whose job responsibilities included supervising a team that pitched
Snapchat to large potential advertising clients, revealed that prior to Snap’s IPO there
was an ongoing concern within Snap regarding Instagram and its effect on Snap’s
ability to compete for advertisers. ECF No. 272, § 37. In particular, FE 1 stated that
after Instagram launched its Stories product, concerns about Instagram and Snap’s
ability to compete came up in the sales team’s conversations with advertisers. Id.
These concerns were expressed to Snap’s executive management. Id.

e A former salesperson in Snap’s Brand Partnerships group (“FE 2”) revealed that Snap
held a company-wide meeting in January 2017, during which numerous employees
expressed concerns to Defendant Spiegel and other senior Snap executives about
competition from Facebook and the impact it was having on Snap’s user growth and
engagement, as well as its ability to monetize its platform through advertising sales.
ECF No. 272, 1 38. FE 2 also confirmed that “advertisers expressed consistent
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concerns about Snap’s ability to compete with Facebook, and specifically with
Instagram’s replication of popular Snapchat features including Stories.” Id. As a
result, FE 2 stated that “Snap’s internal sales projections and assumptions regarding
the Company’s ability to grow and monetize its platform were not realistic.” Id.

18. As further alleged in the SAC, the SAC Defendants’ material
misrepresentations and omissions artificially inflated the price of Snap Common Stock
during the Class Period. Class Members, including Class Representatives, suffered damages
when the inflation was removed from Snap’s stock price following a series of disclosures
which revealed the relevant truth concealed by the SAC Defendants’ misrepresentations
and omissions. ECF No. 272, 1 261-81. Specifically, the SAC alleges that the artificial
inflation in the price of Snap Common Stock was removed through a series of four partial
corrective disclosures:®3

e May 10, 2017, when Snap released its first quarter 2017 earnings, revealing DAU
growth and revenues below analysts’ consensus estimates. 1d., 11 168-72, 268-71.

e June 7, 2017, when analyst Nomura Instinet issued a report analyzing Snapchat
download data for the months of April and May 2017, and concluded “that
competitive pressures may be intensifying for Snap, challenging the platform’s
ability to attract and retain new users.” Id., 11 187-89, 272-73.

e July 11, 2017, when analyst Morgan Stanley issued a report downgrading Snap’s
stock and lowering its price target by 42% based on “increasing” “Instagram
competition” and “troubling directional trend[] which causes us to lower our DAU
outlook.” Id., 11 190-92, 274-76.

e August 10, 2017, when Snap released its second quarter 2017 earnings, revealing a
second straight quarter of DAU growth and revenues below analysts’ consensus
estimates. Id., 11 193-204, 278-80.

19. The SAC further alleges that, in response to these disclosures, the price of Snap

Common Stock declined to $11.83 a share by August 11, 2017, erasing hundreds of millions
of dollars in shareholder value. ECF No. 272, {1 263, 279, 281. This lawsuit followed.

13 The SAC also alleged a fifth partial corrective disclosure on April 4, 2017, related to
Mr. Pompliano’s lawsuit. Id., { 161-67, 265-67. Given Class Representatives’ and Class
Counsel’s determination not to pursue claims related to Mr. Pompliano’s lawsuit (as
discussed in supra note 12), this partial corrective disclosure was also dropped from the
Action.
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B.  Commencement of the Action

20. On May 16, 2017, the first securities class action complaint, captioned
Erickson v. Snap Inc., et al., No. 2:17-cv-03679-SVW-AGR (C.D. Cal.), was filed in the
United States District Court for the Central District of California on behalf of a putative
class of investors who acquired Snap Common Stock between March 2, 2017 and May 15,
2017, inclusive. ECF No. 1. The Erickson complaint asserted claims under Sections 11 and
15 of the Securities Act, and Sections 10(b) and 20(a) of the Exchange Act.

21. That same day, consistent with the PSLRA, notice was published in Globe
NewsWire advising members of the putative class of the pendency of the litigation and their
right to move the Court to serve as lead plaintiff by July 17, 2017. See ECF No. 19-1, Ex. C
(notice of pendency).

22.  On July 10, 2017, the second securities class action complaint, captioned
Gupta v. Snap, Inc., et al., No. 2:17-cv-05054-MWF-AS, was filed in the United States
District Court for the Central District of California on behalf of a putative class of investors
who acquired Snap Common Stock between March 2, 2017 and June 6, 2017, inclusive.
See ECF No. 19 at 6.

23.  OnJuly 17, 2017, Tom DiBiase filed a motion requesting consolidation of the
securities class action cases, his appointment as lead plaintiff, and appointment of Kessler
Topaz as lead counsel. ECF No. 19. In his motion, Mr. DiBiase argued that, inter alia:
(i) he had timely moved for appointment as lead plaintiff; (ii) pursuant to 15 U.S.C. § 78u-
4(a)(3)(B)(iii)((bb), he had “the largest financial interest” in the litigation; and (iii) he met
the applicable requirements under Federal Rule 23, i.e., his claims were typical of the claims
of proposed class members and he would fairly and adequately represent the interests of the
class. Id.

24.  Four other plaintiff groups brought similar motions for consolidation and
appointment. ECF Nos. 11, 15, 21, 25. On July 20, 2017, one such movant withdrew her

motion for consolidation and appointment, conceding she did not possess the “largest
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financial interest in the relief sought.” ECF No. 27. On July 21, 2017, Defendants indicated
that they did not oppose consolidation of the two securities fraud actions. ECF No. 29.

25.  On July 24, 2017, Mr. DiBiase and two other competing movants filed
responses contesting the suitability of the other movants to serve as lead plaintiff and
arguing that their own respective motions should be granted. ECF Nos. 30, 31, 32. On
July 25 and 31, 2017, two additional movants withdrew their motions for consolidation and
appointment as lead plaintiff, ECF Nos. 33, 36, leaving just two remaining movants—
Mr. DiBiase and Mr. Gupta—who filed replies in further support of their respective motions
on July 31, 2017, ECF Nos. 37, 38. The Court heard argument on Mr. DiBiase’s and
Mr. Gupta’s motions on September 11, 2017. ECF No. 51.

26. On September 18, 2017, the Court issued two orders. The first order
consolidated both securities fraud class actions under the caption In re Snap Inc. Securities
Litigation, No. 2:17-cv-03679-SVW-AGR. ECF No. 53. The second order granted
Mr. DiBiase’s motion for appointment as lead plaintiff and approved Mr. DiBiase’s
selection of Kessler Topaz as Lead Counsel. ECF No. 54. In its order granting Mr. DiBiase’s
motion, the Court reasoned that: (i) “Plaintiff DiBiase adequately rebut[ted] the
presumption of Plaintiff Gupta as Lead Plaintiff,” because Mr. Gupta’s “purchas[e of]
150,000 shares [of Snap common stock]—out of his total 250,000 shares—after news
surfaced questioning the strength of the Company’s daily active user growth” subjected
Gupta to unique defenses, which threatened to “undermine the ability of [Mr. Gupta] to
assert the fraud-on-the-market presumption of reliance, thereby rendering [him]
inadequate” and atypical; and (ii) “Plaintiff DiBiase is the most adequate Plaintiff to
represent this class.” Id. at 4, 6 (last two alterations in original; internal citation omitted).

27.  On September 28, 2017, the parties filed a joint stipulation to set deadlines for
a consolidated complaint and motion to dismiss. ECF No. 57. On October 5, 2017, the Court
issued an order denying the parties’ stipulation and requiring: (i) plaintiffs to file a
consolidated complaint by November 1, 2017; and (ii) Defendants to move to dismiss the
case by December 1, 2017. ECF No. 64.
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C. The Amended Complaint

28.  Prior to filing the CAC, Class Counsel conducted an exhaustive investigation
into the facts underlying this Action. As part of this investigation, Class Counsel reviewed
an extensive number of publicly available documents, including: (i) public filings made by
Snap with the SEC; (ii) press releases and other public statements issued by Snap and the
individual Defendants; (iii) securities analysts’ reports about Snap; (iv) media and news
reports related to Snap; (v) data and other information concerning Snap securities; and
(vi) other publicly available information concerning Snap and the individual defendants.

29. Inaddition to reviewing documents, Class Counsel, through and in conjunction
with its investigators, contacted or attempted to contact more than 128 potential witnesses,
including former Snap employees. As noted above, Class Counsel ultimately incorporated
information provided from two such witnesses in the CAC, identified therein as FE 1 and
FE 2.

30. Moreover, Class Counsel conducted extensive legal research before filing the
CAC to understand exactly which theories of liability Mr. DiBiase could allege and how to
allege them given the current state of the law. For instance, Class Counsel comprehensively
researched the law related to standards for pleading securities fraud in the Ninth Circuit.

31. Finally, Class Counsel conducted research into the alleged misconduct by
Snap, including related to the impact of competition from Instagram on Snap’s core
business—specifically, Snap’s DAUS; Snap’s use of “growth hacking” techniques; and the
reliability and accuracy of Snap’s user metrics, including related allegations made by
Anthony Pompliano, a former Snap employee and whistleblower, to determine: (i) whether
related claims were viable under the federal securities laws; and (ii) whether such claims
could be included as part of this Action.

32. Based upon Class Counsel’s thorough investigation and research, Mr. DiBiase
filed the 116-page CAC on November 1, 2017, detailing Defendants’ alleged violations of
Sections 10(b) and 20(a) of the Exchange Act and Rule 10b-5 promulgated thereunder, as
well as Sections 11, 12(a)(2), and 15 of the Securities Act. ECF No. 67. In addition to
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defendants Snap, Spiegel, Murphy, Vollero, and Khan, the CAC also named as defendants
Snap Directors Joanna Coles, A.G. Lafley, Mitchell Lasky, Michael Lynton, Stanley
Meresman, Scott D. Miller, and Christopher Young (“Director Defendants”) (ECF No. 67,
111 307-14), as well as IPO underwriters Morgan Stanley & Co., Goldman, Sachs & Co.,
Deutsche Bank Securities, J.P. Morgan Securities, Barclays Capital, Credit Suisse
Securities, and Allen & Company (i.e., the Underwriter Defendants) (Id., 11 315-22). The
CAC also added an additional named plaintiff, David Steinberg, an individual investor who
purchased Snap Common Stock from Morgan Stanley pursuant to the Registration
Statement. Id., 1 305.

D. Defendants’ Motions to Dismiss the Amended Complaint

33. On December 1, 2017, Defendants filed two motions to dismiss the CAC. ECF
Nos. 73, 75. The Snap Defendants filed the first motion to dismiss (“First Motion to
Dismiss”) along with a 25-page supporting memorandum, pursuant to Federal
Rule 12(b)(6). ECF No. 73-1. The Underwriter Defendants filed the second motion to
dismiss (“Second Motion to Dismiss”) along with a 9-page supporting memorandum, also
pursuant to Federal Rule 12(b)(6), while joining in the First Motion to Dismiss. ECF
No. 75-1. Both sets of defendants also filed requests for judicial notice in connection with
their motions to dismiss. ECF Nos. 74, 76.

34. In the First Motion to Dismiss, the Snap Defendants argued that plaintiffs’
Exchange Act claims should be dismissed on the grounds that the CAC failed to adequately
allege facts establishing falsity and a strong inference of scienter. The First Motion to
Dismiss also argued that plaintiffs’ Securities Act claims should be dismissed for failure to
allege falsity and damages. More specifically, the First Motion to Dismiss argued, inter
alia, that:

e The CAC failed to adequately allege falsity with respect to the Instagram allegations
because the Registration Statement made clear that Snap fully disclosed the harm to
Snap caused by competition from Instagram.

e The CAC failed to adequately allege falsity with respect to the Pompliano allegations
because the existence and substance of Mr. Pompliano’s allegations had been made
public prior to the IPO. Moreover, the Snap Defendants argued that Mr. Pompliano’s
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allegations were stale because he had not worked at the Company since 2015—
17 months before the IPO.

e The CAC failed to adequately allege falsity with respect to the growth hacking
allegations because Defendant Spiegel’s August 2017 statement did not admit that
Snap engaged in growth hacking but, instead, criticized others in the industry for
engaging in those practices.

e The CAC failed to adequately allege scienter because the allegations from former
employees did not meet the PSLRA’s heightened requirements for pleading scienter,
none of the metrics Mr. Pompliano challenged were included in the Registration
Statement, Mr. Pompliano could not have had information regarding the Snap
Defendants’ mental states when they made their statements since he left the Company
17 months earlier, Defendant Spiegel never admitted that Snap engaged in growth
hacking, and the Snap Defendants’ negative disclosures and lack of stock sales cut
against any inference of scienter.

e The CAC failed to plead falsity with resPept to the Section 11 claims because it did
not adequately allege violations of Regulation S-K’s Items 303 or 503.

e The CAC also failed to adequately allege damages with respect to the Section 11
claims because damages for Section 11 claims are determined as the difference
between the offering price and the price when the suit is brought. Given that the
lawsuit was first brought when Snap’s stock price was $20.78 a share—above its
offering price of $17 a share—plaintiffs could not possibly have damages.

35. In the Second Motion to Dismiss, the Underwriter Defendants argued that
plaintiffs’ Securities Act claims should be dismissed on the grounds that they failed to
adequately allege a material misrepresentation or omission in the Registration Statement.
More specifically, the Second Motion to Dismiss argued, inter alia, that:

e The CAC failed to adequately allege falsity because the Registration Statement, when
considered as a whole, adequately disclosed the competition that Snap was facing
from Instagram Stories, Snap’s 2015 restatement of user metrics, and the subject of
the Pompliano lawsuit.

e The CAC failed to adequately allege falsity because an issuer has no obligation in a
registration statement to denigrate Its products or to speak in pejorative terms about
its prospects for competing successfully.

e The CAC failed to adequately allege falsity because the facts allegedly omitted from
the Registration Statements were publicly known.

36. Class Counsel reviewed and analyzed Defendants’ briefing, exhibits, and
extensive legal authority cited therein. They also conducted additional legal research into

Defendants’ arguments and the responses thereto. On January 22, 2018, plaintiffs filed two
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25-page oppositions to Defendants’ respective motions to dismiss, citing numerous
authorities to support their contentions and distinguishing the key authorities that
Defendants cited in support of the motions. ECF Nos. 77, 78. Plaintiffs also filed an
opposition to Defendants’ requests for judicial notice on the same day. ECF No. 79.

37. In their opposition to the First Motion to Dismiss, plaintiffs vigorously
defended their allegations, arguing that the CAC adequately alleged all elements of
plaintiffs’ claims under both the Exchange Act and the Securities Act, including falsity,
scienter, and damages. ECF No. 77. More specifically, plaintiffs argued, inter alia, that:

e The Registration Statement misled investors regarding the impact of Instagram
Stories because it blamed Snap’s decelerating DAUs on other factors, and because
the risk disclosures the Snap Defendants pointed to revealed the potential for impact
while concealing that the impact was already being felt.

o Likewise, the Registration Statement’s warnings about the risks of inaccuracies in
Snap’s user metrics were insufficient, and rendered materially misleading by the
Snap Defendants’ failure to disclose the substance of Mr. Pompliano’s allegations.

e The Snap Defendants’ arguments about the proper interpretation of Defendant
Spiegel’s growth hacking statements, at best, raised a fact question that could not be
decided at the pleading stage.

e The CAC contained extensive allegations establishing the SAC Defendants’
knowledge or, at a minimum, deliberate recklessness, including that specific
concerns raised by Snap’s advertising customers were communicated to the Snap
Defendants, and that many of the Snap Defendants were named in Pompliano’s
complaint.

e The Snap Defendants’ truth-on-the-market defense raised premature fact issues with
regards to materiality that are not properly decided on a motion to dismiss.

38. In their opposition to the Second Motion to Dismiss, plaintiffs vigorously
defended their allegations, arguing that the CAC adequately alleged materiality and falsity
for purposes of the Securities Act claims. ECF No. 78. More specifically, plaintiffs argued,
inter alia, that:

e Pursuant to Items 303 and 503, as well as ASC 450, the Underwriter Defendants had
an obligation to disclose the current and historical impact of Instagram Stories on
Snap’s DAU growth and revenue prospects, as well as the substance of a lawsuit filed
by Mr. Pompliano, which posed a known uncertainty to the Company at the time of
the IPO, but failed to do so.
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e The Underwriter Defendants’ “truth-on-the-market” defense cannot be reconciled
with the fact that the Registration Statement affirmatively told investors not to rely
on any materials outside of the four corners of the Registration Statement.

e The CAC adequately alleged Section 11 damages because the plain language of the
statute makes clear that damages should be measured based on the “value” of a
security on the day the lawsuit is filed, and “value” does not always equal “price.”
Because plaintiffs alleged that Snap’s stock price was still artificially inflated when
the lawsuit was filed, the true “value” of Snap’s stock was below the offering price
on that date.

39. Defendants filed replies in further support of their respective motions to
dismiss on February 12, 2018. ECF Nos. 80, 82. Defendants also filed two replies in support
of their requests for judicial notice on the same day. ECF Nos. 81, 83.

40. In their 12-page reply in further support of the First Motion to Dismiss, the
Snap Defendants argued, inter alia, that:

o Plaintiffs’ opposition ignored key disclosures in the Registration Statement that
revealed the relevant truths they claim were concealed. Regardless, the fact that the
relevant truth was in the public domain was fatal to the CAC’s claims.

o Tfh? rlngrket’s reaction to the alleged corrective disclosures cannot support allegations
of falsity.

e The Snap Defendants had no duty to disclose the Pompliano allegations because they
were already in the public domain.

¢ Plaintiffs’ argument that there was a factual dispute with regard to the proper reading
of Defendant Spiegel’s statement only underscores that they did not adequately allege
falsity.

e Plaintiffs’ opposition did not establish that the former employee allegations are
sufficient to plead scienter.

e Plaintiffs’ proffered interpretation of Section 11’s damages provision was incorrect.
41. In their reply in further support of the Second Motion to Dismiss, the

Underwriter Defendants argued, inter alia, that:

e Plaintiffs’ opposition mischaracterized or ignored disclosures in the Registration
Statement that revealed the relevant truth they claim was concealed.

e Plaintiffs’ opposition cannot overcome the abundant public information about the
Impact that Instagram Stories was having on Snap and Pompliano’s lawsuit.
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e The disclaimer in the Registration Statement that cautioned investors to only rely on
information in the Registration Statement cannot trump the legal principle that
companies have no duty to disclose information that is already in the public realm.

42. On February 20, 2018, the Court ordered additional briefing on Defendants’
pending motions to dismiss. ECF No. 84. Specifically, the Court requested additional
briefing on the following questions:

1. In a consolidated class action—such as this one, what are the relevant dates for
calculating damages? And what is the offering price the Court should consider
in that calculation?

2. How, if at all, does the appropriate damages calculation change based on when
individual [p]laintiffs first filed their complaints? What, if any, effect does the
consolidation date have on that calculation?

a. Because [p]laintiffs filed multiple individual complaints, which dates
are operative in calculating damages?

b. Does it matter if individual [p]laintiffs sold their shares during the class
period? And is that an appropriate question for the motion to dismiss
stage?

3. How do changes in the stock price during the class period—*“class period”
referring to either the class periods in the initial complaints or the class period

in the CAC—affect the calculation of damages?

43. The Court directed the parties to file simultaneous briefing—not to exceed
10 pages—to address these questions by February 28, 2018. The parties were also directed
to simultaneously file reply briefs—not to exceed five pages—by March 6, 2018. The Court
also rescheduled the hearing on Defendants’ motions to dismiss to March 12, 2018. ECF
No. 84.
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44.  On February 28, 2018, the parties each filed a supplemental brief in response
to the Court’s order dated February 20, 2018. ECF Nos. 85, 86. In plaintiffs’ brief, they

argued, inter alia, that:

e A “lack of damages” under Section 11 is an affirmative defense subject to an
exceptionally high threshold at the pleading stage, which Defendants failed to meet.

e The proper date for measuring Section 11 damages for Defendant Murphy and the
Director Defendants is the date of the last-filed complaint, at which point Snap’s
stock price was under its offering price.

e The plain language of Section 11 makes clear that damages should be measured based
on the “value” of a security on the day the lawsuit is filed (not its “price”), and the
CAC alleges that the “value” of Snap’s stock on the day the lawsuit was filed was
below its offering price.

e Even if Defendants’ theory is correct, the first-filed complaint was facially deficient
for lack of standing and, thus, cannot be determinative of the date when the “suit was
brought” for purposes of Section 11 damages.

ECF No. 85.
45.  In Defendants’ brief, they argued, inter alia, that:

e The relevant date for calculating damages is the date of the first-filed suit. Later
lawsuits and consolidation do not change that. Because Snap’s stock price was above
its offering price on that date, it is clear that plaintiffs do not have Section 11 damages
under the statutory formula.

e Snap’s stock price never fell below its offering price prior to the first-filed suit, and
thus stock sales during that time would be irrelevant even if alleged because damages
would still be zero.

e Under the statutory formula, while stock sales after the first-filed complaint could
reduce damages, they cannot increase them, and thus are also irrelevant.

ECF No. 86.

46. On March 6, 2018, the parties each filed a supplemental reply brief in
accordance with the Court’s February 20, 2018 Order, responding to the arguments raised
in the supplemental briefs filed on February 28, 2018. ECF Nos. 88-89.

47. In the week that followed, Class Counsel reviewed all of the briefing on
Defendants’ motions to dismiss, including the supplemental briefing, as well as the key
authorities cited therein in preparation for oral argument scheduled for March 12, 2018. On
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March 12, 2018, the Court indicated that it would resolve Defendants’ pending motions to
dismiss without hearing oral argument. ECF No. 90.

48. On June 7, 2018, the Court issued an order denying Defendants’ motions to
dismiss in full (“MTD Order”). ECF No. 92. In its MTD Order, the Court made several key
holdings.

49. First, the Court found scienter adequately pled. In so holding the Court
reasoned that with regard to the Pompliano allegations, scienter was adequately pled
because “Snap moved to keep the complaint under seal shortly after Pompliano filed it and
did not disclose the Pompliano complaint in their S-1 disclosure statement.” ECF No. 92
at 8. In finding scienter adequately pled with respect to the growth hacking allegations, the
Court reasoned that “the fact that Snap allegedly changed its position three months after it
initially denied any engagement in growth hacking allows, at least at the pleading stage, the
inference that the company was aware that its practices could constitute growth-hacking
before the S-1 disclosure.” Id. (footnote omitted). In upholding the Instagram allegations,
the Court reasoned that “it is the combination of Plaintiffs” allegations and a holistic view
of the CAC that guides the Court’s ultimate decision regarding scienter.” Id.

50. Second, the Court found that the CAC adequately alleged material
misrepresentations or omissions. In so holding, the Court found that “[a]ll of Defendants’
contentions as to whether or not certain disclosures or omissions were material or
misrepresentation are arguments that are not appropriate at this point in the litigation or rely
on evidence outside of the complaint.” ECF No. 92 at 9. More specifically, the Court found
that “hypothetical risk disclosures—e.g., Instagram Stories ‘may be directly
competitive,”—do not absolve Defendants of their duty to disclose known material adverse
trends currently affecting Snap’s user growth and the viability of its platform.” Id. at 9-10.
Moreover, the Court explained that those disclosures had to be viewed in the context of
Defendants’ “alleged misrepresentations regarding the reasons for Snap’s ‘relatively flat’
and ‘lumpy’ 4Q 2016 DAU growth.” Id. at 9.
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51.  With regard to the Pompliano allegations, the Court found that plaintiffs had
plausibly alleged that Snap was required to disclose Mr. Pompliano’s lawsuit under
ASC 450 because “in addition to the significant damages sought by Pompliano, “at the time
of IPO, Snap was losing money, [and therefore] the likelihood of a material loss as a result
of his complaint was ‘reasonably possible.””” ECF No. 92 at 10 (brackets in original)
(quoting CAC, 1 248). The Court also relied on the fact that “the CAC sets forth detailed,
particularized allegations, including admissions by Individual Defendants Vollero and
Spiegel regarding their awareness that Snap’s user metrics were unreliable.” Id. at 11
(footnote omitted) (citing CAC, 11 71, 153-55). Concerning the growth hacking allegations,
the Court explained that the CAC alleged that “Spiegel subsequently admitted in August
2017 [that] Snap drove a portion of its DAU growth through such [growth hacking]
techniques, including the use of push notifications to get users to use the Snapchat
application” and “[t]hese allegations are sufficient at this stage.” 1d. (citations omitted).

52. Third, the Court rejected Defendants’ arguments that the relevant truth was
disclosed to investors before Snap’s IPO. In so holding, the Court reasoned that the “truth-
on-the-market” defense is a method of refuting an alleged misrepresentation’s materiality.
To succeed on this affirmative defense, the Court explained that “Defendants must ‘show
that the information was transmitted to the public with a degree of intensity and credibility
sufficient to effectively counterbalance any misleading impression created’ by the alleged
false or misleading statements.” ECF No. 92 at 11 (citation omitted). In finding that
Defendants had not met this burden, the Court held that: “any credibility these rumors had
could have been counteracted by the filing of the S-1, which unequivocally directed
investors not to consider any information beyond the four corners of the S-1.” Id. at 12.
Moreover, “Snap’s statements could have misleadingly reassured investors about the causes
of Snap’s disappointing 4Q DAU results, thus ‘operat[ing] as a direct rebuttal of any
speculation that Facebook’s Instagram was having a negative impact on Snap’s DAU.”” Id.

(citations omitted).
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53. Finally, the Court found that the CAC’s allegations were sufficient to plead
Section 11 damages. The Court first reasoned that “Defendant[s’] pleading argument about
the lack of damages in the complaint is an affirmative defense that places a ‘heavy burden’
of proof on the defense.” ECF No. 92 at 14 (citations omitted). The Court further explained
that “Section 11(e) sets the measure of damages for a plaintiff still holding her securities at
the “value’ of those securities at the time of suit. “Value,” however, is not necessarily equal
to “price,” and the determination of value is a fact-intensive inquiry.” Id. at 16 (citations
omitted). The Court thus found that “Plaintiffs argue here that Snap’s actual stock price at
IPO overestimated the true value of the stock at that time because of the alleged material
omissions and misrepresentations noted above. This theory is a valid theory of damages.”
Id. at 15. Because “Plaintiffs sufficiently plead that the actual value of Snap’s stock may
have been less than the stock price,” the CAC was sufficient, at the pleading stage, to
establish that “Plaintiffs may have suffered an actual loss.” Id. at 16 (citation omitted).

54.  On June 14, 2018, the parties stipulated to extend Defendants’ deadline to
answer the CAC until June 29, 2018. ECF No. 93. The Court granted that stipulation on
June 21, 2018. ECF No. 96. The Underwriter Defendants answered the CAC on that same
day. ECF No. 95. The Snap Defendants separately answered the CAC on June 29, 2018.
ECF No. 102.

E. Defendants’ Petition for Interlocutory Review

55.  OnJune 18, 2018, the Snap Defendants filed a Motion for Certification of an
Interlocutory Appeal under 28 U.S.C. § 1292(b) (“Interlocutory Review Petition”), along
with a supporting memorandum. ECF Nos. 94, 94-1. The Snap Defendants’ motion sought
review of two questions of law implicated by the Court’s MTD Order, both of which
concerned the Court’s holding with respect to Section 11 damages. First, the Interlocutory
Review Petition sought review on the question of whether a stock’s “value” is its market
price. Second, the Snap Defendants sought review of the question of whether “the time such
suit was brought” is the time of filing of the first-filed complaint. More specifically, the
Snap Defendants argued, inter alia, that:
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e There were substantial grounds for difference of opinion regarding the Court’s
decision on Section 11 damages. With respect to the first question, the Court’s
decision flatly conflicted with controlling Ninth Circuit law. With respect to the
second question, a substantial line of authority directly conflicted with the Court’s
decision.

e The Section 11 damages issue was a controlling question of law because if the Ninth
Circuit reversed, it would require dismissal of the Securities Act claims.

e Immediate appellate review would advance the termination of the litigation, because
If the plaintiffs lacked damages the Securities Act claims must be dismissed.

56. On June 28, 2018, the Underwriter Defendants filed a Notice of Joinder and
Joinder in Snap Defendants’ Motion for Certification of an Interlocutory Appeal under
28 U.S.C. 8 1292(b). ECF No. 101.

57. On July 18, 2018, after Class Counsel thoroughly reviewed and analyzed
Defendants’ brief and the pertinent legal authorities, plaintiffs filed an opposition to
Defendants’ Interlocutory Review Petition. ECF No. 106. In their opposition, plaintiffs

argued, inter alia, that:

e Requests for interlocutory appeal are granted only in exceptional circumstances that
would justify a departure from the basic policy of postponing appellate review until
after the entry of a final judgment. Defendants’ Interlocutory Review Petition pointed
to no such exceptional circumstances.

o Defendants did not establish substantial grounds for difference of opinion because
the plain language of Section 11 supported the Court’s decision. Moreover, the only
circuit court to address the issue came to the same conclusion.

e The Ninth Circuit authority Defendants pointed to did not address the pertinent
question.

e Interlocutory appeal would not promote judicial efficiency since the questions
Defendants sought to certify related solely to plaintiffs’ Section 11 claims. Because
plaintiffs’ Exchange Act claims would proceed in all events, litigation would be
conducted in substantially the same manner regardless of any appellate decision.

58. On July 30, 2018, Defendants filed their reply in further support of their
Interlocutory Review Petition. ECF No. 107. In their reply, Defendants argued, inter alia,
that:
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e The Ninth Circuit has held that litigation will be materially advanced where an
immediate appeal could eliminate at least some claims.

e Contrary to plaintiffs’ argument, there was a clear circuit-split on the question of
whether “value” for purposes of Section 11 damages is synonymous with “price.”

e Multiple courts have held that the first-filed complaint controls even for subsequently
added defendants, and the Ninth Circuit should weigh in to resolve the dispute.

59. On August 8, 2018, the Court issued an opinion and order denying Defendants’
Interlocutory Review Petition (“8 1292 Order”). ECF No. 108.

60. First, the Court found that Defendants’ petition did not implicate any
controlling questions of law that would speedily terminate litigation because the Exchange
Act claims remain regardless and thus “[t]his litigation will proceed in substantially the
same form and scope whether or not Plaintiffs’ Section 11 claims are litigated.” ECF
No. 108 at 2.

61. Second, the Court held that Defendants’ Interlocutory Review Petition did not
establish the necessary substantial ground for difference of opinion as to “price” versus
“value” because: (a) “the overwhelming majority of the courts in this and other Circuits
analyzing the issue, including the only Court of Appeals to directly address the question,
have held that ‘value’ and “price’ are not always identical”; (b) the Ninth Circuit authority
Defendants pointed to did not contain “any analysis or consideration of the ‘value’ versus
‘price’ issue”; and (c) “Section 11’s statutory text makes a clear distinction between the
‘price’ of a security and the “value” of a security.” ECF No. 108 at 3-4 (citations omitted).

62. Finally, the Court held that Defendants’ Interlocutory Review Petition did not
establish the necessary substantial ground for difference of opinion as to whether the “time
such suit is brought” is the date of the first-filed complaint because “Defendants[’] cases
fail to address the critical questions relevant to the facts of this case” and “present entirely
different factual scenarios.” ECF No. 108 at 4-5. Moreover, the Court did “not even reach

that question in the order that Defendants attempt to appeal.” Id. at 5.
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F.  The Parties’ Extensive Discovery Efforts

63. Discovery in the Action was extremely hard-fought from beginning to end. In
order to present a compelling record to the jury, Class Counsel engaged in extensive
discovery-related negotiations with counsel for Defendants and third parties, and both
brought and defended multiple disputes before the Magistrate Judge Alicia G. Rosenberg
(*Judge Rosenberg™).

64. Through its efforts, Class Counsel obtained over 1.97 million pages of
discovery from Defendants and third parties. As set forth below, Class Counsel reviewed
and analyzed these documents in order to prepare for depositions, engage experts, and
ultimately develop the record for class certification, summary judgment, and trial. Class
Representatives also took advantage of other discovery tools available under the Federal
Rules, including depositions and written discovery. To that end, Class Counsel took 17 fact
witness depositions, two expert depositions, and served comprehensive interrogatories,
requests for admissions, and requests for production of documents.

65. Defendants likewise aggressively pursued discovery from Class
Representatives. In response to Defendants’ discovery requests, Class Representatives
produced more than 5,700 pages of documents, and sat for seven depositions. Class
Representatives also served initial disclosures and responded to comprehensive contention
interrogatories.

66. Class Counsel’s extensive discovery efforts provided Class Representatives
with a thorough understanding of the strengths and weaknesses of their claims and assisted
Class Counsel in considering and evaluating the fairness of the Settlement. A summary of
those discovery efforts follows.

1. Federal Rule 26(f) Report, Protective Order, and Initial Disclosures

67. InJune and July of 2018, the parties held a series of conferences pursuant to
Rule 26(f). As a result of these discussions, the parties were able to reach agreement on the
vast majority of the joint discovery plan, including certain limitations on discovery and a
schedule to govern the case. With respect to fact witness depositions, for example, the
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parties agreed that an extension to the limits on depositions set forth in the Federal Rules
was warranted.

68. OnJuly 9, 2018, the parties filed with the Court a Joint Case Management and
Federal Rule of Civil Procedure 26(f) Conference Statement that summarized the parties’
positions regarding, inter alia: (i) the legal and factual issues in the case; (ii) anticipated
motions; (iii) discovery limitations; (iv) a proposed schedule; (v) amendment of pleadings
and addition of parties; and (vi) anticipated length of trial. ECF No. 103.

69. OnJuly 20, 2018, the parties exchanged initial disclosures pursuant to Federal
Rule 26(a)(1).

70.  On August 8, 2018, the Court issued a Civil Trial Preparation Order setting a
trial date of March 12, 2019, and a pretrial conference for February 25, 2019. ECF No. 109.

71. Thereafter, on August 28, 2018, after extensive negotiations, the exchange of
multiple drafts and rounds of edits, and numerous telephonic meet and confer sessions, the
parties entered into a Stipulated Protective Order Governing the Production, Exchange, and
Filing of Confidential Material. ECF No. 111. Judge Rosenberg signed the Protective Order
on August 30, 2018. ECF No. 113.

72. During this same period, the parties engaged in extensive negotiations
regarding a protocol to govern the collection and production of electronically-stored
information (“ESI”), including the exchange of drafts, and telephonic meet and confer
sessions. Ultimately, however, the parties were unable to reach agreement on such a
protocol.

73. Given the abbreviated case schedule, and in an attempt to streamline the
litigation, plaintiffs and Class Counsel determined that it was in the best interests of the
Class to voluntarily dismiss the Director Defendants and the Underwriter Defendants from
the Action, without prejudice. As a result, Class Counsel engaged in substantial negotiations
with counsel for these Defendants to ensure that the Class’s interests were protected. For
example, Class Counsel negotiated a tolling agreement to ensure that the statute of
limitations tolled and would not prevent the Class from pursuing these claims at a later date,
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if necessary. Class Counsel also obtained the Director Defendants’ and the Underwriter

Defendants’ agreement to participate in discovery and trial in this Action. On September

12, 2018, the parties filed a Stipulation Regarding Voluntary Dismissal Without Prejudice

of the Director Defendants Pursuant to Fed. R. Civ. P. 41(a)(1). ECF No. 116. On

September 18, 2018, the parties filed a Stipulation Regarding Voluntary Dismissal Without

Prejudice of the Underwriter Defendants Pursuant to Fed. R. Civ. P. 41(a)(1). ECF No. 117.
2. Plaintiffs’ Document Discovery Propounded on Defendants

74. Plaintiffs’ First Set of Requests for Production of Documents to Defendants
(“Document Requests”), which included 49 unique requests, was served on June 29, 2018.
The Document Requests sought, inter alia, documents concerning: (i) investigations by
government agencies; (ii) internal investigations; (iii) Snap’s measurement or calculation
of user metrics; (iv) tracking and evaluation of user metrics, including any analysis of trends
and the reasons for such trends; (v) competition from Facebook, including any impact on
user metrics or revenues; (vi)internal projections of user metrics or revenues;
(vii) communications with advertisers regarding competition from Facebook; (viii) the
Company’s use of growth hacking; (ix) the Pompliano complaints; (x) the IPO and
Registration Statement; (xi) Snap’s roadshow in connection with its IPO; (xii) the reasons
for changes in the Company’s stock price; and (xiii) Defendants’ public statements.
Defendants provided responses and objections to the Document Requests on July 30, 2018.

75. In response to the Document Requests, the SAC Defendants ultimately
produced over 1.905 million pages of documents.

3. The Parties’ Negotiations Regarding Document Discovery

76. The Parties met and conferred extensively concerning plaintiffs’ Document
Requests, including hours of telephonic meet and confers and the exchange of a multitude
of correspondence. A summary of some of the main disputes follows.

77.  First, the parties heavily negotiated the number and identity of Snap’s ESI
custodians and the search terms and time periods that would be utilized to identify
documents responsive to the Document Requests. The negotiations with respect to ESI
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custodians were based on Snap’s initial disclosures, organizational charts provided by
Defendants, information conveyed during the parties’ meet and confers, and independent
research conducted by Class Counsel. Although the parties could not reach full agreement
on custodians, the parties were able to agree on 15 ESI custodians, with their custodial files
being searched for documents dating back as early as June 2016 (ECF No. 278 at 2), with
the exception of Mr. Pompliano, whose documents were searched dating back even earlier.
78.  With respect to the search terms to be applied to the ESI custodians, Class
Counsel initially developed and proposed a comprehensive set of terms designed to identify
documents responsive to the Document Requests. Defendants objected to many of these
terms on the basis of relevance and burden. The parties thus engaged in extended
negotiations concerning the search terms that would be applied, including the exchange of
multiple drafts and rounds of edits, and numerous telephonic meet and confer sessions. The
negotiations also included the exchange of statistical sampling data to test the
responsiveness of hits from certain proposed search terms. Ultimately, the parties were able
to agree on 510 search strings aimed at identifying relevant information. ECF No. 278 at 5.
79.  Second, the parties engaged in extensive back and forth regarding the sources
that Defendants were required to search for documents responsive to the Document
Requests. For example, plaintiffs sought discovery from certain internal Snap data
repositories as well as a messaging platform—Hipchat—that was utilized by Snap
employees during the relevant period. Defendants vigorously opposed expanding the
sources of data to be searched, citing the burden associated with searching and collecting
data from such sources in a useable format. Ultimately, as discussed below, the Parties were
unable to reach agreement on certain of these sources, necessitating Court intervention.
80. Third, on multiple occasions Defendants sought to impose an effective stay of
discovery pending the resolution of some dispute in the Action. For example, in response
to Mr. DiBiase’s notice that he planned to withdraw as lead plaintiff, discussed in more
detail in infra Section I1.G, Defendants took the position that they would no longer produce
discovery until the Court either acted on plaintiffs’ motion for class certification or
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reopened the lead plaintiff process. Class Counsel aggressively pushed back on Defendants’
attempts to impose a de facto discovery stay, including twice bringing related issues before
Judge Rosenberg, as described below.

81. Fourth, the parties engaged in extensive negotiations regarding the production
of documents in this Action that Defendants produced to the SEC in response to subpoenas
issued in connection with the government investigations. In particular, plaintiffs sought the
production of all documents produced to the SEC in response to the subpoenas, arguing that
there was substantial overlap between this Action and the investigation, and there was no
burden on Defendants associated with reproducing the materials. Defendants argued that
plaintiffs’ requests were overbroad and conflicted with the protocols previously agreed to
in the Action. Ultimately the parties were unable to reach resolution and brought this dispute
before Judge Rosenberg, as described below. See infra Section I1.F.4,

82. Finally, Class Counsel thoroughly reviewed Defendants’ redactions and
privilege logs. After this review, Class Counsel wrote multiple letters to Defendants
detailing deficiencies in both the logs and the redactions, and identifying multiple
redactions or withholdings that Class Counsel viewed as improper. In response, Defendants
produced certain previously redacted documents without redaction. Class Counsel,
however, still felt that Defendants were continuing to withhold materials that were either
not truly privileged or were not logged with enough detail to allow Class Counsel to make
that determination. The parties met and conferred on these issues at length. When the
agreement-in-principle to settle this Action was reached, Class Counsel was still
aggressively pushing the SAC Defendants to produce additional documents, including
through correspondence sent on January 7 and January 14, 2020. To the extent the SAC
Defendants were unwilling to further compromise, Class Counsel was fully prepared to take
the dispute before Judge Rosenberg.

4, Class Representatives’ Motions to Compel

83.  As discussed above, the parties were not able to resolve their disagreement

with respect to several of their disputes regarding the Document Requests. As a result,
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during the course of the Action, Class Counsel requested multiple discovery conferences
before Judge Rosenberg to resolve these disputes.

84. For example, on October 17, 2018, the parties participated in a joint discovery
conference before Judge Rosenberg. During the conference, Class Counsel argued, inter
alia, that plaintiffs were entitled to additional custodians, an expansion of the time period
searched for certain custodians, and additional data sources. ECF Nos. 136, 152. As a result
of Class Counsel’s efforts, Defendants were ordered to search an additional three custodians
and to search for certain Hipchat data. ECF No. 137 at 2. Defendants were also ordered to
continue with discovery productions despite their arguments that they should not be
required to do so until a new lead plaintiff was appointed. Id. at 1. Finally, Judge Rosenberg
ordered the parties to renegotiate the protective order in light of Mr. DiBiase’s notice of
withdrawal and the new proposed class representatives Messrs. Allen and Dandridge. 1d.

85. Thereafter, the parties engaged in extensive negotiations, the exchange of
multiple drafts and rounds of edits, and numerous telephonic meet and confer sessions
regarding the renegotiated protective order. As a result of these efforts, on October 24, 2018,
the parties submitted a Stipulation and [Proposed] Supplemental Order Governing Materials
Produced as “Attorneys’ Eyes Only.” ECF No. 143. The following day, Judge Rosenberg
entered the Stipulation and Supplemental Protective Order Governing Materials Produced
as “Attorneys’ Eyes Only.” ECF No. 145.

86. On October 25, 2018, the parties participated in another telephonic discovery
conference before Judge Rosenberg. At this conference, Defendants took the position that
depositions should be delayed pending the adjudication of the dispute regarding
Mr. DiBiase’s notice of withdrawal, while plaintiffs took the position that discovery was
not stayed and that the depositions should proceed immediately. See ECF Nos. 144, 149,
At the conference, Judge Rosenberg ordered the parties to proceed with discovery and to
confer regarding dates for depositions in the near term. ECF No. 146.

87. OnJuly 11, 2019, the parties once again participated in a discovery conference
before Judge Rosenberg to discuss, inter alia, the parties’ disputes regarding the production
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of additional Hipchat data and documents produced in response to the SEC subpoenas, as
well as the number of fact witness depositions. In advance of the conference, both parties
submitted five-page briefs setting forth their respective positions on the issues. ECF
Nos. 277-78. Following the conference, Judge Rosenberg ordered the SAC Defendants to
produce additional Hipchat data, ordered the SAC Defendants to produce an additional
subset of the documents they produced to the SEC, and granted plaintiffs’ request for
additional depositions. ECF No. 287.

5. Class Representatives’ Document Discovery Propounded on Non-
Parties

88. In addition to the extensive discovery obtained from Defendants, Class
Representatives sought and received critical discovery—including both deposition and
document discovery—from 20 non-parties. Class Representatives served subpoenas on the
following non-parties:

o Advertiser Perceptions Group
e Anthony Pompliano

e App Annie Inc.

e Benchmark Capital

e Coatue Management, L.L.C.
e eMarketer

e Ernst & Young

e General Catalyst

e Jared Leto

e Kantar Millward Brown

o KPMG

e Lightspeed Partners

e Oath Inc. (Flurry)

e Oracle

e PricewaterhouseCoopers LLP
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e Sard Verbinnen & Co

e Sensor Tower

e Solebury Capital

e SVB Analytics, Inc./eShares (n/k/a Carta)
e Tiger Global Management LLC

89. Many of these non-party subpoenas resulted in the production of highly
relevant documents and/or testimony that featured prominently in both fact and expert
discovery. Had the Action proceeded, many documents obtained through non-party
discovery would have also been used to oppose the SAC Defendants’ motions for summary
judgment, and included on Class Representatives’ trial exhibit list. This important discovery
would not have been obtained but for Class Counsel’s diligence in pursuing all available
avenues for discovery. Several noteworthy examples are discussed below.

90. First, in exchange for agreeing to their voluntary dismissal without prejudice,
plaintiffs secured a comprehensive agreement from the Underwriter Defendants to produce
documents pursuant to plaintiffs’ requests. These documents covered by the agreement
included: (i) documents relevant to the IPO and the Underwriter Defendants’ due diligence
in connection with the same, as well as (ii) documents from the Underwriter Defendants’
sell-side (i.e., analyst) divisions related to Snap and the corrective disclosures. The
Underwriter Defendants ultimately produced nearly 5,000 documents pursuant to the
agreement negotiated by plaintiffs.

91. Based on testimony developed through depositions, Class Representatives also
learned of and requested from the Underwriter Defendants audio records of the “roadshow”
presentations Defendants gave in advance of Snap’s IPO. Had this Action proceeded to
trial, Class Representatives believed these misstatements were among the strongest and
most categorical misstatements in the case.

92.  As part of the same agreement, the Underwriter Defendants also produced two
30(b)(6) witnesses who testified to the process for bringing Snap public leading up to and
through the IPO. The information learned during these depositions was critical to
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understanding, for instance, (i) how the Registration Statement was assembled; (ii) what
information the Registration Statement purported to rely upon in connection with the
alleged misstatements; and (iii) the Underwriter Defendants’ and the SAC Defendants’
purported due diligence efforts in connection with the IPO.

93. Second, Class Representatives obtained documents from Anthony Pompliano,
the internal whistleblower, that largely corroborated the allegations in the SAC. Class
Representatives also prepared for and attended the deposition of Mr. Pompliano, which was
taken by Defendants, relying on the documents produced in response to Class
Representatives’ subpoena.

94. Third, Class Representatives obtained useful discovery from third parties used
by Snap to track its user metrics, including DAUSs, such as (i) App Annie Inc.:
(ii) eMarketer: (iii) Oath Inc. (Flurry): and (iv) Sensor Tower.

95. Fourth, Class Representatives obtained important discovery from certain third
parties, including eMarketer and Advertiser Perceptions Group, who Defendants relied
upon in connection with the disclosures contained in the Registration Statement.

96. Finally, Class Representatives received useful information from certain of
Snap’s early investors, including: (i) Coatue Management, L.L.C.; (ii) Benchmark Capital,
(iii) Lightspeed Partners; (iv) Solebury Capital; and (v) Tiger Global Management LLC.

6. Implementation of Review Protocol

97. Class Counsel’s document review, which proceeded according to the protocols
discussed below, began shortly after Defendants began producing documents, in August
2018, and were utilized through the end of fact discovery.

98. First, in anticipation of receiving documents, Class Counsel solicited bids
from database vendors for a document-management system that could accommodate the
size of the anticipated production, enable the review of documents housed on the database
by multiple users, and offer the latest coding, review, and search capabilities for electronic
discovery management. Ultimately, Class Counsel negotiated a favorable pricing
arrangement with Driven Inc. (“Driven”), a third-party vendor, to host this significant
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volume of information on its sophisticated electronic database and litigation support
platform. Class Counsel used this electronic database to organize and search the large
volume of documents produced, which allowed attorneys performing document review to
categorize documents by issues and level of relevance, and to identify the critical documents
supporting the Class’s claims.

99. Second, once the documents were loaded into the database, Class Counsel
utilized the algorithm-based “technology assisted review” (frequently referred to as “TAR”
or “active learning”) to rank documents by relevance and priority. This allowed Class
Counsel to focus its review on the most relevant documents first, and weed out potentially
irrelevant material by prioritizing documents based on their relative importance.

100. Third, to facilitate the document review, Class Counsel developed a detailed
review protocol. Initially, Class Counsel created a comprehensive coding manual, with
explanatory notes covering: (i) the key facts at issue in the Action; (ii) relevance coding
instructions; and (iii) “tags” covering relevant issues and sub-issues.

101. Next, Class Counsel assembled a team of experienced attorneys to review and
analyze the documents received in discovery. This team of staff and contract attorneys
reported directly to senior associates and partners at Kessler Topaz, participating in weekly
meetings to discuss their findings. In requiring the attorneys involved in document analysis
to meet at least weekly with senior associates and/or partners, Class Counsel sought to
ensure that reviewing attorneys were aware of: (i) the issues being identified in the
document review; (ii) why certain documents were high-value documents; and (iii) how
such documents were informing plaintiffs’ theories of liability. The weekly meetings also
summarized and discussed the “hottest” documents identified in a given week.

102. Beyond these formal weekly meetings, the attorneys involved in reviewing and
analyzing documents for this matter communicated frequently to ensure that coding
decisions were applied consistently and that all team members were apprised of important
developments with respect to the document review and development of case theories. In
addition, as detailed below, these attorneys were responsible for preparing presentations
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and memoranda on key factual issues and potential deponents, as well as preparing
deposition kits identifying the relevant documents to introduce with deponents.

103. Finally, Class Counsel understood that the documents produced in discovery
would form the basis for eliciting deposition testimony, as well as establishing liability at
summary judgment and trial. Therefore, simultaneously with the linear review of the
production for important documents to support the Class’s allegations, Class Counsel
engaged the attorneys involved in document analysis in a number of additional discovery
projects that involved a more targeted review and synthesis of the documents produced in
discovery. These projects included, for example: (i) numerous presentations and
memoranda regarding key factual aspects of the case, including the roadshow, the
preparation of the Registration Statement, the growth investigation, growth hacking,
advertising, Snap’s January 2017 town hall meeting, and Snap’s user metrics;
(i) presentations and memoranda regarding key players and potential deponents, which
were key in Class Counsel’s determination of which custodians to seek documents from
and which witnesses to depose; and (iii) timelines of key events.

104. In total, Class Counsel reviewed and analyzed over 1.97 million pages of
documents produced in discovery.

7. Depositions

105. Depositions served as a critical component of discovery in this Action from
both a fact-gathering perspective and in terms of fleshing out the parties’ respective
positions. Class Counsel began taking depositions of fact witnesses on August 2, 2019.
Between August and October 2019, Class Counsel deposed 15 of Snap’s current and former
employees, including the individual SAC Defendants. Class Counsel also took a
Rule 30(b)(6) deposition of Snap and deposed corporate representatives of Snap’s lead
underwriters for its IPO, Goldman Sachs and Morgan Stanley. Hundreds of exhibits were
marked at these depositions.

106. The fact depositions that Class Counsel took were at times highly technical
concerning purported technical issues with Snap’s Android application as well as its
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analysis of the reasons for its decelerating DAU growth. But Class Counsel’s extensive
discovery efforts enabled it to construct a cohesive and compelling narrative of events
during the relevant time period.

107. Forthe Rule 30(b)(6) deposition of Snap, which derived from a comprehensive
thirty-one-topic notice ultimately narrowed through an extensive meet and confer process,
Class Counsel deposed three Snap corporate designees. Topics from the notice included
Snap’s policies and procedures for, inter alia: (i) calculating and tracking its user metrics;
(ii) assessing the impact of Instagram Stories on its DAU growth; (iii) tracking Instagram’s
user metrics; (iv) due diligence in connection with its IPO; (v) the roadshow; (vi) reviewing
and approving public statements; (vii) reporting advertising revenues; and
(viii) documenting communications with advertisers.

108. The specific contours of the testimony provided by each Rule 30(b)(6)
designee was negotiated over the course of numerous meet and confer sessions, and
multiple exchanges of correspondence setting forth the parties’ respective positions. All
told, the Rule 30(b)(6) testimony was instrumental from a fact-gathering standpoint.

109. Notably, Class Counsel worked hard to reduce deposition costs, while ensuring
that critical information supporting the Class’s allegations was obtained. To that end, Class
Counsel negotiated highly favorable pricing for depositions.

110. Class Counsel also managed a highly efficient process in preparing for
depositions. First-tier document review was conducted primarily by the staff and contract
attorneys who worked on the case. Associates would then conduct a second-tier review of
those documents most likely to contain useful information for a given deponent. Often, this
involved reviewing all “Hot” and “Highly Relevant” documents in a deponent’s custodial
file as well as documents mentioning a deponent. If time permitted, targeted searches were
also run on “Relevant” documents in those two categories.

111. From this review, the attorneys would create a deposition kit identifying
documents that could potentially serve as effective tools and exhibits for a potential
deposition. The attorney assigned to take the deposition would then review these materials
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and work with the staff and/or contract attorney assembling the deposition kit for the
particular deponent in order to follow-up on areas or documents of particular interest. Using
these methods, Class Representatives gained the benefit of multiple perspectives without
duplicating efforts.

8. Written Discovery

112. As permitted by the Federal Rules, the parties also engaged in extensive and
time-consuming written discovery.

113. First, plaintiffs prepared and served 72 highly particularized interrogatories,
contained in three unique sets, on the SAC Defendants. Plaintiffs’ interrogatories were
designed to (i) better understand the defenses the SAC Defendants intended to present at
trial, including whether the SAC Defendants intended to rely on any legal or professional
advice at trial; and (ii) request information needed by plaintiffs’ market efficiency and
damages expert, including with respect to the amount of Snap Common Stock outstanding,
and any so-called “lock-up agreements” in place, during the Class Period.

114. As Class Representatives’ knowledge of the case evolved over time—gained
from analyzing significant amounts of testimonial and documentary evidence—Class
Representatives were able to craft and serve more targeted interrogatories designed to
address specific proofs needed for liability. For instance, Class Representatives’ second set
of interrogatories sought particular information regarding: (i) the businesses who advertised
on Snap’s platform, including the revenue derived from each advertiser and any reason(s)
such advertisers stopped using Snap’s platform; and (ii) Snap’s DAU budget and forecasts.
Class Representatives’ second set of interrogatories also asked the SAC Defendants to
specifically identify the evidence in support of their affirmative defenses and primary
arguments on liability, including the factual bases for each of the alleged misstatements.

115. The SAC Defendants’ responses to Class Representatives’ contention
interrogatories were ultimately instrumental in framing expert discovery, particularly with

respect to Class Representatives’ industry experts, who relied on and evaluated evidence
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cited by the SAC Defendants regarding, among other things, their definition of “growth
hacking” and the purported “technical” and “performance” issues with Snap’s platform.

116. Second, Class Representatives also drafted and served more than 140 unique
Requests for Admission (“RFAs”) asking the SAC Defendants to admit certain fundamental
facts related to the disclosures contained in the Registration Statement. Had the parties
reached trial, the SAC Defendants’ responses to the RFAs likely would have constituted an
element of Class Representatives’ proof.

9. Defendants’ Discovery Propounded on Class Representatives

117. Defendants also sought extensive discovery from plaintiffs. First, and most
significantly, on July 17, 2018, Snap served 16 unique document requests, which covered
subjects including: (i) plaintiffs’ investments in Snap securities; (ii) plaintiffs’ investment
strategies and records; (iii) plaintiffs” investments in other technology companies, including
Facebook, Twitter, Apple, Google, and Tencent; (iv) Class Counsel’s investigation;
(v) plaintiffs’ participation in the Action; and (vi) all lawsuits that plaintiffs have
participated in. Plaintiffs served responses and objections to Snap’s document requests on
August 16, 2018, August 29, 2018, August 30, 2018, June 11, 2019, June 14, 2019, June 18,
2019, June 19, 2019, and June 25, 2019.

118. The parties first met and conferred regarding the scope of Snap’s document
requests in August 2018. Several issues, in particular, were the subject of extensive
negotiations. For example, plaintiffs objected to producing documents concerning their
investments in securities not issued by Snap, including, specifically, those issued by other
technology companies such as Facebook, Twitter, Apple, Google, and Tencent. As a
compromise, and in order to avoid burdening the Court, plaintiffs ultimately agreed to
produce records reflecting such investments to the extent they otherwise reflected plaintiffs’
Snap investments. Class Representatives were also successful in limiting the scope of other
document requests propounded by Snap. For example, Class Representatives were
successful in convincing Defendants to limit discovery to Class Representatives’
involvement in this Action or other shareholder actions only, as opposed to all lawsuits they
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had participated in. In other cases, while maintaining their objections, Class Representatives
were able to represent to Defendants that they did not have documents responsive to certain
requests, which allowed the parties to avoid unnecessary disputes.

119. In addition to resolving their disagreements regarding the appropriate scope
and time period for specific discovery requests, the parties also met and conferred over
search terms to be applied to Class Representatives’ electronic documents. As a result of
these discussions, Class Representatives ultimately agreed to run a broad and unique set of
search terms across their electronic files.

120. Inresponse to Snap’s documents requests, Class Representatives, with the help
of Class Counsel, performed an extensive search and review of documents in their
possession, custody, or control, including through in-person meetings with many of the
Class Representatives. Such documents were located in both hard copy and electronic
format. With the assistance of Class Counsel, additional documents were also retrieved
from third parties related to Class Representatives, including their investment brokers and
managers. In total, Class Representatives produced more than 5,700 pages of documents to
Defendants. To ensure the form and integrity of all documents was preserved, the harvest
and production of all documents was further facilitated with the assistance of Driven.

121. Second, in addition to document discovery, Defendants also served three sets
of interrogatories, including contention interrogatories, on plaintiffs on September 6, 2018,
November 2, 2018, and September 4, 2019. These interrogatories sought wide-ranging
information regarding, among other things: (i) the identity of the confidential witnesses
named in the SAC; (ii) one plaintiff’s document collection and preservation efforts; (iii) all
information plaintiffs claimed was omitted or misrepresented by Defendants; (iv) all facts
plaintiffs claimed supported their scienter allegations; (v) the specific information plaintiffs
claimed was revealed on each of the alleged corrective disclosure dates; and (vi) plaintiffs’
damages computation.

122. Plaintiffs provided substantive responses to Defendants’ first two sets of
interrogatories on October 9, 2018 and November 30, 2018.
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123. Plaintiffs initially provided responses and objections to the SAC Defendants’
third set of interrogatories on October 4, 2019. Of particular note, plaintiffs included a 14-
page chart detailing each of the allegedly false or misleading statements they intended to
present at trial. That chart included additional misstatements made by the SAC Defendants
during several “roadshow” presentations leading up to Snap’s IPO, which, as noted above,
were only identified through recordings obtained by plaintiffs in discovery.

124. Apart from the aforementioned chart, plaintiffs objected to providing
substantive responses to many of the remaining interrogatories contained in the SAC
Defendants’ third set of interrogatories on the bases that they were: (i) overbroad and unduly
burdensome, as they exceeded the 25-interrogatory limit set by Rule 33; and (ii) premature,
inasmuch as the fact discovery period had only recently closed and the interrogatories
sought information that would be the subject of expert testimony and reports which, at that
time, had not yet been disclosed. Thereafter, the parties met and conferred over plaintiffs’
objections, but were not able to reach an agreement. As set forth below, this dispute was
ultimately submitted to the Court.

10. Defendants’ Motions to Compel

125. Through the meet and confer process, the parties were ultimately able to
resolve many of their disagreements regarding the appropriate scope applicable to
Defendants’ discovery requests. Two disputes, however, were ultimately presented to the
Court for resolution.

126. First, on November 9, 2018, the SAC Defendants moved to compel plaintiffs
to produce (1) factual notes regarding oral communications with former Snap employees,
including those named in the CAC; and (2) a privilege log of documents dated after the
commencement of the Action. ECF No. 172. Plaintiffs vigorously opposed this motion on
November 21, 2018, arguing that the materials sought by the SAC Defendants were
protected by the attorney-client and work product privileges. ECF No. 183.
Judge Rosenberg held a telephonic hearing regarding the SAC Defendants’ motion on
November 29, 2018.
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127. Following the hearing, Judge Rosenberg issued a minute order which largely
rejected SAC Defendants’ arguments and sided with plaintiffs. ECF Nos. 188, 199. As to
the factual notes, the Court held that “the work product doctrine applies to the two
documents summarizing the interview of FE 1 and the two documents summarizing the
interview of FE 2.” ECF No. 199. And with respect to the SAC Defendants’ request that
plaintiffs log communications after commencement of the Action, the Court agreed with
plaintiffs that “requiring creation of an ongoing log of all post-complaint privileged
communications would have a chilling effect on the attorney-client relationship,” and that
the SAC Defendants had “not shown why the preparation of such a privilege log by the
parties would be proportional to the needs of this case.” ECF No. 188 at 1-2 (citation
omitted).

128. Second, on October 25, 2019, the parties participated in a telephonic hearing
with Magistrate Judge Rosenberg regarding the SAC Defendants’ third set of
interrogatories. Following the hearing, Judge Rosenberg ordered plaintiffs to provide
substantive responses to the SAC Defendants’ interrogatories in two waves. First, Judge
Rosenberg ordered plaintiffs to respond to the SAC Defendants’ interrogatories directed to
contentions relevant to the SAC Defendants’ affirmative defenses by November 1, 2019.
Second, plaintiffs successfully argued that their responses to the SAC Defendants’
interrogatories directed to contentions relevant to plaintiffs’ claims and damages should be
deferred until November 12, 2019 (i.e., the expert disclosure deadline). In addition,
Judge Rosenberg agreed with plaintiffs’ position that the SAC Defendants’ interrogatories
that called for “all facts” could be limited to “material facts or documents.” ECF No. 333
at 2.

129. Consistent with Judge Rosenberg’s directives regarding timing and guidance
regarding substance, plaintiffs provided supplemental responses to the SAC Defendants’
interrogatories on November 1, 2019 and November 12, 2019. These responses ultimately
totaled nearly 150 pages, and included an extensive review of the record to date, with
countless citations to documentary, testimonial, and expert evidence.
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G. Class Certification, Motions to Intervene, and Reopening of Lead
Plaintiff Process

1. First Class Certification Motion

130. On August 30, 2018, Class Counsel filed its first motion for class certification
(“First Class Certification Motion”), seeking certification of the Class, appointment of
Messrs. DiBiase, Allen, and Dandridge as class representatives, and appointment of Kessler
Topaz as Class Counsel and Rosman & Germain LLP as Liaison Counsel. ECF No. 114.
The First Class Certification Motion was accompanied by, among other documents, a
memorandum of points and authorities and an expert report from Zachary Nye, Ph.D.
(“Dr. Nye”) demonstrating that class treatment was appropriate for this case.
ECF No. 114-10.

131. Concurrent with the First Class Certification Motion, Class Counsel filed a
motion to add Messrs. Allen and Dandridge as named plaintiffs and to withdraw David
Steinberg as a named plaintiff (“Rule 21 Motion”). ECF No. 115. Class Counsel
immediately produced all non-privileged documents responsive to the SAC Defendants’
discovery requests in the custody, possession, or control of Messrs. Allen and Dandridge,
and defended their depositions, which occurred on September 19 and 20, 2018, respectively,
in Los Angeles, California.

132. On September 28, 2018, Class Counsel filed a Notice of Withdrawal of
Request for Appointment as Class Representative (“Notice of Withdrawal”), informing the
Court that due to health reasons, Mr. DiBiase was withdrawing his request to be appointed
as a class representative. ECF No. 118. As explained in the Notice of Withdrawal,
Mr. DiBiase’s health problems had prevented him from sitting for his deposition on
September 21, 2018, and would prevent him from continuing to participate in the Action as
a class representative through trial. 1d. at 3. Class Counsel requested that in light of the
substantial efforts undertaken to prepare the case for trial—which was then scheduled to
begin on March 12, 2019—the Court not reopen the lead plaintiff process and instead grant
the relief sought by the Rule 21 Motion. Id. at 6-7.
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133. On October 1, 2018, the SAC Defendants filed a response to the Notice of
Withdrawal. ECF No. 119. The SAC Defendants argued that in light of Mr. DiBiase’s
inability to serve as a class representative, Class Counsel’s efforts to substitute
Messrs. Allen and Dandridge as class representatives was improper under the PSLRA and
that the Court should reopen the lead plaintiff process. The SAC Defendants further argued
that briefing on the First Class Certification Motion should be suspended pending the
appointment of a new lead plaintiff.

134. On October 4, 2018, Shinu Gupta (“Gupta”), one of the unsuccessful movants
for lead plaintiff, filed a joinder in the SAC Defendants’ response to the Notice of
Withdrawal. ECF No. 123. Gupta argued that the Court should reopen the lead plaintiff
process in light of the Notice of Withdrawal and that it should grant priority to movants,
such as Gupta, who originally sought appointment as lead plaintiff. Alternatively, Gupta
argued that the Court should reopen the lead plaintiff process to all potential class members
willing to serve as lead plaintiff.

135. The SAC Defendants vigorously opposed the First Class Certification Motion
and filed a brief in opposition on October 5, 2018, arguing, inter alia, that: (i) class
certification could not proceed until the Court appointed a new lead plaintiff; (ii) the
proposed class was overbroad because it included individuals who could not trace their
purchases of Snap Common Stock to Snap’s Registration Statement because their purchases
were made after a small number of pre-1PO shares entered the market on March 8, 2017;
(iii) predominance was not satisfied for the Section 11 claims because Dr. Nye failed to
sufficiently describe a model for calculating Section 11 damages, and such model did not
sufficiently account for confounding factors; (iv) Section 11 damages could not be
calculated, and therefore predominance could not be established, until the Court determined
the time the suit was brought for purposes of calculating statutory damages; and (v) the
proposed class representatives were inadequate because they had failed to supervise Class

Counsel and lacked sufficient information about the Action. ECF No. 126.
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136. The SAC Defendants filed an opposition to the Rule 21 Motion on October 10,
2018, reiterating the arguments in their opposition to the Notice of Withdrawal that the
Court could not substitute Messrs. Allen and Dandridge as named plaintiffs and must
instead reopen the lead plaintiff process. ECF No. 130.

137. Class Counsel filed its reply in support of the Rule 21 Motion on October 12,
2018, arguing that despite their purported opposition, the SAC Defendants had not actually
addressed the standard utilized to assess the relief requested or contested the requested
relief—to add Messrs. Allen and Dandridge as named plaintiffs and to withdraw
Mr. Steinberg as a named plaintiff—under Federal Rule 21. ECF No. 132. Accordingly,
Class Counsel requested that the Court grant the Rule 21 Motion.

138. Thereafter, Class Counsel filed its reply in further support of the First Class
Certification Motion on November 5, 2018. ECF No. 163. Class Counsel argued that the
SAC Defendants conceded that class certification was appropriate with respect to all but
one of the Class’s claims, and that their opposition raised only a superficial challenge to the
adequacy of the proposed class representatives. With respect to the SAC Defendants’
proposal to reopen the lead plaintiff process, Class Counsel argued that this would
effectively nullify Mr. DiBiase’s extensive successful efforts litigating this case, and
ignored the fact that two amply qualified substitute class representatives who were prepared
to advance the case to trial had been proposed. With respect to the SAC Defendants’
argument that certain absent Class Members lacked standing to pursue Section 11 claims,
Class Counsel argued that: (i) such arguments were irrelevant at the class certification stage
since the SAC Defendants conceded that they had no bearing on the proposed class
representatives’ statutory standing; and (ii) courts routinely hold that traceability is a
common merits issue that should not be resolved at the class certification stage. With respect
to Section 11 damages, Class Counsel argued that: (i) damages under Section 11 are subject
to a statutory formula that applies equally to all members of the Class; (ii) Dr. Nye’s event
study damages methodology was capable of measuring the “value” of Snap Common Stock
on a class-wide basis; (iii) the SAC Defendants’ argument that Dr. Nye’s methodology
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failed to disaggregate “confounding factors” was a premature merits-based loss causation
challenge; and (iv) regardless of “the time suit was brought,” the statutory damages formula
will apply equally to all members of the Class.

2. luso’s First Motion to Intervene

139. On October 3, 2018, Joseph luso (“luso”), a named plaintiff in the State Cases
pending in California State Court, filed a motion for leave to intervene for the purpose of
opposing in part the First Class Certification Motion (“First luso Motion to Intervene”).
ECF No. 120. Notwithstanding this Court’s finding that the CAC adequately alleged
Section 11 damages, luso argued that his action was superior for litigating Class Members’
claims under the Securities Act because his action was filed at a time when Snap’s stock
price was lower than the IPO price. ECF No. 120-1.

140. The SAC Defendants filed a partial opposition to the First luso Motion to
Intervene on October 10, 2018. ECF No. 130. The SAC Defendants did not oppose luso’s
request to intervene, but argued that rather than severing the Class’s Section 11 claims, luso
should be required to participate in the lead plaintiff process in this Court.

141. Class Counsel filed its opposition to the First luso Motion to Intervene on
October 29, 2018. ECF No. 151. In the opposition, Class Counsel argued that luso
improperly sought to opt absent Class Members out of this Action, despite the fact that he
had not been appointed to represent these absent Class Members, and further, that the State
Cases had been indefinitely stayed in favor of this Action. Moreover, Class Counsel argued
that granting the relief sought by luso—Dbifurcating the claims of the Class—risked denying
Class Members any relief for their Section 11 claims in the State Court under the doctrine
of claim preclusion. Class Counsel also argued that luso’s purported basis for seeking to
intervene—the availability of greater damages in state court—rested on flawed arguments
concerning the calculation of damages under Section 11(e) which had already been twice
rejected by the Court. Finally, even assuming the State Cases were allowed to proceed,

Class Counsel argued that this Action (in Federal Court) was still far superior given the
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unavoidable waste of judicial resources and risk of conflicting decisions on identical
questions of law that would result if both actions were allowed to continue.

142. luso filed his reply in support of the First luso Motion to Intervene on
November 5, 2018, in which he repeated his arguments that despite the flaws in luso’s
proposed relief identified by Class Counsel, his state court action was nonetheless superior
given the possibility that the State Court could endorse a formula for calculating Section 11
damages greater than that proposed by plaintiffs in this Court. ECF No. 160.

3. Partial Government Stay

143. On November 7, 2018, the United States of America, Department of Justice
Criminal Division, Fraud Section (“Government”) filed a Motion to Intervene and to Stay
discovery in this Action (“Stay Motion”). ECF No. 166. In subsequent public disclosures,
Snap stated it believed the Government was “investigating issues related to the previously
disclosed allegations asserted in the class action about our IPO disclosures,” and “our
understanding is that the DOJ is likely focused on IPO disclosures relating to competition
from Instagram.”

144. On November 9, 2018, the Court issued a Scheduling Notice setting a hearing
on the Stay Motion for December 10, 2018. ECF No. 171.

145. Thereafter, Class Counsel met and conferred with the Government on its Stay
Motion. On November 26, 2018, Class Counsel and the Government presented the Court
with a proposed stipulation that resolved the Government’s Stay Motion. ECF No. 185.
Importantly, Class Counsel secured the Government’s agreement to allow document
discovery to continue with respect to Defendants in exchange for a limited stay of certain
other discovery, including deposition, written, and third-party discovery. This agreement
allowed Class Counsel to make effective use of the time during the pendency of the partial
stay. When the stay was ultimately lifted, Class Counsel was well positioned to begin
deposition discovery in earnest, having had the benefit of reviewing Defendants’ documents

for several months.
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146. On November 26, 2018, the Court issued a partial stay of the case, which
vacated the trial date and all pre-trial deadlines, but did not stay the Court’s adjudication of
the pending motions, including the First Class Certification Motion, the First luso Motion
to Intervene, and the Rule 21 Motion. ECF No. 186.

147. The Government’s partial stay expired on May 26, 2019. On May 28, 2019,
Class Counsel and the SAC Defendants filed a Joint Stipulation for Proposed Order
Regarding Case Schedule and the Filing of a Second Consolidated Amended Class Action
Complaint. ECF No. 271. The Court entered the parties’ proposed stipulation on May 30,
2019. ECF No. 273. Among other things, the case schedule provided dates for (i) plaintiffs
to file a renewed motion for class certification (June 7, 2019); (ii) close of fact discovery
(October 4, 2019); (iii) summary judgment motions (November 8, 2019); and (iv) trial
(February 11, 2020). Id.

4, Reopening of Lead Plaintiff Process, Appointment of Lead Plaintiffs,
and Reappointment of Lead Counsel

148. On December 3, 2018, Howard Weisman and Irland James Stewart
(collectively, “Weisman and Stewart”), two unsuccessful lead plaintiff movants, filed a
motion renewing their request for appointment as lead plaintiff. ECF No. 192. On
December 17, 2018, Class Counsel filed an opposition on behalf of Mr. DiBiase, arguing
that Weisman and Stewart’s motion was unnecessary in light of the pending motions by the
current lead plaintiff to certify the Class and to add Messrs. Allen and Dandridge as class
representatives. ECF No. 201. Moreover, Class Counsel argued that the relief requested by
Weisman and Stewart was not in the interests of the proposed Class because it would derail
the Action and undermine the extensive efforts by Mr. DiBiase and Messrs. Allen and
Dandridge to prepare the case for trial. Class Counsel also noted that Weisman and
Stewart’s counsel was inadequate because they had plagiarized the CAC filed by
Mr. DiBiase, including with respect to allegations from confidential witnesses with whom

Weisman and Stewart’s counsel had never communicated.
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149. On January 10, 2019, the Court issued an order reopening the lead plaintiff
appointment process. ECF No. 208. In so doing, the Court denied all pending motions
without prejudice, including the First Class Certification Motion, the First luso Motion to
Intervene, and the Rule 21 Motion, except that the Court permitted named plaintiff David
Steinberg to withdraw as a named plaintiff. The Court allowed 21 days for any party to
move for appointment as lead plaintiff, and denied Weisman and Stewart’s motion as
premature.

150. Following the Court’s order reopening the lead plaintiff process, seven
movants filed motions for appointment as lead plaintiff, including certain of the current
Class Representatives Smilka Melgoza, Rediet Tilahun, Tony Ray Nelson, Rickey E.
Butler, and Alan L. Dukes (“Snap Shareholder Group”). ECF No. 219; see ECF Nos. 209-
10, 213-15, 222. Two movants either withdrew their request for appointment or filed a non-
opposition to motions by other movants. ECF Nos. 234-35.

151. On February 11, 2019, Class Counsel filed a memorandum in further support
of the Snap Shareholder Group’s motion for appointment as lead plaintiffs and in opposition
to the competing motions. ECF No. 241. Class Counsel argued that the Snap Shareholder
Group had demonstrated its adequacy to represent the Class, including by selecting Kessler
Topaz to continue serving as Lead Counsel—thereby avoiding unnecessary disruption,
delay, duplication of efforts, and expenses, and the loss of institutional knowledge
developed during the course of the Action by Kessler Topaz. With respect to the competing
movants, Class Counsel argued that none had demonstrated their ability to adequately
represent the Class and that several movants were otherwise subject to unique defenses,
including with respect to their trading history. For example, while Gupta asserted the largest
financial losses, Class Counsel argued that the Court had already disqualified Gupta in its
prior lead plaintiff order. Similarly, Class Counsel argued that the State of New Mexico on
behalf of New Mexico State Investment Counsel (“New Mexico”), which asserted the
second largest financial loss, was an “in-and-out” trader that sold all of its holdings in Snap
Common Stock prior to the end of the Class Period.
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152. On February 15, 2019, Class Counsel filed its reply in further support of the
Snap Shareholder Group’s motion for appointment as lead plaintiff, arguing that the Snap
Shareholder Group was the most adequate lead plaintiff in light of the inadequacies it had
identified with respect to the other movants. ECF No. 247,

153. On April 1, 2019, the Court granted the Snap Shareholder Group’s motion,
appointing the Snap Shareholder Group as Lead Plaintiffs and reappointing Kessler Topaz
as Lead Counsel. ECF No. 262. The Court once again found that Gupta’s trading history,
including his purchase of approximately 60% of his Snap Common Stock after the first
corrective disclosure, subjected him to unique defenses concerning his reliance. The Court
likewise found that New Mexico’s trading history, including its purchases after the first
corrective disclosure and its sale of all of its Snap Common Stock prior to the final
corrective disclosure, was sufficient to defeat the presumption that New Mexico was the
most adequate lead plaintiff. Addressing the cohesiveness of the Snap Shareholder Group,
the Court found that in light of a joint declaration filed by Class Counsel on behalf of the
Snap Shareholder Group, the Snap Shareholder Group had established its members’
commitment to vigorously pursue the Action, to oversee counsel to ensure the Action is
efficiently litigated in the Class’s best interests, to work collaboratively, and to proceed
quickly.

5. Second Class Certification Motion

154. On June 7, 2019, Class Counsel filed its second motion for class certification
on behalf of Lead Plaintiffs (“Second Class Certification Motion”), seeking certification of
the Class, appointment of Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A
DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, Rickey E. Butler, Alan L. Dukes,
Donald R. Allen, and Shawn B. Dandridge as Class Representatives, and appointment of
Kessler Topaz as Class Counsel and Rosman & Germain LLP as Liaison Counsel. ECF
No. 275. The Second Class Certification Motion was accompanied by, among other
documents, a memorandum of points and authorities and an expert report from Dr. Nye
demonstrating that class treatment was appropriate for this case. ECF No. 275-8.
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155. The SAC Defendants filed their opposition to the Second Class Certification
Motion on July 12, 2019. ECF No. 292. In their opposition, the SAC Defendants asserted
numerous challenges to the Second Class Certification Motion, including that, inter alia:
(i) the proposed Class Representatives’ Securities Act claims were time-barred under China
Agritech, Inc. v. Resh, 138 S. Ct. 1800 (2018) because they did not seek to assert any claims
until after the Securities Act’s one-year limitations period had run; (ii) the Class definition
with respect to the Securities Act claims must be limited to Class Members who purchased
shares of Snap Common Stock prior to March 8, 2017, when pre-IPO shares became
commingled with shares issued in the IPO; (iii) the proposed Class Representatives could
not establish predominance for their Securities Act claims because Dr. Nye had failed to
present a model for calculating Section 11 damages on a class-wide basis; (iv) class-wide
reliance under the Exchange Act could not be established after May 10, 2017, because the
full truth concealed by the SAC Defendants’ alleged misstatements and omissions had been
revealed as of this date; (v) the proposed Class Representatives were subject to unique
defenses concerning their reliance; and (vi) the proposed Class Representatives were
inadequate because they had abdicated leadership of the Class to Class Counsel.

156. Class Counsel filed its Reply in Further Support of Lead Plaintiffs’ Motion for
Class Certification on July 26, 2019. ECF No. 304. Class Counsel argued that, despite the
arguments in the SAC Defendants’ opposition, the SAC Defendants conceded that a Class
should be certified with respect to all but one of the Class’s claims. With respect to the
adequacy and typicality of the proposed Class Representatives, Class Counsel argued that
their deposition testimony demonstrated that they were eager and responsible fiduciaries
who understood their obligations to the Class and the claims and defenses in this case.
Moreover, Class Counsel argued that their testimony and trading history demonstrated that
each relied on the integrity of Snap’s public market price and was harmed by the SAC
Defendants’ alleged fraud in the exact same way as all other Class Members. Class Counsel
also refuted the SAC Defendants’ premature attempts to assert a factually-intensive truth-
on-the-market affirmative defense to loss causation, arguing that such arguments could not
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be resolved at class certification. With respect to the Class’s Securities Act claims, Class
Counsel first argued that the proposed Class Representatives’ claims were timely because
they were pursuing existing claims in an ongoing class action prior to any decision on the
merits. Second, Class Counsel argued that even accepting the SAC Defendants’ view that
the sale of a miniscule number of pre-IPO shares five days after Snap’s IPO undermines
class-wide traceability, six of the seven proposed Class Representatives still had statutory
standing based on the timing of their purchases. Third, Class Counsel argued that Dr. Nye’s
event study damages methodology was capable of measuring the “value” of Snap Common
Stock on a class-wide basis, and the SAC Defendants’ arguments concerning Dr. Nye’s
failure to disaggregate “confounding factors” was a classic merits-based loss causation
challenge inappropriate at the class certification stage. Finally, Class Counsel argued that
regardless of the “time suit was brought,” the SAC Defendants did not dispute that the
statutory damages formula would apply equally to all members of the Class.
6. Second Motions to Intervene

157. luso filed a second motion to intervene on June 24, 2019 (“Second luso Motion
to Intervene”). ECF No. 284. In the Second luso Motion to Intervene, luso once again
argued that his state court action, which remained indefinitely stayed, was a superior vehicle
for litigating the Class Members’ Section 11 claims. Repeating arguments made by the SAC
Defendants concerning the availability of Section 11 damages—which the Court had
rejected on two occasions—Iluso argued that the proposed Class Representatives’ reliance
on a value-based model for calculating damages was “a risky approach,” and rendered the
proposed Class Representatives inadequate representatives of luso and other absent Class
Members with Section 11 claims. ECF No. 284-1 at 2, 12.

158. On July 8, 2019, Chenghsin D. Hsieh and Wei C. Hsieh (“Hsiehs”), two
additional State Court plaintiffs, filed a separate motion to intervene to make a partial
objection to class certification (“Hsieh Motion to Intervene”). ECF No. 285. The Hsieh

Motion to Intervene made the identical arguments as the Second luso Motion to Intervene.
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159. The SAC Defendants filed non-oppositions to the Second luso Motion to
Intervene and Hsieh Motion to Intervene on July 14, 2019. ECF Nos. 293-94. On July 15,
2019, Class Representatives filed an omnibus opposition to the Second luso Motion to
Intervene and Hsieh Motion to Intervene. ECF No. 295. Class Representatives argued that
the State Court plaintiffs impermissibly sought to split the claims of the Class, creating a
risk that absent Class Members’ Securities Act claims would be barred by the doctrine of
claim preclusion. Even if such claim-splitting was permissible, Class Counsel argued that
the State Court was not a superior forum for litigating the Class Members’ Section 11 claims
because the State Court plaintiffs’ claims had been indefinitely stayed in favor of this Action
(the broader Federal Action), which was progressing steadily to trial. Moreover, Class
Counsel argued that the interests of the State Court plaintiffs were adequately protected,
since the proposed Class Representatives were vigorously prosecuting the Class’s Securities
Act claims and had proposed a damages methodology capable of measuring class-wide
damages under Section 11. Class Counsel further argued that the State Court plaintiffs’
arguments concerning the availability of greater damages in State Court were based on pure
speculation, particularly in light of this Court’s repeated rejections of the SAC Defendants’
challenges to Section 11 damages.

160. luso and the Hsiehs filed replies in further support of their motions to intervene
on July 22, 2019, reiterating their arguments that their interests were not adequately
protected by the proposed Class in this Action and that the State Court was a superior forum
for litigating the Class’s Section 11 claims. ECF Nos. 298, 301.

7. Order to Show Cause

161. On October 10, 2019, the Court issued an Order to Show Cause Why This
Case Is Not Suitable for Partial Resolution by Issue Class Under Rule 23(c)(4) (“Order to
Show Cause”). ECF No. 324. In the Order to Show Cause, the Court granted the parties and
the potential intervenors permission to submit additional briefing “focused on any
objections they would raise to the Court’s potential use of issue class certification to assist
in resolving this case.” Id. at 1. The Court stated that it was “concerned both by the
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possibility of an unintended hurdle created by damages model federal Plaintiffs must rely
on to support their Section 11 claims, and the potential claim preclusive effect of a final
judgment on the merits that does not include those claims.” 1d. Accordingly, the Court
proposed certifying issue classes under Rule 23(c)(4) that solely address liability, reserving
the question of damages for further proceedings, whether in State or Federal Court,
depending on the outcome of a class-wide federal liability trial. Id. at 2. The Court allowed
the parties and potential intervenors ten days to submit additional briefing. Id. at 1.

162. Both plaintiffs and the SAC Defendants opposed the certification of issue
classes. ECF Nos. 328-29. luso and the Hsiehs did not oppose the certification of issue
classes, provided that they were given access to all discovery (including expert discovery)
in this Action and that no judgment be entered in this Action until a damages trial was
conducted in State Court. ECF No. 327.

163. Inthe SAC Defendants’ response to the Order to Show Cause, they argued that
the certification of liability-only classes would violate the SAC Defendants’ due process
rights and would impede the resolution of the Action, for several reasons. ECF No. 329.
First, the SAC Defendants argued that the Court could not defer determination of whether
Lead Plaintiffs had Article Ill standing for their Section 11 claims in light of the SAC
Defendants’ Section 11 damages challenges. Second, the SAC Defendants argued that any
liability-only trial would unfairly deprive the SAC Defendants of the ability to assert
affirmative defenses to causation and damages. Finally, the SAC Defendants argued that a
liability-only trial would not materially advance resolution of the Action since it would
necessarily give rise to multiple trials based on common evidence, and create many other
procedural and substantive questions, including questions of issue preclusion.

164. Class Counsel filed its response to the Order to Show Cause on October 21,
2019. ECF No. 328. Class Counsel argued that the procedure proposed by the Court was
unnecessary, since luso and the Hsiehs or any other absent Class Member who believed that
State Court was a superior forum for litigating their Section 11 claims could opt out of the
federal Class once a Class had been certified. To the extent the Court believed that
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certification of a liability-only issue class was necessary for the Securities Act claims, Class
Counsel proposed that any such issue class be tried as part of a full trial on the Class’s
Exchange Act claims, thereby preventing the need for multiple Exchange Act trials.
Following trial, the Court could then make a determination based on a full record as to
whether it was necessary to certify a Securities Act damages class and in what venue a trial
of Securities Act damages was appropriate. Since Section 11 damages would be subsumed
within the Class’s Exchange Act damages, Class Counsel argued that a successful outcome
for the Class at trial would render any further proceedings on Securities Act damages
unnecessary. Class Counsel further argued that its proposal fully addressed any issue
preclusion concerns since preclusion would not attach until a judgment was entered after
trial and resolution of post-trial issues. By contrast, Class Counsel argued that splitting the
Class’s Exchange Act claims between multiple liability and damages trials would not
materially advance the Action, since it would necessitate multiple trials based on the same
evidence and create the prospect of protracted appellate litigation—an additional risk to the
Class—nbefore a final determination on the merits was reached.
8. Class Certification Order

165. On November 20, 2019, the Court issued an order granting Class
Representatives’ motion for class certification (“Class Certification Order”). ECF No. 341.
First, the Court held that Class Representatives had presented a viable class-wide model for
Section 11 damages and that therefore predominance was satisfied. As the Court

recognized,

Plaintiffs’ theory of Section 11 damages is that the market price of Snap’s
stock at the time the first complaint was filed in this case was higher than the
“value” for purposes of Section 11(e)’s statutory damage calculation, and that
class members will be able to calculate Section 11 damages based on the
difference between the true “value” of Snap’s stock at the time of filing and
the IPO price, after inflation related to allegedly fraudulent misstatements or
omissions is removed.
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Id. at 6 (citations omitted). The Court also found that “the theory of price inflation that
undergirds [Dr.] Nye’s damages model for the Section 11 claims is expressly linked to his
proposed model for calculating Section 10(b) damages,” and that Dr. Nye sufficiently
“articulates how a calculation of price inflation would be influenced by different lawsuit
filing dates.” Id. at 7 (citations omitted). With respect to the SAC Defendants’ arguments
that Dr. Nye did not properly account for alleged confounding factors, the Court agreed
with Class Representatives that “this is an inquiry to consider at the merits stage.” Id. at 8
(citation omitted).

166. Second, the Court rejected luso’s and Hsiehs’ arguments regarding the
inadequacy of the proposed Class Representatives to represent the Securities Act class,
finding that “all the Snap shares in the market are (statistically) traceable to the IPO, and
therefore the entire proposed federal class, as purchasers of Snap shares between March 2,
2017 and August 10, 2017, have both Section 11 claims and Exchange Act claims.” ECF
No. 341 at 10 (emphasis in original) (citation omitted). Therefore, there was no conflict
between Class Members, since the only question was which forum was “the most effective
vehicle for vindicating the identical claims held by all class members.” Id. (emphasis in
original) (citation omitted).

167. Third, notwithstanding luso’s and Hsiehs’ arguments concerning the potential
availability of greater Section 11 damages in State Court, this Court held that Class
Representatives had established that the federal action was superior for litigating the Class’s
Securities Act claims in light of: (i) the viable Section 11 damages model proposed by Class
Representatives; (ii) the broader claims asserted in the federal action; and (iii) the fact that
the State Cases had been indefinitely stayed in favor of the federal action. ECF No. 341
at 12, 14,

168. Fourth, the Court rejected the SAC Defendants’ arguments that Class
Representatives’ Securities Act claims were time-barred, accepting Class Counsel’s

arguments that “Lead Plaintiffs intervened in an existing class action following the
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withdrawal of the former Lead Plaintiff, rather than filing a motion for class certification in
a new (and otherwise time-barred) lawsuit.” ECF No. 341 at 16 (citation omitted).

169. Fifth, the Court rejected the SAC Defendants’ arguments that the Securities
Act class must be limited to purchasers who bought Snap Common Stock shares prior to
March 8, 2017, finding that “the facts alleged by Lead Plaintiffs regarding the proportion
of Snap’s shares that are directly traceable to the IPO (99.95%) constitute a very substantial
showing that effectively all class members can trace their shares back to the IPO.” ECF
No. 341 at 18 (citation omitted). Moreover, the Court accepted Class Representatives’

arguments that:

As a policy matter, barring use of statistical tracing in litigation following a

major IPO would mean that waiving the lock-up period for even nominal

number of pre-1PO investors would effectively inoculate a corporation against

nearly all potential Section 11 liability it might face for misstatements or

omissions in its registration statement.
Id. (citation omitted).

170. Sixth, the Court rejected the SAC Defendants’ arguments that the Class Period
should be narrowed, finding that none of the partial corrective disclosures “unequivocally
disclaimed the alleged prior misrepresentations” to support the SAC Defendants’ truth-on-
the-market defense. ECF No. 341 at 20.

171. Seventh, the Court rejected the SAC Defendants’ arguments that the proposed
Class Representatives were atypical based on their trading patterns, finding that all of the
Class Representatives sufficiently relied on the integrity of the market price for Snap
Common Stock and that their trading patterns did not subject them to unique defenses. ECF
No. 341 at 24-25.

172. Finally, the Court found that all of the proposed Class Representatives were
adequate representatives of the Class and that the SAC Defendants’ argument to the
contrary “fails to credit the Lead Plaintiffs’ deposition testimony demonstrating their
understanding of the underlying issues and participation in decisions by Lead Counsel.”
ECF No. 341 at 26.
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9. Defendants’ Second Petition for Interlocutory Review

173. Following the Court’s November 20, 2019 Class Certification Order, the SAC
Defendants again sought permission to file an interlocutory appeal. In particular, on
December 3, 2019, the SAC Defendants filed with the Ninth Circuit a Petition for
Permission to Appeal Under Rule 23(f) (“Rule 23(f) Petition”). DktEntry 1-1. The SAC
Defendants—who brought in appellate heavyweight Paul D. Clement of Kirkland & Ellis
LLP to spearhead their Rule 23(f) Petition—argued that the Ninth Circuit should grant
immediate appellate review because, inter alia:

e The Courterred in holding that the Supreme Court’s 2018 decision in China Agritech,
did not render Class Representatives’ Section 11 claims time-barred. More
specifically, because none of the Class Representatives filed a claim, made an
appearance, or attempted to serve as lead plaintiff before the one-year statute of
limitations, they could not rely upon American Pipe tolling for purposes of bringing
class claims.

e The Court erred in refusing to limit the Section 11 claims only to those Class
Members who could trace their shares of Snap Common Stock to Snap’s IPO.
Instead, according to the SAC Defendants, the Court improperly expanded their
potential liability by certifying a Class including purchasers who bought Snap
Common Stock after non-1PO shares had already entered the market.

e The Court erred in endorsing an incorrect theory of damages under the Securities
Act. In particular, the SAC Defendants again argued that the damages formula set
forth in Section 11(e) requires damages to be measured by the offering price less the
“price” of the shares on the date of the first-filed complaint. Because this Action was
first filed when Snap’s stock price was higher than the offering price, the SAC
Defendants argued that this Action was not the “superior” vehicle to litigate the
Section 11 claims.

174. A week later, on December 10, 2019, the Chamber of Commerce of the United
States of America (“Chamber of Commerce”) filed a Motion for Leave . . . to File Brief as
Amicus Curiae in Support of Petitioners’ [the SAC Defendants’] Rule 23(f) Petition.
DktEntry 3-1. In their proposed Amicus submission, the Chamber of Commerce echoed the
SAC Defendants’ argument that the Court erred in its holding with respect to China
Agritech. The Chamber of Commerce further argued that the Court’s ruling raised issues of
concern to the nation’s business community, and that its members had a strong interest in
ensuring that China Agritech was narrowly interpreted.
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175. After a thorough review of both the Rule 23(f) Petition and the Chamber of
Commerce’s motion, as well as substantial legal research into the standards underlying
Rule 23(f) petitions generally, on December 13, 2019, Class Counsel filed [Class
Representatives’] Answer to Petition for Permission to Appeal Order Granting Class
Certification Pursuant to Federal Rule of Civil Procedure 23(f) (“Rule 23(f) Answer”).
DktEntry 5. Class Representatives’ Rule 23(f) Answer argued that the SAC Defendants’
23(f) Petition failed to meet the Ninth Circuit standard governing Rule 23(f) petitions as set
forth in Chamberlan v. Ford Motor Co., 402 F.3d 952, 959, 962 (9th Cir. 2005). In

particular, the Rule 23(f) Answer argued that, inter alia:

e The Rule 23(f) Petition challenged only the Court’s holding with respect to the
Class’s Section 11 claims but did not oppose certification of the Class for purposes
of the Exchange Act claims. Thus, regardless of the outcome of any appeal, the
litigation would proceed in substantially the same form. As a result, the SAC
Defendants could not meet Chamberlan’s requirement that any issues they raised be
“likely to escape effective review after the conclusion of the trial.”

e The SAC Defendants did not establish a “death knell” situation because their
generalized assertions were insufficient to meet the level of particularity required by
Chamberlan.

e The SAC Defendants could not establish manifest error with respect to the Court’s
China Agritech holding because the Court properly found that China Agritech does
not apply to a case where plaintiffs intervene in an existing class action, as opposed
to filing a brand new class action.

e There was no manifest error in the Court’s traceability finding because under the
applicable preponderance of the evidence standard, the Court was well within its
discretion in holding that a 99.95% showing was sufficient. The Court also properly
weighed policy considerations in reaching its holding.

e There was no error in the Court’s superiority holding. The Court properly found that
Class Representatives’ Section 11 damages model was wholly consistent with the
plain language of Section 11, in accord with the only circuit court to reach the issue.

176. On December 20, 2019, Class Representatives filed their Response to Motion
for Leave of the Chamber of Commerce of the United States of America to File Brief as
Amicus Curiae in Support of Petitioners’ Rule 23(f) Petition. DktEntry 7. In opposing the

Chamber of Commerce’s Motion, Class Representatives argued, inter alia, that:

Case No. 2:17-cv-03679-SVW-AGR

59
NIRMUL DECL. ISO (1) MOTION FOR FINAL APPROVAL OF THE PROPOSED SETTLEMENT
AND PLAN OF ALLOCATION; AND (1I) MOTION FOR AN AWARD OF
ATTORNEYS’ FEES AND LITIGATION EXPENSES




© 00 N oo o B~ W N P

N DD N DD N DD N NN DN R R R R R R R R R R
o N OO o A WOWDN PP O ©O OO N 0o D WOWDN O

Case 2:17-cv-03679-SVW-AGR Document 386 Filed 01/11/21 Page 64 of 104 Page ID
#:18293

e The Chamber of Commerce’s proposed submission did not speak to the threshold
question of whether interlocutory review was proper and, thus, could aid the Ninth
Circuit in determining whether to grant the SAC Defendants’ Rule 23(f) Petition.

e The Chamber of Commerce’s brief was improper because it did nothing more than
duplicate the arguments already made in the SAC Defendants’ brief, in effect
extending the length of the SAC Defendants’ brief beyond the applicable word limit.

e The SAC Defendants were already represented in their Rule 23(f) Petition by two
prominent law firms and because there was no indication that they would not
adequately present the relevant legal arguments, there was no reason to allow
additional amicus briefing.

e The Chamber of Commerce failed to establish that it had a specific interest in some
other case that may be affected by the decision in the present case.

177. That same day, the SAC Defendants filed a Motion for Leave to File Reply in
Support of Petition for Permission to Appeal Under Rule 23(f). DktEntry 6. In their
proposed reply, the SAC Defendants again argued that immediate review was justified
because the Court had committed manifest error in its China Agritech, traceability, and
superiority holdings. The SAC Defendants also responded to Class Representatives’
arguments that they had waived their China Agritech and superiority arguments.

178. On December 30, 2019, Class Representatives filed their Opposition to Motion
for Leave to File Reply in Support of Petition to Appeal Under Rule 23(f). DktEntry 8. In

their opposition, Class Representatives argued, inter alia, that:

e The SAC Defendants’ proposed reply made no attempt to explain why the Ninth
Circuit should review the questions they raised immediately, rather than at the end of
the case when they may well be moot.

e Two of the issues the SAC Defendants raised were not properly before the Ninth
Circuit because the SAC Defendants waived them.

e The SAC Defendants’ proposed reply largely repeated the same flawed arguments
set forth in their Rule 23(f) Petition.

179. The SAC Defendants’ Rule 23(f) Petition was still pending when the Parties
reached their agreement-in-principle to resolve the Action. While Class Representatives

believed that their arguments would have carried the day, they also recognized that the SAC
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Defendants’ Rule 23(f) Petition injected another layer of risk into the proceedings, as
discussed in more detail in infra Section I11.C.
10.  Class Notice Motion

180. On December 9, 2019, following the Court’s issuance of the Class
Certification Order and while the SAC Defendants’ Rule 23(f) Petition was pending, Class
Counsel filed an Unopposed Motion to Approve the Form and Manner of Class Notice
(“Class Notice Motion”). ECF No. 342. Prior to filing the Class Notice Motion, Class
Counsel requested and reviewed detailed bids obtained from several organizations
specializing in class action notice and claims administration, and conducted follow-up
communications with certain of these organizations. As a result of this bidding process,
Class Counsel selected JND to administer notice to the Class.

181. On December 23, 2019, the Court granted the Class Notice Motion (“Class
Notice Order”). ECF No. 355. Among other things, the Court found the proposed notice
(“Class Notice”) met the requirements of Federal Rule 23 and due process, and constituted
the best notice practicable under the circumstances. Id.

182. Pursuant to the Court’s Class Notice Order, JND was to begin disseminating
Class Notice to potential Class Members and nominees no later than January 17, 2020. ECF
Nos. 342-8, { 5; 355. JND was preparing to mail notice to the Class when the Parties reached
their agreement-in-principle to resolve the Action.

H.  Expert Discovery

183. The parties also engaged in extensive expert discovery. Class Representatives
proffered three testifying experts: (i) Dr. Nye, who was engaged to testify concerning the
economic importance of the information allegedly misrepresented and/or omitted, the
efficiency of the market for Snap Common Stock, loss causation, and damages;
(ii) Jonathan E. Hochman (“Mr. Hochman”), who was engaged to testify concerning the
impact of the launch of Instagram Stories on Snap’s growth potential, and Snap’s use of
growth hacking; and (iii) Harvey L. Pitt (“Mr. Pitt”), who was engaged as a rebuttal expert
to testify concerning practices and understandings of U.S. companies as they relate to

61 Case No. 2:17-cv-03679-SVW-AGR

NIRMUL DECL. ISO (1) MOTION FOR FINAL APPROVAL OF THE PROPOSED SETTLEMENT
AND PLAN OF ALLOCATION; AND (1I) MOTION FOR AN AWARD OF
ATTORNEYS’ FEES AND LITIGATION EXPENSES




© 00 N oo o B~ W N P

N DD N DD N DD N NN DN R R R R R R R R R R
o N OO o A WOWDN PP O ©O OO N 0o D WOWDN O

fase 2:17-cv-03679-SVW-AGR Document 386 Filed 01/11/21 Page 66 of 104 Page ID
#:18295

required disclosures in connection with the issuance of publicly traded securities. In total,
Class Representatives’ experts produced five expert reports totaling 870 pages, inclusive of
exhibits. In addition to assisting in the preparation of Class Representatives’ expert reports
and rebuttal reports, Class Counsel defended three depositions of Class Representatives’
experts.

184. In response to Class Representatives’ experts, the SAC Defendants engaged
Allen Ferrell, Ph.D. (“Dr. Ferrell”), to opine on loss causation and damages, and Anindya
Ghose, Ph.D. (“Dr. Ghose”), to opine on whether analyses conducted by Snap prior to the
IPO supported a conclusion that Instagram competition caused Snapchat’s growth
slowdown in the second half of 2016. The SAC Defendants’ experts issued four reports,
each of which required Class Counsel to confer extensively with Class Representatives’
experts in order to formulate appropriate responses. Class Counsel also deposed each of the

SAC Defendants’ experts.

1. Expert Reports and Depositions of the Parties’ Market Efficiency,
Loss Causation, and Damages Experts

185. In connection with the First Class Certification Motion, Dr. Nye prepared a
market efficiency report in August 2018 that set forth his opinion that the market for Snap
Common Stock was efficient throughout the Class Period and that damages for investors
who purchased Snap Common Stock during the Class Period could be calculated using a
methodology common to all Class Members. ECF No. 114-10. Dr. Nye’s opinion was
based, inter alia, on the fact that Snap Common Stock was listed and traded on the New
York Stock Exchange, had a large weekly trading volume, and was the subject of substantial
analyst coverage. Moreover, Dr. Nye performed an event study to determine whether the
release of new information concerning Snap promptly caused a measurable stock price
reaction after accounting for contemporaneous market and industry effects.

186. Dr. Nye prepared a second market efficiency report in connection with the
Second Class Certification Motion in June 2019. ECF No. 275-8. Dr. Nye’s second market
efficiency report reiterated the opinions contained in his first market efficiency report.
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187. Class Counsel served the SAC Defendants with Dr. Nye’s affirmative report
on the economic importance of the information allegedly misrepresented and/or omitted,
loss causation, and damages on November 12, 2019. Class Counsel served the SAC
Defendants with Dr. Nye’s rebuttal expert report on November 26, 2019. As reflected in his
expert reports and deposition testimony, Dr. Nye’s opinions on loss causation and damages
were predicated upon his event study, which is a universally-accepted methodology used in
securities litigation to, among other things, estimate the amount of artificial inflation in a
defendant company’s stock price.

188. Through Dr. Nye’s event study, Dr. Nye isolated the impact of company-
specific news on Snap’s stock price by controlling for market and industry movements. In
this case, Dr. Nye removed market-wide effects from changes in Snap’s stock price by
controlling for movements in the S&P 500 index, and removed industry-wide effects by
controlling for the movements in an index of peer companies in Snap’s particular industry.
The peer companies consisted of: (i) companies identified as industry competitors in analyst
reports published during the Class Period; (ii) companies identified by the Bloomberg
Industry Classification System (BICS) as operating in the “Internet Media” industry; and
(iii) companies identified as peers in Snap’s SEC filings issued during the Class Period.
Dr. Nye used a 12-month rolling regression period beginning on April 3, 2017, one month
after the IPO, and concluding on April 2, 2018. After controlling for these market and
industry effects, Dr. Nye calculated Snap’s company-specific—or “residual”—returns on
each day of the Class Period.

189. Through his event study, Dr. Nye identified four date ranges where:
(i) information was disclosed to investors that at least partially revealed the relevant truth
concealed by the SAC Defendants’ alleged misstatements and omissions; and (ii) Snap’s
stock price experienced a residual decline that was statistically significant at a 95%
confidence level or above. Based on his analysis of these four corrective events, Dr. Nye
opined that Snap’s stock price was artificially inflated by as much as $10.08 at the start of
the Class Period, and that investors who purchased Snap Common Stock when the price
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was artificially inflated and held that stock beyond at least one subsequent corrective event
suffered actual economic losses as a result of the alleged misrepresentations and omissions.

190. The SAC Defendants served Dr. Ferrell’s affirmative expert report on
November 12, 2019. The SAC Defendants served Dr. Ferrell’s rebuttal report on
November 26, 2019. Significantly, while Dr. Ferrell disputed Dr. Nye’s conclusions, he
conceded that the Dr. Nye’s event study methodology is widely used by economists to
determine the amount of artificial inflation in a company’s stock price. In fact, in analyzing
loss causation, Dr. Ferrell largely relied on Dr. Nye’s event study methodology. In his
reports, Dr. Ferrell opined that the economic evidence did not support Class
Representatives’ claim that the alleged misrepresentations and omissions caused Class
Members’ economic losses, but instead opined that the stock price declines on the dates of
the alleged corrective disclosures were caused by information concerning the realization of
known risks. Dr. Ferrell also opined that Snap’s use of push notifications was publicly
available information.

191. Class Counsel defended Dr. Nye’s deposition on December 13, 2019. Class
Counsel deposed Dr. Ferrell on December 16, 2019.

2. Expert Reports and Depositions of the Parties’ Industry Experts

192. Class Counsel served the expert report of Mr. Hochman on November 12, 2019
(*Hochman Report”). In the Hochman Report, Mr. Hochman opined that based on his
analysis of the discovery record and experience in the internet advertising industry: (i) the
launch of Instagram Stories in early August 2016 significantly hindered Snap’s growth
potential; and (ii) Snap’s use of certain types of push notifications were examples of growth
hacking commonly seen in the industry, and were inconsistent with the SAC Defendants’
description of Snap’s use of push notifications in the Registration Statement and during the
Class Period.

193. The SAC Defendants served the affirmative expert report of Dr. Ghose
(“Ghose Report”) on November 12, 2019. Dr. Ghose opined that Snap’s internal documents
produced in discovery did not establish in a rigorous and scientific manner that the launch
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of Instagram Stories caused a decline in Snapchat’s user growth and engagement prior to
the IPO.

194. On November 26, 2019, Class Counsel served Mr. Hochman’s rebuttal report
(“Hochman Rebuttal Report”) which responded to the opinions in the Ghose Report. In the
Hochman Rebuttal Report, Mr. Hochman opined that Dr. Ghose’s opinions were based on
an incorrect understanding of Class Representatives’ claims and were otherwise flawed and
unreliable. Moreover, Mr. Hochman opined that Dr. Ghose failed to apply the same
causality standard that he used to assess Class Representatives’ claims when assessing
whether the SAC Defendants had sufficient information to support their statements to
investors. Mr. Hochman also responded to Dr. Ferrell’s opinion that Snap’s use of push
notifications was publicly available information.

195. The SAC Defendants served the rebuttal expert report of Dr. Ghose (“Ghose
Rebuttal Report”) on November 26, 2019. In the Ghose Rebuttal Report, Dr. Ghose opined
that Mr. Hochman’s opinions were not based on any scientific method or data-driven
evidence and therefore could not establish that the launch of Instagram Stories had a causal
effect on Snapchat’s user growth prior to the IPO. With respect to growth hacking,
Dr. Ghose opined that Mr. Hochman’s opinions were subjective and not scientifically
testable.

196. Class Counsel defended Mr. Hochman’s deposition on December 13, 2019.
Class Counsel deposed Dr. Ghose on December 16, 2019.

3. Pitt Rebuttal Report and Deposition

197. Class Counsel served the SAC Defendants with the rebuttal expert report of
Mr. Pitt (“Pitt Rebuttal Report™) on November 26, 2019. Mr. Pitt, a former Chairman of the
SEC, responded to what he identified as errors by the SAC Defendants’ experts, Dr. Ferrell
and Dr. Ghose, concerning: (i) market expectations with respect to a company’s full
disclosure in connection with an IPO; (ii) the importance to investors of disclosures

concerning known risks and uncertainties that may negatively affect the issuer in connection
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with an IPO; and (iii) industry practices with respect to an IPO issuer relying on information
from outside the company as a valid substitute for the company’s own disclosures.

198. Class Counsel defended Mr. Pitt’s deposition on December 10, 2019.

l. Summary Judgment

199. On December 19, 2019, just two days after the close of expert discovery, the
SAC Defendants filed two separate motions for summary judgment (“SJ Motions”), each
of which raised numerous complicated legal and factual arguments and were accompanied
by statements of uncontroverted facts and conclusions of law pursuant to Local Civil
Rule 56-1, supporting exhibits, including expert reports, and declarations by the SAC
Defendants. ECF Nos. 349-50. Defendants Snap, Spiegel, Murphy, and Vollero filed a
single motion while Defendant Khan moved separately. In total, the SAC Defendants
submitted 106 pages of briefing and 161 exhibits in support of their motions.

200. Defendants Snap, Spiegel, Murphy, and Vollero sought summary judgment as
to all of Class Representatives’ claims, arguing, inter alia:

e Snap’s Registration Statement disclosed, and the market understood, the information
that Class Representatives claimed was concealed from investors.

e None of the alleged misrepresentations or omissions were materially false or
misleading because Snapchat’s user growth had not slowed solely due to the launch
of Instagram Stories, and further, in the Registration Statement Snap specifically
disclosed competition from Instagram Stories as one factor contributing to Snap’s
slowing user growth.

e The challenged statements were opinion statements and Class Representatives could
not prove that such statements were false in light of evidence available to defendants
Snap, Spiegel, Murphy, and Vollero supporting their explanations for Snap’s slowing
user growth in the Registration Statement.

o Class Representatives could not prove scienter because, among other things, the SAC
Defendants disclosed the impact of Instagram Stories on Snap’s user growth in the
Registration Statement.

e With respect to growth hacking, Class Representatives could not prove falsity,
materiality, or scienter because: ?i) Snap’s use of push notifications was disclosed In
the Registration Statement; (ii) Class Representatives’ claims relied on a
misinterpretation of the alleged misstatements and a misunderstanding of Snap’s
business; and (iii) Class Representatives could not rely on the definition of growth
hacking advanced by their expert, Mr. Hochman, to prove their claims.
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e Class Representatives could not prove loss causation because: (i) the alleged
corrective disclosures concerned new information about Snap’s performance after
the IPO and not information that defendants Snap, Spiegel, Murphy, and Vollero
knew before the IPO; (i) market commentary established that during the Class Period
investors already understood the information Class Representatives claimed was
concealed; (iii) Class Representatives’ expert, Dr. Nye, failed to disaggregate
purportedly confounding information; (iv) the alleged growth hacking
misrepresentations did not inflate Snap’s stock price; and (v) the market did not react
to the alleged disclosures concerning growth hacking on July 11, 2017, and
August 10, 2017.

e Class Members lacked standing under the Securities Act for purchases made after
March 8, 2017.

e All Class Members lacked standing under the Securities Act because they had no
statutory damages based on the price of Snap Common Stock on the date the initial
complaint was filed.

201. Defendant Khan separately argued, inter alia, that:

e Defendant Khan was not liable for any statements in the Registration Statement
because he did not sign the Registration Statement and was not a “maker” of the
statement under Janus Capital Grp., Inc. v. First Derivative Traders, 564 U.S. 135
(2011).

e Defendant Khan could not be held liable for statements not pled in the SAC because
they were not properly before the Court.

e Defendant Khan’s alleged misstatements regarding growth hacking were objectively
true.

o Defendant Khan’s alleged misstatements regarding Android performance were
opinion statements and were consistent with information available to him at the time.

e Class Representatives could not prove Defendant Khan’s scienter.

o Class Representatives could not prove reliance for statements made prior to the IPO
because, among other things, there was no market for Snap’s stock when the
statements were made.

202. Under the schedule in place at the time, Class Representatives’ opposition brief
and statement of genuine disputes of material fact pursuant to Local Civil Rule 56-2 were
due to be filed on January 30, 2020. Prior to the Parties reaching an agreement-in-principle
to resolve the Action on January 17, 2020, Class Counsel conducted extensive legal and
factual research and prepared a 50 page omnibus opposition brief responding to each of the
SAC Defendants’ arguments. In addition, Class Counsel prepared a 162-page statement of
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genuine disputes of material fact and counterstatement of facts, and was prepared to submit
hundreds of exhibits in support of Class Representatives’ opposition.

J. Trial Preparation

1. Jury Testing

203. Class Representatives and Class Counsel were cognizant from the outset that
they had to be fully prepared for this case to go to trial. As a result, Class Counsel retained
a jury consultant early in the process both to help develop themes and to evaluate the
strengths and weaknesses of various approaches.

204. To that end, on August 23, 2019, Class Counsel participated in a mock jury
focus group exercise in order to gain an understanding of lay opinions of the case and the
parties’ respective arguments. Ahead of the focus group exercise, Class Counsel prepared
extensive scripts presenting hours of evidence and arguments setting forth the parties’
respective cases.

205. Following the exercise, Class Counsel and its jury consultant devoted hours to
analyzing the results of the focus group exercise and the reactions of mock jurors to the
various issues and evidence presented. The exercise gave Class Representatives and Class
Counsel valuable insight into the strengths and weaknesses of the case.

2. Pretrial Exchanges & PTO

206. At the time the Parties reached their agreement-in-principle to resolve this
Action, as described below, trial preparations had begun in earnest and were well under
way.

207. First, over the course of several weeks beginning in November 2019, the
parties negotiated a comprehensive schedule to govern their pretrial exchanges and to
ensure compliance with deadlines set by the Local Rules, the Court, and the Proposed Final
Pre-Trial Conference Order (“PTO”). The parties’ pretrial schedule contained, for instance,
deadlines for the parties to: (i) exchange exhibit lists; (ii) exchange witness lists and

deposition designations; (iii) meet and confer over evidentiary objections; (iv) meet and
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confer over contemplated motions in limine; (v) exchange drafts of jury instructions; and
(vi) exchange drafts of the PTO.

208. Second, a critical part of the trial preparation process was identifying the
exhibits Class Representatives would ultimately use at trial. Substantial time was spent
analyzing the evidentiary record and making strategic decisions regarding which trial
exhibits were necessary to prove Class Representatives’ claims and rebut the SAC
Defendants’ defenses. At the time of settlement, Class Representatives had identified
approximately 550 potential trial exhibits, which were scheduled to be exchanged with the
SAC Defendants on January 23, 2020.

209. Third, Class Representatives assembled (and ultimately exchanged with the
SAC Defendants portions of) a list of contemplated trial witnesses. The list included
12 persons who had been deposed in the Action as well as more than 20 potential additional
witnesses who Class Representatives had identified through subsequent investigative
efforts.

210. As part of this process, Class Representatives reviewed and analyzed the
29 depositions in the Action to determine what testimony was necessary for trial,
particularly for the witnesses who were unavailable and/or outside of the Court’s subpoena
power. This entailed, inter alia, reviewing and analyzing voluminous transcripts and hours
of videotaped testimony to evaluate credibility and isolate key deposition testimony.

211. Fourth, considerable time was spent designating testimony for the PTO. While
the parties agreed not to exchange deposition designations for those witnesses who would
be called live at trial, Class Representatives nevertheless believed it important to designate
testimony on behalf of each deposed witness in order to be fully prepared in the event that
a witness later became unavailable.

212. Fifth, Class Representatives drafted comprehensive jury instructions after
performing an exhaustive survey of securities cases tried in the Ninth Circuit and across the
country. Throughout the drafting process, Class Representatives also sought to adhere as
closely as possible to the Ninth Circuit model instructions, deviating only when necessary
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to address issues specific to the Action or resolve an ambiguity. At the time of settlement,
Class Representatives were considering nearly 100 unique jury instructions. Had the Action
proceeded to trial, these instructions would have undoubtedly been subject to extensive
negotiations and discussions with defense counsel, in an effort to narrow their scope and
present as many instructions as possible jointly.

213. Finally, in addition to the efforts described above, at the time of settlement,
Class Representatives had assembled working or complete drafts of: (i) the statement of
jurisdiction; (ii) stipulated facts; and (iii) contentions of fact and law. Class Representatives
had also assembled a list of contemplated motions in limine, and had begun the process of
researching and drafting such motions.

K.  Mediation and Preliminary Approval of the Settlement

214. Throughout the Action, the Parties engaged in substantial mediation efforts,
including submitting detailed mediation briefs and attending two formal mediation sessions
in October 2019 and January 2020 where both sides made detailed presentations regarding
the strengths and weaknesses of their respective cases.!* Although the Parties were unable
to reach resolution during these sessions, the Parties continued to discuss settlement
throughout the course of the Action with the mediator’s assistance.

215. The proposed Settlement was reached only after extensive, contentious, and
unequivocally arms’-length negotiations under the auspices of a highly respected mediator,
former United States District Judge Layn Phillips. The final negotiations took place after
over two years of extremely hard-fought litigation involving many skilled and experienced
counsel, including full fact and expert discovery. To be sure, the Parties’ respective
settlement positions were extremely divergent for most of the case.

216. It was not until after full fact and expert discovery was completed and the
Court issued its Class Certification Order that the Parties returned to the negotiating table

and meaningful progress was made towards a resolution. By that time, Class

14 There was a previous mediation with the mediator in September 2019, but that
mediation was only attended by counsel for the State Court plaintiffs.
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Representatives and Class Counsel were intimately attuned to the case’s strengths and
weaknesses. Given the significant risks and uncertainties that remained, Class
Representatives believe that the proposed Settlement is fair and reasonable. Indeed, the
Settlement was the result of a formal mediator’s proposal issued by Judge Phillips only after
he became familiar with the strengths and weaknesses of the Parties’ respective positions.

217. In particular, after full fact discovery was completed, the Parties scheduled a
formal mediation session with Judge Phillips on October 15, 2019, in Orange County. In
advance of the mediation, the Parties prepared detailed mediation statements setting forth
the salient factual and legal issues, which assisted the Parties and the mediator in evaluating
the strengths and weaknesses of the case. At the mediation, counsel for the Parties also
made detailed presentations on the strengths and weaknesses of their respective positions.
Although a resolution of the Action was not reached at the October 2019 mediation, the
Parties continued their discussions with Judge Phillips.

218. After the parties completed full expert discovery, the Court issued its Class
Certification Order, the parties had fully briefed the SAC Defendants’ Rule 23(f) Petition,
and summary judgment briefing and trial preparations were well underway, the Parties
scheduled another formal mediation session with Judge Phillips on January 15, 2020. In
advance of the second formal mediation session, the Parties again submitted detailed
mediation statements and, during the mediation session, thoroughly discussed the strengths
and weaknesses of the Parties’ positions.

219. Although a full resolution of the Action was not reached, the Parties made
substantial progress toward an agreement at the January 2020 mediation. The Parties
continued their arm’s-length negotiations over the following day, but still could not reach
full agreement. As a result, on the evening of January 16, 2020, Judge Phillips issued a
formal mediator’s proposal to resolve the Action, along with the State Cases, for a total of
$187.5 million in cash. The mediator’s proposal was accepted the following day,
January 17, 2020.
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220. That same day, the parties filed a Joint Stipulation Regarding Settlement and
Case Deadlines, alerting the Court that the Parties had reached an agreement-in-principle
to resolve all claims in the Action on a class-wide basis, requesting that pre-trial deadlines
be vacated, and requesting a deadline for Class Representatives to file a motion for
preliminary approval of the proposed Settlement. ECF No. 363. On January 21, 2020, the
Court issued an order granting the parties’ joint stipulation and setting a deadline of
March 2, 2020, for Class Representatives to file a motion for preliminary approval of the
proposed Settlement. ECF No. 364.

221. On January 24, 2020, the Parties memorialized the main terms of their
agreement in a term sheet (“Term Sheet”).?® Thereafter, Class Counsel began working on
various documents to be submitted with Class Representatives’ motion for preliminary
approval of the Settlement. Over the following weeks, counsel for the Parties negotiated the
specific terms of the Settlement, including the Stipulation (and the exhibits thereto) as well
as a confidential supplemental agreement regarding requests for exclusion (“Supplemental
Agreement”),® and exchanged multiple drafts of these documents. During this time, Class
Counsel also worked closely with Class Representatives’ damages expert, Dr. Nye, to
develop the proposed Plan of Allocation.

222. On February 28, 2020, Class Representatives and the SAC Defendants filed a
Joint Stipulation Regarding Motion for Preliminary Approval requesting additional time to

file a motion for preliminary approval of the Settlement due to the necessary coordination

15 In accordance with the Term Sheet, the $187.5 million was subsequently allocated
between this Action and the State Cases through further negotiations between Class
Representatives and the State Plaintiffs.

16 The Supplemental Agreement sets forth the conditions under which Snap can
exercise a right to withdraw from the Settlement in the event that requests for exclusion
from the Class exceed certain agreed-upon conditions. Pursuant to its terms, the
Supplemental Agreement is not being made public but may be submitted to the Court in
camera or under seal.
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with the related State Settlement. ECF No. 366.17 In particular, Class Counsel and counsel
for the State Plaintiffs required additional time to develop and agree on a procedure with
respect to joint notice and administration of the Federal and State Settlements, including
joint Postcard and Summary Notices and a joint Claim Form, as well as the retention of a
single claims administrator, JND.® By order dated March 3, 2020, the Court granted the
requested extension, providing Class Representatives until March 20, 2020 to file their
motion. ECF No. 367.

223. On March 20, 2020, the Parties executed the Stipulation and the Supplemental
Agreement setting forth their final and binding agreement to settle the Action. Also on
March 20, 2020, Class Representatives filed the Stipulation (and related exhibits) along
with their Unopposed Motion for Preliminary Approval of Proposed Settlement and
Authorization to Disseminate Notice to the Class (“Preliminary Approval Motion™) and
supporting memorandum of points and authorities. ECF No. 368. On April 27, 2020, the
Court entered the Order Preliminarily Approving Settlement and Providing for Notice
granting Class Representatives’ Preliminary Approval Motion and finding that “it will
likely be able to finally approve the Settlement under Rule 23(e)(2) as being fair,
reasonable, and adequate to the Class, subject to further consideration at the Settlement
Hearing.” ECF No. 375, 1 1. The Court set the Settlement Hearing for August 31, 2020,
at 1:30 a.m. Id., T 2.

224. Given the continuances of the State Court’s hearing on preliminary approval
of the State Settlement and the resulting delay in the issuance of the joint notices to the
Class as contemplated by the Federal and State Settlements, the Court subsequently
rescheduled the Settlement Hearing for February 22, 2021, at 1:30 p.m. ECF No. 383.

17 As set forth in the Stipulation, this Settlement will not become effective until the
State Settlement also has received final approval from the State Court, and both settlements
have become Final.

18 The Court previously appointed JND as the Administrator to supervise and
administer Class Notice. ECF No. 355.
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111, RISKS OF CONTINUED LITIGATION

225. At the time the Parties reached their agreement-in-principle to resolve this

Action, Class Representatives and Class Counsel had extensive materials to evaluate the
strengths and weaknesses of the claims alleged in the SAC. Class Counsel’s exhaustive
legal analysis and discovery efforts—including reviewing and analyzing more than
1.97 million pages of discovery, taking 19 depositions, engaging in full expert discovery,
and undertaking a thorough jury focus group exercise—provided them with a
comprehensive understanding of the strengths and weaknesses of the claims at issue in the
Action.

226. This understanding, complemented by the SAC Defendants’ various legal and
factual arguments advanced in seeking dismissal of the CAC, opposing class certification,
moving for summary judgment, pre-trial order negotiations, and during the Parties’
mediations, informed Class Representatives and Class Counsel that, while their case against
the SAC Defendants had merit, there were also a number of factors that made the outcome
of continued litigation uncertain. Class Representatives and Class Counsel considered and
evaluated all of this information in determining the course of action that was in the best
interest of the Class.

227. For example, while Class Representatives firmly believe their claims would
have advanced through summary judgment and presented a compelling case for a successful
jury verdict at trial, there was no way to predict which inferences, interpretations, or
testimony the Court or a jury would accept. Further, Defendants have adamantly denied any
culpability throughout the Action, and the SAC Defendants, in particular, were prepared to
mount aggressive defenses at trial that could have potentially foreclosed any recovery for
Class Representatives and the Class. If the Court at summary judgment or a jury at trial
sided with the SAC Defendants on even one of their defenses, Class Members could have
recovered nothing. Moreover, even were Class Representatives to prevail fully at trial, the
SAC Defendants gave every indication that they intended to pursue every avenue for appeal,
injecting additional risk (as well as delay) into the process.
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228. Several of the most serious risks of an adverse outcome faced by the Class are
discussed in the following paragraphs. Class Representatives and Class Counsel carefully
considered each of these risks during the pendency of the Action and before and during
their settlement discussions with Defendants. Ultimately, consideration of the risks and
unique complexities of the claims, thoroughly vetted during the settlement discussions,
informed Class Representatives’ and Class Counsel’s conclusion that the Settlement
represents an excellent result for the Class.

A.  Risks of Establishing Liability at Trial

229. From the inception of the Action, Defendants vigorously contended that none
of the statements challenged in the Action were materially false or misleading. For example,
Defendants argued that Snap’s IPO prospectus fully disclosed the information that Class
Representatives claim was concealed. In particular, Defendants argued that Snap disclosed
in its prospectus that DAU growth had significantly slowed in the third and fourth quarters
of 2016 and explained the various factors that contributed to that slowdown, including
“increased competition” from competitors that “launched products with similar
functionality to ours.” ECF No. 349-1 at 1. According to Defendants, this meant that
investors were not misled but instead fully understood that Instagram Stories was one cause
of the Company’s deceleration in DAU growth in the second half of 2016.

230. To bolster this point, the SAC Defendants and their experts pointed to
numerous media and analyst reports from the period at issue to argue that the relevant
truth—that Snap’s growth had slowed and that Instagram competition was a culprit—was
fully known to investors before the IPO. For example, in their SJ motions, the SAC
Defendants pointed to analyst commentary that “Snapchat’s...growth slowed
considerably at the tail end of the year. . . . Itwrote inits S-1. . . that “increased competition’
was one of the key reasons. (Looking at you, Facebook and Instagram.).” ECF No. 349-1
at 7 (ellipses in original) (citation omitted). The SAC Defendants also pointed to another
analyst report which reported: “Snap attributes the drop-off in user growth to ‘performance
issues’ ... and ‘increased competition’ from companies that ‘launched products with similar
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functionality to ours.” . . . In other words, Instagram Stories, which launched in August, is
hurting Snapchat.” Id. (ellipses in original) (citation omitted). Because, they contended, the
relevant truth was fully known to the market, the prospectus could not have materially
misled investors. This question of whether plaintiffs and the Class could convince a jury
that the market was materially misled by Snap’s disclosures was a key issue of contention
in the case.

231. Similarly, with respect to the alleged misstatements regarding growth hacking,
the SAC Defendants were prepared to strongly assert that they did not engage in growth
hacking during the Class Period, because: (i) the prospectus fully disclosed that Snap sent
push notifications to its users; (ii) all of the notifications Snap sent were useful to its users
and thus did not constitute “growth hacking; and (iii) regardless, there was no proof that
any push notifications were materially impacting Snap’s DAUSs and, as a result, any such
actions were wholly immaterial to investors.

232. Even though the Court found that the CAC adequately pled that the alleged
misstatements were materially false and misleading in connection with Defendants’
motions to dismiss, Class Representatives understood that materiality and falsity are
questions typically reserved for the trier of fact. As a result, Class Representatives
recognized that these arguments presented a significant risk going forward. Fundamentally,
the SAC Defendants had viable arguments which easily could have resonated with a jury.

233. In addition to the very real risks that Class Representatives faced in
establishing that the alleged statements were materially false and misleading, and that the
relevant truth was not known to the market during the Class Period, Class Representatives
were required to prove that the SAC Defendants knew or recklessly disregarded that their
statements were false and misleading when made. Indeed, at summary judgment the SAC
Defendants argued that their statements were subjective statements of opinion. While Class
Representatives strongly disagreed with this characterization, were the SAC Defendants to

prevail, Class Representatives would have, as the SAC Defendants contended, been
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required to prove “both that ‘the speaker did not hold the belief she professed’ and that the
belief is objectively untrue.” ECF No. 349-1 at 10 (citation omitted).

234. Even to establish recklessness in the Ninth Circuit, the SAC Defendants argued
that Class Representative needed to establish “not merely simple, or even inexcusable
negligence, but an extreme departure from the standards of ordinary care.” ECF No. 349-1
at 19 (citation omitted). Regardless of the standard ultimately applied, the SAC Defendants
were no doubt prepared to mount a strong defense asserting that Class Representatives
could not establish that any of the alleged misstatements were made with the requisite intent.

235. In particular, the SAC Defendants argued vigorously that they truly and
reasonably believed their explanation that multiple factors were contributing to Snap’s
DAU slowdown. According to the SAC Defendants, the evidence showed that Snap was
unable to pinpoint the causes of its user growth slowdown, much less determine how much
of the slowdown was caused by each factor. The SAC Defendants thus contended that the
disclosures they made were the best possible disclosures under the circumstances based
upon the imperfect information they possessed. Likewise, the SAC Defendants contended
that they fully believed that the notifications they sent to users were not “growth hacking,”
but instead were useful to their users.

236. While Class Representatives of course strongly believed in their claims, there
was no guarantee that the Court or a jury would agree with Class Representatives’ ultimate
assessment of the discovery record. Indeed, because trial would ultimately have turned on
what a jury concluded was in the minds of the SAC Defendants, the risk of losing the votes
of one or more jurors, where consensus was required, was significant.

237. These risks are further highlighted by the fact that both the SEC and the DOJ
conducted investigations of “issues related to allegations asserted in the class action about
[the] IPO disclosures,” and “IPO disclosures relating to competition from Instagram,” but
did not ultimately take any action against Snap or any of its current or former employees.
ECF No. 349-1 at 5.
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B.  Risks of Establishing Damages at Trial

238. Even if Class Representatives convinced a jury to render a unanimous verdict
on liability, they faced significant risks in establishing loss causation and damages. At trial,
the SAC Defendants would have likely made numerous arguments that, if accepted by
jurors, could have materially reduced, or, in a worst case scenario, outright precluded, any
recovery for the Class.

239. First, Class Representatives faced a real risk that the Court or a jury would
have found that the alleged misstatements did not ultimately cause the Class’s losses. For
example, the SAC Defendants’ damages expert—Dr. Ferrell, the Greenfield Professor of
Securities Law at Harvard Law School and Chairperson of Harvard’s Advisory Committee
on Shareholder Responsibility—opined that because the relevant truth was already fully
understood by the market, the SAC Defendants’ alleged misstatements could not have
artificially inflated Snap’s stock price. In turn, according to the SAC Defendants and their
expert, Snap’s stock price drops during the Class Period could not have been caused by the
revelation of that relevant truth—since only new (previously unknown) material
information causes stock price movements.

240. Dr. Ferrell also opined that Class Representatives could not have, and had not,
established the requisite causal connection between the information disclosed on the alleged
corrective disclosure dates and the SAC Defendants’ alleged misstatements because the
alleged misstatements related to Snap’s DAU results in the third and fourth quarter of 2016,
whereas the information disclosed on the corrected disclosure dates related to the first and
second quarters of 2017. For example, the SAC Defendants argued that the May 10, 2017
disclosure of Snap’s first quarter 2017 financial results concerned new information about
Snap’s performance after the IPO—mnot information that Snap knew before the IPO.
Accordingly, they argued, those disclosures could not possibly have revealed any of the
information that Class Representatives claim was concealed. The SAC Defendants made a
nearly identical argument with respect to each of the three remaining alleged corrective
disclosures. Thus, SAC Defendants contended, the stock drops associated with these
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disclosures were not substantially related to the alleged misstatements and thus could not
have caused any recoverable losses to Class Members.

241. Dr. Ferrell further opined (and the SAC Defendants argued) that Class
Representatives could not establish loss causation for the growth hacking claims because:
(i) the alleged misstatements were immaterial and thus did not inflate Snap’s stock price;
and (2) the market did not react to the alleged corrective disclosures regarding growth
hacking.

242. More broadly, the SAC Defendants intended to offer expert testimony that the
market for individual stocks is extremely risky, and that the market for IPO technology
stocks is even more so. According to the SAC Defendants and their expert, Class Members
fully understood and undertook their risks when they purchased Snap Common Stock in or
shortly after Snap’s March 2017 IPO. While Class Representatives were prepared to
strenuously oppose the introduction of this testimony—uwhich in addition to being improper
under Daubert, was also irrelevant and highly prejudicial—to the extent such testimony
was allowed to be presented, it would have added additional risk to Class Representatives’
ability to prevail at trial.

243. Finally, the SAC Defendants also argued that Class Representatives’ damages
expert—Dr. Nye—failed to adequately disaggregate non-fraud related factors that may
have impacted Snap’s stock price on each of the corrective disclosure dates. In particular,
the SAC Defendants claimed that Dr. Nye improperly attributed the entirety of Snap’s stock
price declines on the alleged corrective disclosure dates to the revelation of the relevant
truth concealed by the SAC Defendants’ misleading statements, while failing to exclude
factors they claim were unrelated to the fraud, such as seasonality, lockup agreements, and
advertising revenues.

244. Thus, even if Class Representatives were able to establish at summary
judgment and trial that the alleged misstatements were a substantial factor in causing the
alleged stock price declines for loss causation purposes, Class Representatives still faced a
significant risk that the Court and/or a jury would find that only a small fraction of the total
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damages was attributable to those statements as opposed to confounding information, thus
significantly reducing any recovery for the Class.

245. Under any circumstances, the issues of loss causation and damages would
likely have come down to a “battle of the experts.” Accordingly, Class Representatives and
Class Counsel recognized that the Court and the jury would have been presented with very
different opinions from highly qualified experts. If the Court or a jury had found the SAC
Defendants’ expert testimony to be more credible, it is very likely Class Representatives
and the Class could have recovered nothing at all. Accordingly, the case presented
substantial risks to establishing loss causation and damages at the time the Settlement was
reached.

C. Riskson Appeal

246. Even if Class Representatives succeeded in proving both liability and damages
at trial, they would have faced a host of inevitable post-trial appeals which, even if
unsuccessful, would have proved costly and time consuming.

247. Beyond post-trial appeals, Class Representatives faced a more acute appellate
risk: the pending Rule 23(f) Petition filed by the SAC Defendants roughly one month before
the Settlement was reached. As noted above, the Rule 23(f) Petition raised three primary
challenges to Class Representatives’ Section 11 claims: (i) such claims were time-barred
under controlling Supreme Court precedent; (ii) Class Representatives’ damages
methodology was invalid; and (iii) certain Class Members could not “trace” their shares of
Snap Common Stock to the IPO, and thus the certified Class was overbroad. See supra
Section 11.G.9. Had the Ninth Circuit in subsequent proceedings accepted any of these
arguments or theories, Class Representatives’ ability to obtain a recovery for the Class could
have been eliminated or significantly limited.

248. Most significantly, Section 11 of the Securities Act provides “a stringent
standard of liability on the parties who play a direct role in a registered offering,” such as
the IPO here. Herman & MacLean v. Huddleston, 459 U.S. 375, 381-82 (1983) (citation
omitted). Under this “stringent” standard, a plaintiff need not prove scienter, loss causation,
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or reliance to prevail on such claims. Id. at 382. The Ninth Circuit has thus described
liability under the Securities Act as “virtually absolute” so long as a plaintiff can establish
falsity. Miller v. Thane Int'l, Inc., 519 F.3d 879, 886 (9th Cir. 2008) (citation omitted).

249. Accordingly, given that the Securities Act “places a relatively minimal burden
on a plaintiff,” Herman & MacLean, 459 U.S. at 381-82, Class Representatives would
have been required to show significantly less at trial to prevail on their Section 11 claims
as opposed to their Exchange Act claims. Indeed, as the SAC Defendants explained in their
Rule 23(f) Petition: “Put simply, an Exchange Act class would be a fundamentally different
animal that would face significant obstacles (e.g., as to loss causation and scienter) and
present a very different settlement dynamic.” DktEntry 6 at 3.

250. What’s more, had the Ninth Circuit accepted any of the SAC Defendants’
arguments with respect to “traceability,” only Class Members who purchased in the six
days immediately following the IPO (i.e., between March 2, 2017 and March 8, 2017)
would have been permitted to bring Section 11 claims. (Under the Court’s Class
Certification Order, on the other hand, all Class Members had Section 11 clams.) Such a
finding would have very likely significantly altered the value of such claims. In fact, the
SAC Defendants described the Court’s traceability finding as “the key to massively
expanding the size of the class and Defendants’ potential liability, with attendant unjustified
settlement pressures.” DKtEntry 1 at 18-109.

251. Finally, beyond the merits of the SAC Defendants’ appeal, there was the very
real possibility that either the Ninth Circuit or the Court could have elected to stay the case
entirely pending the Ninth Circuit’s review, which would have further delayed Class
Representatives’ ability to present their claims to a jury.

IV. COMPLIANCE WITH THE COURT’S PRELIMINARY APPROVAL
ORDER AND NOVEMBER 4, 2020 ORDER AND REACTION OF THE
CLASS TO DATE

252. In the Preliminary Approval Order, the Court authorized Class Counsel to

retain JND as the Claims Administrator to supervise and administer the notice procedure
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for the Settlement, as well as the processing of Claims. ECF No. 375, 1 4.1° In accordance
with the Preliminary Approval Order, JND, working in conjunction with Class Counsel:
(i) mailed or e-mailed the Postcard Notice to potential Class Members who were previously
identified in the records provided by Snap and the Underwriter Defendants in connection
with Class Notice, and any other potential Class Members who otherwise may be identified
through further reasonable effort;?° (ii) published the Summary Notice in Investor’s
Business Daily and The Wall Street Journal and transmitted it over PR Newswire;
(iii) conducted a social media campaign via Twitter, LinkedIn, and Google Banner Ads
utilizing the Notice Ads; and (iv) developed a website dedicated to the Settlement,
www.SnapSecuritiesL itigation.com, from which copies of the Notice and Claim Form can
be downloaded. Segura Decl., § 3-18.

253. The Postcard Notice contains important information concerning the Settlement

and, along with the Summary Notice, directs recipients to the Settlement Website for
additional information regarding the Settlement (and the Action), including the long-form
Notice, which includes, among other things, details about the Settlement and a copy of the
Plan of Allocation as Appendix A. The Postcard and Summary Notices also provide
summary information regarding the State Settlement.

254. Collectively, the notices provide the Class definition, a description of the
Settlement, information regarding the claims asserted in the Action and information to
enable Class Members to determine whether to: (i) participate in the Settlement by
completing and submitting a Claim Form; (ii) object to any aspect of the Settlement, the
Plan of Allocation, and/or the Fee and Expense Application; or (iii) submit a request to be

excluded from the Class. The Postcard Notice and Notice also inform prospective Class

19 JND was previously approved by the Court to be the Administrator for Class Notice.
ECF No. 355.
20 The majority of the names and addresses of potential Class Members, as is the case
In most securities class actions, were obtained from brokerage firms, banks, institutions,
and other nominees (“Nominees”) holding Snap Common Stock in street name. Segura
Decl., 7.
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Members of Class Counsel’s intent to: (i) apply for an award of attorneys’ fees in an amount
not to exceed 25% of the Settlement Fund; and (ii) request Litigation Expenses in
connection with the institution, prosecution, and resolution of the Action in an amount not
to exceed $3.25 million, plus interest, which amount may include a request for
reimbursement of the reasonable costs incurred by Class Representatives in an aggregate
amount not to exceed $275,000. See Segura Decl., Exs. A & B.

255. Inaccordance with the Preliminary Approval Order and subsequent November
4, 2020 Order, JND began mailing Postcard Notices to potential Class Members and copies
of the Notice and Claim Form (together, “Notice Packet)?! to Nominees on November 25,
2020. Id., 11 6-7. To date, IND has disseminated 748,613 Postcard Notices and 4,096 Notice
Packets to potential Class Members and Nominees. Id., 1 12. In addition, JND began a
social media campaign utilizing the Notice Ads via Twitter, LinkedIn, and Google Banner
Ads on November 25, 2020, as well as caused the Summary Notice to be published in
Investor’s Business Daily and The Wall Street Journal and transmitted over PR Newswire
on November 30, 2020. Id., { 13.%

256. JND also developed and currently maintains the website dedicated to the

Settlement (as well as the State Settlement), www.SnapSecuritiesL itigation.com, to provide

Class Members and other interested parties with information concerning the Settlement and
important dates and deadlines in connection therewith, as well as downloadable copies of
the Notice, Claim Form,?® Stipulation, and SAC. Segura Decl., {1 17-18. Additionally, IND

maintains a toll-free telephone number and interactive voice-response system to respond to

21 The Notice Packet mailed to Nominees also contained a copy of the long-form notice
for the State Settlement. See Segura Decl., 7, n.7.
22 In accordance with the Stipulation, the SAC Defendants issued notice of the
Settlement pursuant to the Class Action Fairness Act, 28 U.S.C. § 1715.
23 There is one Claim Form for both the Federal and State Settlements, and Class
Members need only complete and submit one Claim Form in order to be potentially eligible
to receive a distribution from both settlements. Class Members have the option of
submitting a Claim via the Settlement Website.
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inquiries regarding the Settlement. Id., 11 14-15. Class Members with questions regarding
the Settlement can also contact JND by e-mail at info@SnapSecuritiesLitigation.com.
257. As noted above and as set forth in the Notice, Postcard Notice, and Summary
Notice, the deadline for Class Members to request exclusion from the Class or to submit an
objection to the Settlement, the Plan of Allocation, and/or the Fee and Expense Application
is January 25, 2021. To date, there have been no requests for exclusion (see Segura Decl.,
f120) and no objections of any kind. Should any requests for exclusion or objections be
received after the date of this submission, Class Counsel will address them in its reply to be
filed on or before February 12, 2021.
V. THEPLAN OF ALLOCATION IS FAIR, REASONABLE, AND ADEQUATE

258. In accordance with the Preliminary Approval Order, and as explained in the

Notice, Class Members who wish to participate in the distribution of the Net Settlement
Fund (i.e., the Settlement Fund less: (i) any Taxes and Tax Expenses; (ii) any Notice and
Administration Costs; (iii) any Litigation Expenses awarded by the Court; and (iv) any
attorneys’ fees awarded by the Court) must submit a valid Claim Form and all required
supporting documentation to the Claims Administrator, JND, postmarked (if mailed), or
online through the Settlement Website, no later than January 25, 2021. As provided in the
Notice, the Net Settlement Fund will be distributed to Authorized Claimants?* in accordance
with the plan for allocating the Net Settlement Fund among Authorized Claimants approved
by the Court. As noted above in note 23, Class Members only need to complete and submit
one Claim Form in order to be potentially eligible to receive a distribution from both the
Federal and State Settlements.

259. The plan of allocation proposed by Class Representatives (“Plan of

Allocation” or “Plan”) is attached as Appendix A to the Notice. See Segura Decl., Ex. B.

24 As defined in Paragraph 1(c) of the Stipulation, an “Authorized Claimant” is a Class
Member who or which submits a Claim Form to the Claims Administrator that is approved
by the Court for payment from the Net Settlement Fund. Once the claims-administration
process is complete, Class Counsel will file a motion seeking the Court’s approval of the
claim determinations and authorization to conduct a distribution.
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The Plan is designed to achieve an equitable and rational distribution of the Net Settlement
Fund. However, the Plan is not a formal damages analysis and the calculations made
pursuant to it are not intended to be estimates of, nor indicative of, the amounts that Class
Members might have been able to recover after trial.

260. Class Counsel developed the Plan in consultation with Class Representatives’
damages expert, Dr. Nye and his team at Stanford Consulting Group, Inc. The Plan creates
a framework for the equitable distribution of the Net Settlement Fund among Class
Members who suffered economic losses as a result of the SAC Defendants’ alleged
violations of the federal securities laws set forth in the SAC, as opposed to economic losses
caused by market or industry factors unrelated thereto. To that end, and consistent with the
analysis set forth in his merits expert report, Dr. Nye calculated the estimated amount of
alleged artificial inflation in the per share price of Snap Common Stock over the course of
the Class Period that was allegedly proximately caused by the SAC Defendants’ materially
false and misleading misrepresentations and omissions. Table 1 of the Plan sets forth the
estimated alleged artificial inflation in Snap Common Stock for each day during the Class
Period and will be utilized in calculating a Claimant’s Recognized Loss Amounts, and
ultimately the Claimant’s overall Recognized Claim.?

261. As set forth in the Plan, a Claimant’s Recognized Loss Amount will depend
upon several factors, including the date(s) when the Claimant purchased or acquired his,
her, or its shares of Snap Common Stock during the Class Period, and whether such shares
were sold and if so, when and at what price.?® In order to have a Recognized Claim under
the Plan, a Claimant must have suffered damage proximately caused by the disclosure of

the relevant truth concealed by the SAC Defendants’ alleged fraud. Specifically, shares of

2 Pursuant to Paragraph 2 of the Plan, a “Recognized Loss Amount” will be calculated
for each share of Snap Common Stock purchased or otherwise acquired between March 2,
2017 and August 10, 2017, inclusive, that is listed in the Claim Form and for which adequate
documentation is provided. The sum of a Claimant’s Recognized Loss Amounts will be the
Claimant’s “Recognized Claim.”

2 The calculation of Recognized Loss Amounts also takes into account the PSLRA’s
statutory limitation on recoverable damages. See Section 21D(e)(1) of the PSLRA.
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Snap Common Stock purchased or acquired during the Class Period (i.e., between March
2, 2017 and August 10, 2017, inclusive) must have been held through at least one of the
alleged corrective disclosures that removed alleged artificial inflation related to that
information (i.e., May 10, 2017, June 7, 2017, July 11, 2017, and August 10, 2017).

262. JND, as the Claims Administrator, will determine each Authorized Claimant’s
pro rata share of the Net Settlement Fund by dividing the Authorized Claimant’s
Recognized Claim (i.e., the sum of the Claimant’s Recognized Loss Amounts as calculated
under the Plan) by the total Recognized Claims of all Authorized Claimants, multiplied by
the total amount in the Net Settlement Fund. Class Representatives’ losses will be calculated
in the same manner.

263. As noted in the Plan, purchases of Snap Common Stock pursuant to Snap’s
IPO on or about March 2, 2017, are potentially eligible for additional compensation because
additional claims were asserted on behalf of the purchasers of those shares against certain
Defendants under Sections 11 and 15 of the Securities Act. Accordingly, for Claimants who
purchased Snap Common Stock pursuant to Snap’s IPO, a potential loss will be calculated
for such shares both: (i) pursuant to the Plan for the Federal Settlement based on claims
asserted under the Exchange Act; as well as (ii) pursuant to the plan of allocation being
proposed for the State Settlement (“State Settlement Plan of Allocation™) based on a
statutory measure of damages for claims asserted under the Securities Act. The State
Settlement Plan of Allocation is contained in the notice for the State Settlement available
on the Settlement Website. If a Claimant has a loss pursuant to the State Settlement Plan of
Allocation, the Claimant will be eligible for compensation from the State Settlement in
addition to compensation from this Settlement (i.e., the Federal Settlement). If an
Authorized Claimant has a loss pursuant to the State Settlement Plan of Allocation, the
Authorized Claimant’s Recognized Claim pursuant to the Plan for the Federal Settlement
will be added to the Authorized Claimant’s loss pursuant to the State Settlement Plan of

Allocation prior to distribution.
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264. Once JND has processed all submitted Claim Forms and provided Claimants
with an opportunity to cure any deficiencies in their Claims or challenge the rejection of
their Claims, Class Counsel will file with the Court a motion for approval of JND’s
determinations with respect to all submitted Claims and authorization to distribute the Net
Settlement Fund to Authorized Claimants. As set forth in the Plan, if nine months after the
initial distribution, there is a balance remaining in the Net Settlement Fund (whether by
reason of uncashed checks, or otherwise), and if it is cost-effective to do so, Class Counsel
will conduct a re-distribution of the funds remaining after payment of any unpaid fees and
expenses incurred in administering the Settlement, including the costs for such re-
distribution, to Authorized Claimants who have cashed their initial distribution checks and
would receive at least $10.00 from such re-distribution. Redistributions will be repeated
until it is determined that re-distribution of the funds remaining in the Net Settlement Fund
is no longer cost effective. Thereafter, any remaining balance will be contributed to non-
sectarian, not-for-profit organization(s), to be recommended by Class Counsel and
approved by the Court.

265. As discussed in the Settlement Memorandum, the structure of the Plan is
similar to the structure of plans of allocation that have been used to apportion settlement
proceeds in numerous other securities class actions. To date, no objections to the Plan have
been filed. In sum, Class Counsel believes that the Plan provides a fair and reasonable
method to equitably distribute the Net Settlement Fund among Authorized Claimants, and
respectfully submits that the Plan should be approved by the Court.

VI. CLASS COUNSEL’S FEE AND EXPENSE APPLICATION

266. In addition to seeking final approval of the Settlement and Plan of Allocation,

Class Counsel is applying for an award of attorneys’ fees and payment of expenses incurred
by Plaintiffs’ Counsel during the course of the Action. Specifically, Class Counsel is
applying for attorneys’ fees in the amount of 25% of the Settlement Fund and for Litigation
Expenses in the total amount of $2,390,165.53. This amount includes requests for
reimbursement in the aggregate amount of $99,815.00 for Class Representatives in
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accordance with their representation of the Class, as permitted by the PSLRA. 15 U.S.C.
8§ 78u-4(a)(4). See Melgoza Decl., 1 21-22; Tilahun Decl., 11 21-22; Nelson Decl., | 21-
22; Butler Decl., 11 21-22; Dukes Decl., 11 21-22; Allen Decl., { 21; and Dandridge Decl.,
1 21. As noted above, Class Counsel’s Fee and Expense Application is consistent with the
maximum fee and expense amounts set forth in the Notice and, as set forth in their
declarations, Class Representatives, after carefully considering the appropriateness of the
fees and expenses sought by Class Counsel, support Class Counsel’s Fee and Expense
Application. To date, no objections to Class Counsel’s requests for fees and expenses have
been filed.?’

267. Below is a summary of the primary factual bases for Class Counsel’s Fee and
Expense Application. A full analysis of the factors considered by courts in the Ninth Circuit
when evaluating requests for attorneys’ fees and expenses from a common fund, as well as

the supporting legal authority, is presented in the accompanying Fee Memorandum.?

A.  Class Counsel’s Fee Request Is Fair and Reasonable and Warrants
Approval

1. The Favorable Settlement Achieved

268. Courts have consistently recognized that the result achieved is a key factor to
be considered in making a fee award. See Fee Memorandum, 8 I1.D.1. As described above,
when viewed in absolute terms, the aggregate $187.5 million in settlement proceeds
obtained through the Federal and State Settlements is a significant result—representing

approximately 7.8% to 16.3% of the Class’s potential aggregate damages based on the

2t Class Counsel will address any objections received in its reply to be filed with the
Court by February 12, 2021.

28 Courts in this Circuit consider the following factors when determining whether a fee
percentage sought from a common fund is fair and reasonable: (1) the results achieved;
(2) the risks of litigation; (3) the skill required and quality of work; (4) the contingent nature
of the fee and financial burden carried by the plaintiffs; (5) awards made in similar cases;
(6) the reaction of the class; and (7) the amount of a lodestar cross-check. See Vizcaino v.
Microsoft Corp., 290 F.3d 1043, 1048-50 (9th Cir. 2002); see also Fee Memorandum,
8 11.D.
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analysis of Class Representatives’ damages expert, assuming all theories of causation and
damages were upheld by a jury. The percentage of recovery of potential aggregate damages
would vary widely depending on the findings returned by a jury. This result is also
significant when considered in view of the substantial risks and obstacles to obtaining a
larger recover (or, any recovery) were the Action to continue towards trial. Here, as a result
of the Settlement, numerous Class Members will benefit and receive compensation for their

losses and avoid the substantial risks to recovery in the absence of settlement.

2. The Risks of Litigation and the Need to Ensure the Availability of
Competent Counsel in High-Risk Contingent Securities Cases

269. The risks faced by Class Counsel in prosecuting this Action are highly relevant
to the Court’s consideration of an award of attorneys’ fees, as well as its approval of the
Settlement. Here, Defendants adamantly deny any wrongdoing and, if the Action had
continued, the SAC Defendants would have aggressively litigated their defenses through
summary judgment, trial, and appeals. As detailed in Section 11l above, Class Counsel and
Class Representatives faced significant risks to proving the SAC Defendants’ liability and
damages at trial.

270. These case-specific litigation risks are in addition to the risks accompanying
securities litigation generally, such as the fact that the Action is governed by stringent
PSLRA requirements and case law interpreting the federal securities laws, and was
undertaken on a contingent-fee basis. From the outset, Class Counsel understood that this
would be a complex, expensive, and potentially lengthy litigation with no guarantee of ever
being compensated for the substantial investment of time and financial expenditures that
vigorous prosecution of the case would require. In undertaking that responsibility, Class
Counsel was obligated to ensure that sufficient resources (in terms of attorney and support-
staff time) were dedicated to prosecuting the Action, and that funds were available to
compensate vendors and consultants and to cover the considerable out-of-pocket costs that
a case like this typically demands. With an average lag time of several years for these cases
to conclude, the financial burden on contingent-fee counsel is far greater than on a firm that
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is paid on an hourly, ongoing basis. Class Counsel alone has dedicated nearly 50,000 hours
in prosecuting this Action for the benefit of the Class, yet has received no compensation for
its efforts.

271. Here, Class Counsel also fully bore the risk that no recovery would be
achieved. Class Counsel is aware that despite the most vigorous and competent efforts, a
law firm’s success in contingent litigation such as this is never guaranteed.?® Moreover, it
takes hard work and diligence by skilled counsel to develop the facts and theories that are
needed to sustain a complaint or win at trial, or to persuade sophisticated defendants to
engage in serious settlement negotiations at meaningful levels. Class Counsel is aware of
many hard-fought lawsuits in which, because of the discovery of facts unknown when the
case commenced, or changes in the law during the pendency of the case, or a decision of a
judge or jury following a trial on the merits, excellent professional efforts by a plaintiff’s
counsel produced no fee for counsel. See Fee Memorandum, § 11.D.4.

272. The United States Supreme Court and numerous other courts have repeatedly
recognized that the public has a strong interest in having experienced and able counsel
enforce the federal securities laws through private actions See, e.g., Bateman Eichler, Hill
Richards, Inc. v. Berner, 472 U.S. 299, 310 (1985) (private securities actions provide “‘a
most effective weapon in the enforcement’ of the securities laws and are ‘a necessary
supplement to [SEC] action.’”) (citations omitted); see also Fee Memorandum, 8 Il.A.
Vigorous private enforcement of the federal securities laws can only occur if private
investors can obtain some parity in representation with that available to large corporate

defendants. If this important public policy is to be carried out, courts should award fees that

29 For example, there are many appellate decisions affirming summary judgment and
directed verdicts for defendants showing that surviving a motion to dismiss is not a
guarantee of recovery. See, e.g., In re Oracle Corp., Sec. Litig., 627 F.3d 376 (9th Cir.
2010); In re Silicon Graphics Inc. Sec. Litig., 183 F.3d 970 (9th Cir. 1999); Phillips v. Sci.-
Atlanta, Inc., 489 F. App’x 339 (11th Cir. 2012); In re Smith & Wesson Holding Corp. Sec.
Litig., 669 F.3d 68 (1st Cir. 2012); McCabe v. Ernst & Young, LLP, 494 F.3d 418 (3d Cir.
2007); In re Digi Int’l, Inc. Sec. Litig., 14 F. App’x 714 (8th Cir. 2001).
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adequately compensate plaintiffs’ counsel, taking into account the risks undertaken in
prosecuting a securities class action as well as the economics involved.

273. Here, Class Counsel’s efforts in the face of substantial risks and uncertainties
have resulted in what it believes to be a significant and guaranteed recovery for the benefit
of the Class. In these circumstances, and in consideration of Plaintiffs’ Counsel’s hard work
and the very favorable result achieved, Class Counsel submits that the requested fee of 25%
of the Settlement Fund should be approved.

3. The Work of Plaintiffs” Counsel and the Lodestar Cross-Check

274. Class Counsel and the other Plaintiffs’ Counsel firms have devoted significant
efforts to the investigation, prosecution, and resolution of this Action. In addition to Court-
appointed Class Counsel, Kessler Topaz, and Court-appointed Liaison Counsel, Rosman &
Germain LLP, Plaintiffs’ Counsel also includes Larson LLP (formerly known as Larson
O’Brien LLP) and The Schall Law Firm. Larson LLP serves as local trial counsel and was
engaged by Class Counsel given its extensive experience in taking complex litigation to
trial in this District. As more fully set forth in the Larson Fee and Expense Declaration
(Ex. 10), Larson LLP assisted Class Counsel in preparing for the mock jury focus group,
which it also attended, provided invaluable guidance to Class Counsel in its preparations
for trial, assisted in the taking of certain depositions, and assisted in the mediation of the
Settlement. The Schall Law Firm serves as liaison counsel for certain of the Class
Representatives. During the Action, Brian Schall, the founding partner at The Schall Law
Firm, facilitated communications with Class Representatives, assisted in the gathering of
discovery in response to Defendants’ document requests, and prepared for and attended the
depositions of certain Class Representatives. Class Counsel closely monitored the work
performed by the Plaintiffs’ Counsel firms in order to ensure that there was no duplication
of efforts.

275. As more fully described above, Class Counsel, inter alia: (i) conducted an
exhaustive investigation into the Class’s claims; (ii) researched and prepared two detailed
complaints; (iii) successfully opposed Defendants’ motions to dismiss the CAC;
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(iv) successfully opposed Defendants’ Interlocutory Review Petition; (v) served document
requests, requests for admissions, and interrogatories on Defendants, as well as subpoenas
on 20 third parties, and engaged in numerous meet and confers regarding the scope of the
discovery requested and objections thereto; (vi) reviewed and analyzed the resulting
productions of more than 1.97 million pages of documents; (vii) responded to the SAC
Defendants’ document requests and interrogatories; (viii) prepared and defended seven
depositions of the Class Representatives; (ix) prepared for and took 17 fact witness
depositions and two expert witness depositions; (x) consulted with experts, including on the
filing of five separate expert reports and prepared and defended three expert witness
depositions; (xi) successfully moved for class certification; (xii) opposed the SAC
Defendants’ Rule 23(f) Petition; (xiii) prepared for trial, including participating in a jury
focus group exercise and preparing witness and exhibit lists, stipulated facts, and an order
of proof, among other things; and (xiv) prepared for and engaged in settlement negotiations
with Defendants, including formal mediations. See supra {1 20-224. At all times throughout
the Action, Plaintiffs’ Counsel’s efforts were driven and focused on advancing the litigation
to achieve the most successful outcome for the Class, whether through settlement or trial,
by the most efficient means possible.

276. The time devoted to this Action by Plaintiffs’ Counsel is set forth in Plaintiffs’

Counsel’s declarations (“Fee and Expense Declarations”) attached hereto as Exhibits 9
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through 12.3° Included with the Fee and Expense Declarations are schedules that summarize
the time expended by the attorneys and professional support staff employees at each firm,
as well as the firm’s expenses (“Fee and Expense Schedules”). The Fee and Expense
Schedules report the amount of time spent by each attorney and professional support staff
employee who worked on the Action and their resulting “lodestar,” i.e., their hours
multiplied by their hourly rates.

277. The hourly rates of Plaintiffs’ Counsel here range from $600 per hour to
$1,150 per hour for partners, $275 per hour to $690 per hour for other attorneys, $250 per
hour to $305 per hour for paralegals and law clerks, and $250 per hour to $500 per hour for
in-house investigators. See Nirmul Fee and Expense Decl., Ex. 9; Germain Fee and Expense
Decl., Ex. 10; Larson Fee and Expense Decl., Ex. 11; and Schall Fee and Expense Decl.,
Ex 12. These hourly rates are reasonable for this type of complex litigation. See Fee
Memorandum, § 11.C.2, note 10.

30 The Fee and Expense Declarations consist of: (i) the Declaration of Sharan Nirmul
(“Nirmul Fee and Expense Decl.”) (Ex. 9), on behalf of Kessler Topaz; (ii) the Declaration
of Daniel L. Germain (“Germain Fee and Expense Decl.”) (Ex. 10), on behalf of Rosman
Germain LLP; (iii) the Declaration of Stephen G. Larson (“Larson Fee and Expense Decl.”)
(Ex. 11), on behalf of Larson LLP; and (iv) the Declaration of Brian Schall (*Schall Fee
and Expense Decl.”) (Ex. 12), on behalf of The Schall Law Firm. These declarations set
forth the names of the attorneys and professional support staff members who worked on the
Action and their hourly rates, the lodestar value of the time expended by such attorneys and
professional support staff, the expenses incurred by each firm, and the background and
experience of the firms. These declarations also provide a breakdown of the time spent in
the Action, by timekeeper, for each of the following fifteen categories of litigation efforts:
(1) Investigation, Factual Research, and Complaints; (2) Lead Plaintiff Motions, Briefing,
and Argument; (3) Motions to Dismiss and Interlocutory Review Petition; (4) Class
Representatives Document Analysis and Review; (5) Defendants and Third Party
Document Analysis and Review; (6) Merits and Class Certification Depositions;
(7) Discovery Efforts; (8) Class Certification Motions, Motion to Intervene at Class
Certification, Rule 23(f) Petition, and Class Notice Work; (9) Court Appearances and
Preparation; (10) Litigation Strategy and Case Management/Administration;
(11) Mediation, Settlement, and Settlement Administration; (12) Work With Experts,
Expert Reports, and Related Motions; (13) Summary Judgment; (14) Client
Communications; and (15) Trial Preparation, Consultation with Trial and Jury Consultants,
and Mock Trial/Focus Group.
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278. In total, from the inception of this Action through December 31, 2020,
Plaintiffs’ Counsel expended over 50,000 hours on the investigation, prosecution, and
resolution of the claims against Defendants for a total lodestar of $22,438,458.15.3! Thus,
pursuant to a lodestar “cross-check,” Class Counsel’s fee request of 25% of the Settlement
Fund (or $38,671,875), if awarded, would yield a lodestar multiplier of approximately 1.72
on Plaintiffs’ Counsel’s lodestar, which falls well within the range of multipliers awarded
in other complex cases, including other securities class actions, by courts in this Circuit and
elsewhere. See Fee Memorandum, 8 11.C.2.

4, The Quality of Plaintiffs’ Counsel’s Representation

279. The skill and diligence of Plaintiffs’ Counsel also supports the requested fee.
In particular, as its resumé demonstrates, Kessler Topaz is an experienced and skilled firm
in the securities litigation field and has a successful track record in these actions throughout
the country. See Nirmul Fee and Expense Decl., Ex. 9. The other Plaintiffs’ Counsel firms
are also highly experienced in complex litigation. See Germain Fee & Expense Decl.,
Ex. 10; Larson Fee and Expense Decl., Ex. 11; and Schall Fee and Expense Decl., Ex. 12.
The substantial result achieved for the Class here reflects the superior quality of Plaintiffs’
Counsel’s representation.

280. The quality of the work performed by Plaintiffs’ Counsel in attaining the
Settlement should also be evaluated in light of the quality of opposing counsel. Defendants
in this case were represented by experienced counsel from the nationally prominent defense
firms, Wilson Sonsini Goodrich & Rosati, P.C.; O’Melveny & Myers, LLP; Paul, Weiss,
Rifkind, Wharton & Garrison, LLP (designated trial counsel); and Kirkland & Ellis LLP
(designated appellate counsel). These firms vigorously and ably defended the Action for

over two years. In the face of this formidable defense, Plaintiffs’ Counsel were nonetheless

8t Plaintiffs’ Counsel will continue to perform legal work on behalf of the Class should
the Court approve the Settlement. Additional resources will be expended assisting Class
Members with their Claims and related inquiries and working with the Claims
Administrator, to ensure the smooth progression of claims processing. No additional legal
fees will be sought for this work.
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able to develop a case that was sufficiently strong to persuade Defendants to settle the
Action on terms that are favorable to the Class.
5. Class Representatives Support of the Fee and Expense Request

281. Class Representatives closely supervised and monitored both the prosecution
and the settlement of the Action. Class Representatives have evaluated Class Counsel’s fee
request and believe it to be fair and reasonable. The 25% fee request is also authorized by
and made pursuant to agreements made between Class Representatives and Class Counsel
at the outset of each Class Representative’s involvement in the Action. As set forth in their
accompanying declarations, Class Representatives have concluded that the requested fee
has been earned based on the efforts of Plaintiffs’ Counsel and the favorable recovery
obtained for the Class in a case that involved serious risk. See Melgoza Decl. (Ex. 1), 1 20;
Tilahun Decl. (Ex. 2), 1 20; Nelson Decl. (Ex. 3), 1 20; Butler Decl. (Ex. 4), 1 20; Dukes
Decl. (Ex. 5), 1 20; Allen Decl. (Ex. 6), 1 20; and Dandridge Decl. (Ex. 7), 1 20. Class
Representatives also support Class Counsel’s request for payment of Litigation Expenses.
Id. Accordingly, Class Representatives’ support for Class Counsel’s Fee and Expense
Application further demonstrates its reasonableness and this support should be given

meaningful weight in the Court’s consideration of the fees and expenses requested.

B. Class Counsel’s Request for Litigation Expenses Warrants Approval

1. Class Counsel Seeks Payment of Plaintiffs’ Counsel’s Reasonable
and Necessary Litigation Expenses from the Settlement Fund

282. Class Counsel also seeks payment from the Settlement Fund of $2,290,350.53
for expenses that were reasonably and necessarily incurred by Plaintiffs’ Counsel in
connection with the Action. The Notice informs the Class that Class Counsel will apply for
Litigation Expenses in an amount not to exceed $3.25 million, plus interest, which amount
may include requests for reimbursement of the reasonable costs incurred by Class
Representatives directly related to their representation of the Class in accordance with
15 U.S.C. 8 78u-4(a)(4), in an aggregate amount not to exceed $275,000. The amount of
Litigation Expenses requested by Class Counsel, along with the aggregate amount requested
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by Class Representatives (i.e., $99,815.00), is below this cap. To date, there have been no
objections to these amounts.

283. From the beginning of the Action, Class Counsel was aware that it might not
recover any of the expenses Plaintiffs” Counsel incurred in prosecuting the claims against
Defendants and, at the very least, would not recover any of their out-of-pocket expenses
until the Action was successfully resolved. Class Counsel also understood that, even
assuming the Action was ultimately successful, an award of expenses would not
compensate counsel for the lost use or opportunity costs of funds advanced to prosecute the
claims against Defendants. Thus, Class Counsel was motivated to, and did, take significant
steps to minimize expenses whenever practicable without jeopardizing the vigorous and
efficient prosecution of the Action.

284. Plaintiffs’ Counsel’s expenses include charges for, among other things:
(i) experts and consultants in connection with various stages of the litigation;
(ii) establishing and maintaining a database to house the voluminous amount of documents
produced in discovery; (iii) online factual and legal research; (iv) deposition-related
expenses; (v) mediations; (vi) travel; (vii) document reproduction; and (viii) trial
preparation.®? Courts have consistently found that these kinds of expenses are payable from
a fund recovered by counsel for the benefit of a class.

285. The largest component of Plaintiffs’ Counsel’s expenses (i.e., $1,444,720.77,
or approximately 63% of their total expenses) was incurred for experts and consultants. The
retention of these experts and consultants was necessary and reasonable in order to prove

Class Representatives’ claims and to meet the considerable challenges posed by the SAC

32 As set forth in the Fee and Expense Declarations attached as Exhibits 9 through 12
hereto, these expenses are reflected on the books and records maintained by these firms.
These books and records are prepared from expense vouchers, check records, and other
source materials, and are an accurate record of the expenses incurred. Plaintiffs’ Counsel’s
expenses are listed in detail in their firm’s respective declarations, each of which identifies
the specific category of expense for which Plaintiffs’ Counsel seek reimbursement. These
expense items are billed separately and are not duplicated in each firm’s billing rates.
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Defendants’ retention of two well-credentialed experts. See supra {{ 183-98. This category
of expenses also includes the costs of Class Representatives’ jury/trial consultant.

286. As discussed previously, Class Representatives retained and Class Counsel
worked extensively with the following experts: (i) Dr. Zachary Nye, an expert on market
efficiency, economic materiality, causation, and damages; (ii) Jonathan E. Hochman, an
expert on software development, Internet advertising, ecommerce, technology
entrepreneurship, and Internet security; and (iii) former SEC Chairman Harvey L. Pitt, an
expert on long-standing practices (and understandings) of investors, market participants,
public companies, and regulators. In addition to consulting with Class Counsel in
developing the case, Class Representatives’ experts produced a total of five expert reports
and rebuttal reports, and each expert was deposed by Defendants’ Counsel.

287. Notably, the SAC Defendants had access to Snap’s current and former
employees who were involved in the events at issue in the Action, many of whom are
undeniably experts in their fields. Also, to Class Counsel’s knowledge, the SAC Defendants
retained two experts in the course of the Action. The ability to successfully rebut the SAC
Defendants and their experts was essential to Class Representatives’ success in the Action.

288. Class Counsel also retained other experts who served only in a consulting role,
rather than a testifying role, in the Action. These experts included David Tabak, an expert
on causation and damages, Gordon Rowe, an expert on user and engagement metrics data,
and Steven Pully, an expert on due diligence in connection with public offerings. These
consultants provided valuable advice to Class Counsel in building the discovery record and
ultimately Class Representatives’ proof for trial.

289. Another consultant on the case was Class Representatives jury consultant,
LitStrat Inc., which was retained to assist in framing key issues, including through a focus
group exercise which included detailed assessments of the strengths and weaknesses of this
case.

290. Another large component of Plaintiffs’ Counsel’s expenses, $347,569.90, or
approximately 15%, related to document review and production and litigation support.
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Class Counsel had to retain the services of outside vendors to, among other things:
(i) maintain the electronic database through which the more than 1.97 million pages of
documents produced by the parties and third parties were reviewed; (ii) process documents
so that they would be in a searchable format; (iii) convert and upload hard documents so
that they would be electronically searchable; and (iv) produce documents to Defendants in
response to their document requests to Class Representatives.

291. Another component of Plaintiffs’ Counsel’s Litigation Expenses
(i.e., $174,747.95, or approximately 7.6% of their total expenses) was for travel. Substantial
travel was required to prosecute this Action (e.g., participate in depositions throughout the
country, attend Court hearings, attend in-person mediations, and prepare for trial), and
Plaintiffs’ Counsel incurred the costs of airline tickets, meals, and lodging. Relatedly,
Plaintiffs’ Counsel incurred $65,885.96 for the costs of court reporters, videographers, and
transcripts in connection with the depositions they took or defended across the country.

292. Additionally, Plaintiffs’ Counsel incurred $108,875.77 for research. This
amount represents charges for computerized research services such as Lexis, Westlaw, and
PACER. It is standard practice for attorneys to use online services to assist them in
researching legal and factual issues, and indeed, courts recognize that these tools create
efficiencies in litigation and ultimately save money for clients and the class. Here, on-line
research was necessary to prepare the detailed complaints filed in the Action, research the
law pertaining to the claims asserted and damages, oppose Defendants’ motions to dismiss
and SJ motions, support plaintiffs’ motions for class certification, and brief various other
motions during the course of the Action, including several petitions for interlocutory
review.

293. In addition, Class Counsel incurred $49,147.75 for charges related to the
mediations with Judge Phillips.

294. The other expenses for which Plaintiffs’ Counsel seek payment are the types
of expenses that are necessarily incurred in litigation and routinely charged to clients billed
by the hour. These expenses include, among others, court fees; process servers; document
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reproduction costs; telephone charges; and postage and delivery expenses. Notably, Class
Counsel has standing policies regarding various expenses, such as air travel, that limits the
amounts that are considered compensable case expenses.

295. All of the expenses incurred by Plaintiffs” Counsel were reasonably necessary
to the successful investigation, prosecution, and resolution of the claims asserted in the
Action against Defendants, and have been approved by Class Representatives.

2. Reimbursement to Class Representatives Is Fair and Reasonable

296. The PSLRA specifically provides that an “award of reasonable costs and
expenses (including lost wages) directly relating to the representation of the class” may be
made to “any representative party serving on behalf of a class.” 15 U.S.C. § 78u-4(a)(4).
Accordingly, Class Representatives seek reimbursement of their reasonable costs incurred
directly for their work representing the Class, based on the time that they devoted to
overseeing and participating in the Action. In particular: (i) Smilka Melgoza, on behalf of
the Smilka Melgoza Trust U/A DTD 04/08/2014, is seeking reimbursement of $36,750.00;
(i1) Rediet Tilahun is seeking reimbursement of $22,800.00; (iii) Tony Ray Nelson is
seeking reimbursement of $5,000.00; (iv) Rickey E. Butler is seeking reimbursement of
$22,765.00; (v) Alan L. Dukes is seeking reimbursement of $7,500.00; (vi) Donald R. Allen
Is seeking reimbursement of $2,500.00; and (vii) Shawn B. Dandridge is seeking
reimbursement of $2,500.00.

297. The amount of time and effort devoted to this Action by Class Representatives
is detailed in their accompanying declarations, attached as Exhibits 1 through 7 hereto. As
discussed in the Fee Memorandum and in their supporting declarations, Class
Representatives have been fully committed to pursuing the Class’s claims since they
became involved in the Action. Specifically, Class Representatives have diligently fulfilled
their obligations as Court-appointed representatives of the Class, providing valuable
assistance to Class Counsel during the prosecution and resolution of the Action. The efforts
expended by Class Representatives during the course of this Action included regular
communications with Class Counsel concerning significant developments in the litigation
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and case strategy; reviewing and commenting on significant pleadings and briefs filed in
the Action; responding to discovery requests and collecting responsive documents; and
preparing and sitting for deposition. See generally Melgoza Decl. (Ex. 1); Tilahun Decl.
(Ex. 2); Nelson Decl. (Ex. 3); Butler Decl. (Ex. 4); Dukes Decl. (Ex. 5); Allen Decl. (Ex. 6);
and Dandridge Decl. (Ex. 7). These are precisely the types of activities courts have found
to support reimbursement of class representatives, and fully support Class Representatives’
requests for reimbursement here.

VII. CONCLUSION

298. For all the reasons set forth herein, Class Counsel respectfully submits that the

Settlement and the Plan of Allocation should be approved as fair, reasonable, and adequate.
Class Counsel further submits that the requested fee in the amount of 25% of the Settlement
Fund should be approved as fair and reasonable, and the request for Litigation Expenses in
the total amount of $2,390,165.53, plus interest, which amount includes Class
Representatives’ costs in the aggregate amount of $99,815.00, should also be approved as
fair and reasonable.

| declare, under penalty of perjury under the laws of the United States of America,

that the foregoing is true and correct

Executed in Radnor, Pennsylvania this 11th day of January, 2021.

/s/ Sharan Nirmul
Sharan Nirmul
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UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA
WESTERN DIVISION
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I, Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A DTD 04/08/2014,
pursuant to 28 U.S.C. § 1746, hereby declare as follows:

1. | am a Court-appointed Lead Plaintiff and Class Representative in the above-
captioned securities class action (the “Action”).! As set forth in my Certification submitted
In connection with the motion for my appointment as a lead plaintiff (ECF No. 219-2), |
purchased Snap Inc. (“Snap”) common stock during the Class Period.

2. | submit this declaration in support of (i) Class Representatives’ motion for
final approval of the proposed settlement of this Action (“Settlement™) and approval of the
proposed plan for allocating the net proceeds of the Settlement (“Plan of Allocation™);
(if) Class Counsel’s motion for an award of attorneys’ fees and litigation expenses; and
(iii) my request for reimbursement of the reasonable costs | incurred in connection with
representing the Class in the Action. | have personal knowledge of the matters set forth in
this Declaration, as | have been directly involved in monitoring and overseeing the
prosecution of the Action, as well as the negotiations leading to the Settlement, and I could
and would testify competently to these matters.

l. Application to be Appointed Lead Plaintiff

3. | am an Associate Director at Florida International University and reside in
Coral Gables, Florida.

4. On April 1, 2019, | was appointed by the Court as one of the Lead Plaintiffs in
the Action pursuant to the Private Securities Litigation Reform Act of 1995 (“PSLRA”).
ECF No. 262. As set forth in my Lead Plaintiff application, | invested in Snap common
stock during the Class Period at issue in this litigation and had suffered out-of-pocket losses
of more than $135,000 at the time of my application. ECF No. 219-3.

5. Prior to moving for appointment as a Lead Plaintiff, I discussed this matter
extensively with Plaintiffs’ Counsel, which included telephonic and in-person meetings

! Capitalized terms not defined herein have the meanings set forth in the Stipulation
and Agreement of Settlement dated March 20, 2020 (“Stipulation”). ECF No. 368-3.
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with attorneys from Kessler Topaz Meltzer & Check, LLP (“KTMC”), including several
telephonic and an in-person meeting in Miami, Florida with Sharan Nirmul, Esq., the lead
partner on the case, and in telephonic and in-person meetings with Brian Schall, Esq. of The
Schall Law Firm. During our discussions, we spoke about the responsibilities of serving as
a Lead Plaintiff, my commitment to fulfilling these responsibilities and seeing this Action
through to completion, including providing testimony at trial, if any, in this Action, and the
factual and legal bases for the claims asserted against Defendants. | reviewed the key
pleadings and documents that had been filed in the Action to date and was apprised of the
circumstances surrounding the prior Lead Plaintiff’s withdrawal from the Action, the status
of discovery, the Court’s opinions, and the discovery stay in effect at that time in connection
with the then-ongoing investigation by the United States Department of Justice.

6. On January 29, 2019, | entered into a retention agreement with KTMC and The
Schall Law Firm. In relevant part, it provided that these firms would litigate the Action on
a contingency basis on my behalf, and on behalf of the Class, and for my agreement to a fee
award to Plaintiffs’ Counsel in an amount not to exceed 33.3% of any recovery achieved
plus reasonable litigation expenses.

7. After retaining KTMC and The Schall Law Firm as my counsel to represent
me as a Lead Plaintiff in the Action, | met, telephonically, with several other plaintiffs who
were also seeking to join in the Action as Lead Plaintiffs. These individuals were Rediet
Tilahun, Tony Ray Nelson, Rickey E. Butler and Alan L. Dukes. I also participated in the
phone call with then-proposed Class Representatives, Donald R. Allen and Shawn B.
Dandridge. We collectively, along with lawyers from KTMC and The Schall Law Firm,
met several times to discuss our collective Lead Plaintiff application in the Action and our
roles and responsibilities.

8. | received and reviewed a draft of the Lead Plaintiff Motion that the Lead
Plaintiffs would file and the supporting documentation for that motion. | prepared, with the
assistance of counsel, a joint declaration in support of the Lead Plaintiff application, which

| reviewed and executed. Thereafter, after the Lead Plaintiff Motion was filed, | reviewed
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and approved the responses to the various competing lead plaintiff motions, and our replies,
and discussed the filings with KTMC and The Schall Law Firm together with the other Lead
Plaintiffs.

9. On April 1, 2019, I, along with Rediet Tilahun, Tony Ray Nelson, Rickey E.
Butler, and Alan L. Dukes were appointed as Lead Plaintiffs in the Action.

Il. Class Discovery and Class Certification

10. Thereafter, I immediately began working with KTMC’s lawyers to gather
documents in response to Defendants’ document requests. Defendants served me with
sixteen (16) requests for production. Through several calls with counsel, and with the
assistance of an electronic document vendor, | searched for and produced all responsive
documents to Defendants’ document requests.

11. In preparation for Lead Plaintiffs’ filing of a renewed motion for class
certification, | reviewed drafts of the motion for class certification, and the supporting
documentation, and discussed the motions with counsel and with the other Lead Plaintiffs
telephonically. Thereafter | approved its filing.

12. On May 28, 2029, | received a notice that Defendants were seeking my
deposition in connection with Lead Plaintiffs’ motion to be appointed as class
representatives. In preparation for my deposition, | reviewed all of the documents | had
produced, the relevant pleadings and motions filed in the case, and | met telephonically and
then in-person with lawyers from KTMC and The Schall Law Firm.

13. On June 18, 2019, | was deposed by counsel for the Defendants in Tempe,
Arizona.

14.  On or around July 9, 2019, following the depositions of the other Lead
Plaintiffs, I received a copy of Defendants’ opposition to class certification, together with
a motion to intervene filed by the plaintiffs in the State Court actions and their opposition
to class certification. | reviewed these filings and discussed them with counsel.

15. On or around July 15 and July 24, 2019, I received drafts of Lead Plaintiffs’

reply in further support of class certification and opposition to the State Plaintiffs’ motion
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to intervene and oppose class certification. | discussed these filings with counsel and
approved their filing.

16. Thereafter, on November 20, 2019, in connection with the Court’s certification
of the Class, I, along with Rediet Tilahun, Tony Ray Nelson, Rickey E. Butler, Alan L.
Dukes, Donald R. Allen, and Shawn B. Dandridge, were appointed Class Representatives.
ECF No. 341.

I11. Ongoing Monitoring of Pre-trial Proceedings

During the pendency of the Class Certification briefing and prior to the Court’s
order certifying the Class, | was actively involved in monitoring the progress of the
Action. This included:

(1) frequent telephonic and written updates and communications from counsel on

the status of the litigation;

(2) my review of written memos from counsel on various strategic decisions in the

litigation;

(3) my review of draft pleadings and legal memoranda in connection with discovery

motion practice, class certification, summary judgment and trial;

(4) my review of the analysis of a mock jury and discussion with counsel about the

implications for trial; and

(5) my review of certain discovery materials, including deposition transcripts,

discovery responses and the attendance at the deposition of Snap CEO, Evan
Spiegel, in Los Angeles, California.

IVV. Approval of the Settlement and Plan of Allocation

17. | was kept informed of the settlement negotiations as they progressed.
Specifically, before the formal mediation with Judge Phillips in October 2019, | conferred
with attorneys from KTMC regarding the parties’ respective positions and the potential
range of acceptable settlement amounts. | received drafts of the mediation materials,
reviewed them and discussed the settlement strategy with counsel. | was updated following

the mediation and conferred and interacted actively with my counsel during the negotiations
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that followed, including the discussions prior to, during, and following the January 2020
mediation with Judge Phillips. | discussed the mediator’s recommendation with counsel
and, along with my fellow Lead Plaintiffs, authorized the settlement at the mediator’s
recommended amount. Once the parties reached their agreement to settle the Action on
January 17, 2020, | continued to receive updates from KTMC while the terms of the
Stipulation were negotiated.

18. Based on my involvement throughout the prosecution and resolution of the
claims asserted in the Action, | believe that the proposed Settlement is fair, reasonable, and
adequate to the Class. | also believe that the proposed Settlement represents an excellent
recovery, particularly in light of the substantial risks of continuing to prosecute the claims
in this Action. Therefore, | endorse final approval of the Settlement by the Court.

19. | also believe that the proposed Plan of Allocation represents a fair and
reasonable method for valuing claims submitted by Class Members, and for distributing the
Net Settlement Fund among Class Members who submit valid and timely Claim Forms, and
| support the Court’s approval of the Plan of Allocation.

V. Approval of Class Counsel’s Motion for an Award of Attorneys’ Fees and
Litigation Expenses

20. I believe that the request for an award of attorneys’ fees in the amount of 25%
of the Settlement Fund is fair and reasonable in light of the work that Class Counsel
performed on behalf of the Class, the substantial recovery obtained, and the litigation risks
faced (including the obstacles to prevailing at trial and obtaining a larger recover for the
Class). The attorneys’ fees request of 25% of the Settlement Fund is also substantially less
than the 33.3% that could have been requested under the terms of my retention agreement
with counsel. | further believe that the expenses requested for payment by Class Counsel
are reasonable, and represent costs and expenses necessary for the prosecution and
resolution of this Action.

21. | also understand that reimbursement of a representative plaintiff’s reasonable
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costs and expenses is authorized under the PSLRA, 15 U.S.C. § 78u-4(a)(4). For this reason,
in connection with Class Counsel’s request for litigation expenses, | seek reimbursement in
the amount of $36,750.00 for the time that | devoted to participating in the Action since my
appointment as a Lead Plaintiff as outlined above.

22.  Asnoted above, | am an Associate Director at Florida International University,
having received a bachelor’s degree in economics from Barry University. The time |
devoted to this Action was time that | otherwise would have spent working on other matters
related to my profession. | conservatively estimate that | spent approximately 150 hours in
connection with the responsibilities and tasks discussed herein for purposes of representing
the Class. A customary hourly rate for someone with my expertise and in my profession is
$245.00. Accordingly, | am seeking reimbursement in the amount of $36,750.00 as lost
wages that I incurred in connection with my representation of the Class in this Action.

23. Insum, | endorse the proposed Settlement as fair, reasonable, and adequate,
and believe it represents an excellent recovery for the Class. | further support Class
Counsel’s request for attorneys’ fees and litigation expenses, including my costs pursuant
to the PSLRA, and believe that it represents fair and reasonable compensation for counsel
in light of the work performed, the recovery obtained for the Class, and the risks faced.

| declare, under penalty of perjury, that the foregoing facts are true and correct to the
best of my knowledge.

Executed on: /1172021

Smilka Melgoza, as trustee of the
Smilka Melgoza Trust U/A DTD 04/08/2014
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I, Rediet Tilahun, pursuant to 28 U.S.C. § 1746, hereby declare as follows:

1. | am a Court-appointed Lead Plaintiff and Class Representative in the above-
captioned securities class action (the “Action”).! As set forth in my Certification submitted
In connection with the motion for my appointment as a lead plaintiff (ECF No. 219-2), |
purchased Snap Inc. (“Snap”) common stock during the Class Period.

2. | submit this declaration in support of (i) Class Representatives’ motion for
final approval of the proposed settlement of this Action (“Settlement”) and approval of the
proposed plan for allocating the net proceeds of the Settlement (“Plan of Allocation”);
(i) Class Counsel’s motion for an award of attorneys’ fees and litigation expenses; and (iii)
my request for reimbursement of the reasonable costs | incurred in connection with
representing the Class in the Action. | have personal knowledge of the matters set forth in
this Declaration, as | have been directly involved in monitoring and overseeing the
prosecution of the Action, as well as the negotiations leading to the Settlement, and I could
and would testify competently to these matters.

l. Application to be Appointed Lead Plaintiff

3. | am a computer systems engineer and reside in Fairfax, Virginia.

4. On April 1, 2019, | was appointed by the Court as one of the Lead Plaintiffs in
the Action pursuant to the Private Securities Litigation Reform Act of 1995 (“PSLRA”).
ECF No. 262. As set forth in my Lead Plaintiff application, | invested in Snap common
stock during the Class Period at issue in this litigation and had suffered out-of-pocket losses
of more than $115,000 at the time of my application.

5. Prior to moving for appointment as a Lead Plaintiff, | discussed this matter
extensively with Plaintiffs’ Counsel, which included telephonic and in-person meetings
with attorneys from Kessler Topaz Meltzer & Check, LLP (“KTMC”), including several
telephonic and an in-person meeting in Washington D.C. with Sharan Nirmul, Esqg., the lead

! Capitalized terms not defined herein have the meanings set forth in the Stipulation

and Agreement of Settlement dated March 20, 2020 (“Stipulation). ECF No. 368-3.
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partner on the case, and in telephonic and in-person meetings with Brian Schall, Esq. of The
Schall Law Firm. During our discussions, we spoke about the responsibilities of serving as
a Lead Plaintiff, my commitment to fulfilling these responsibilities and seeing this Action
through to completion, including providing testimony at trial, if any, in this Action, and the
factual and legal bases for the claims asserted against Defendants. | reviewed the key
pleadings and documents that had been filed in the Action to date and was apprised of the
circumstances surrounding the prior Lead Plaintiff’s withdrawal from the Action, the status
of discovery, the Court’s opinions, and the discovery stay in effect at that time in connection
with the then-ongoing investigation by the United States Department of Justice.

6. On January 30, 2019, | entered into a retention agreement with KTMC and The
Schall Law Firm. In relevant part, it provided that these firms would litigate the Action on
a contingency basis on my behalf, and on behalf of the Class, and for my agreement to a fee
award to Plaintiffs’ Counsel in an amount not to exceed 33.3% of any recovery achieved
plus reasonable litigation expenses.

7. After retaining KTMC and The Schall Law Firm as my counsel to represent
me as a Lead Plaintiff in the Action, | met, telephonically, with several other plaintiffs who
were also seeking to join in the Action as Lead Plaintiffs. These individuals were Smilka
Melgoza, Tony Ray Nelson, Rickey E. Butler and Alan L. Dukes. 1 also participated in the
phone call with then-proposed Class Representatives, Donald R. Allen and Shawn B.
Dandridge. We collectively, along with lawyers from KTMC and The Schall Law Firm,
met several times to discuss our collective Lead Plaintiff application in the Action and our
roles and responsibilities.

8. | received and reviewed a draft of the Lead Plaintiff Motion that the Lead
Plaintiffs would file and the supporting documentation for that motion. | prepared, with the
assistance of counsel, a joint declaration in support of the Lead Plaintiff application, which
| reviewed and executed. Thereafter, after the Lead Plaintiff Motion was filed, | reviewed
and approved the responses to the various competing lead plaintiff motions, and our replies,

and discussed the filings with KTMC and The Schall Law Firm together with the other Lead
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Plaintiffs.

9. On April 1, 2019, I, along with Smilka Melgoza, as trustee of the Smilka
Melgoza Trust U/A DTD 04/08/2014, Tony Ray Nelson, Rickey E. Butler and Alan L.
Dukes were appointed as Lead Plaintiffs in the Action.

Il. Class Discovery and Class Certification

10.  Thereafter, I immediately began working with KTMC’s lawyers to gather
documents in response to Defendants’ document requests. Defendants served me with
sixteen (16) requests for production. Through several calls with counsel, and with the
assistance of an electronic document vendor, | searched for and produced all responsive
documents to Defendants’ document requests.

11. In preparation for Lead Plaintiffs’ filing of a renewed motion for class
certification, | reviewed drafts of the motion for class certification, and the supporting
documentation, and discussed the motions with counsel and with the other Lead Plaintiffs
telephonically. Thereafter | approved its filing.

12. On May 28, 2029, | received a notice that Defendants were seeking my
deposition in connection with Lead Plaintiffs’ motion to be appointed as class
representatives. In preparation for my deposition, | reviewed all of the documents | had
produced, the relevant pleadings and motions filed in the case, and | met telephonically and
then in-person with lawyers from KTMC and The Schall Law Firm.

13. OnJune 21, 2019, | was deposed by counsel for the Defendants in Washington
D.C.

14.  On or around July 9, 2019, following the depositions of the other Lead
Plaintiffs, I received a copy of Defendants’ opposition to class certification, together with
a motion to intervene filed by the plaintiffs in the State Court actions and their opposition
to class certification. | reviewed these filings and discussed them with counsel.

15. On or around July 15 and July 24, 2019, I received drafts of Lead Plaintiffs’
reply in further support of class certification and opposition to the State Plaintiffs’ motion

to intervene and oppose class certification. | discussed these filings with counsel and
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approved their filing.

16. Thereafter, on November 20, 2019, in connection with the Court’s certification
of the Class, I, along with Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A
DTD 04/08/2014, Tony Ray Nelson, Rickey E. Butler, Alan L. Dukes, Donald R. Allen,
and Shawn B. Dandridge, were appointed Class Representatives. ECF No. 341.

I1l. Ongoing Monitoring of Pre-trial Proceedings

During the pendency of the Class Certification briefing and prior to the Court’s
order certifying the Class, | was actively involved in monitoring the progress of the
Action. This included:

(1) frequent telephonic and written updates and communications from counsel on

the status of the litigation;

(2) my review of written memos from counsel on various strategic decisions in the

litigation;

(3) my review of draft pleadings and legal memoranda in connection with discovery

motion practice, class certification, summary judgment and trial;

(4) my review of the analysis of a mock jury and discussion with counsel about the

implications for trial; and

(5) my review of certain discovery materials, including deposition transcripts,

discovery responses and the attendance at the deposition of Snap CEO, Evan
Spiegel, in Los Angeles, California.
IV. Approval of the Settlement and Plan of Allocation

17. | was kept informed of the settlement negotiations as they progressed.
Specifically, before the formal mediation with Judge Phillips in October 2019, | conferred
with attorneys from KTMC regarding the parties’ respective positions and the potential
range of acceptable settlement amounts. | received drafts of the mediation materials,
reviewed them and discussed the settlement strategy with counsel. | was updated following
the mediation and conferred and interacted actively with my counsel during the negotiations

that followed, including the discussions prior to, during, and following the January 2020
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mediation with Judge Phillips. I discussed the mediator’s recommendation with counsel
and, along with my fellow Lead Plaintiffs, authorized the settlement at the mediator’s
recommended amount. Once the parties reached their agreement to settle the Action on
January 17, 2020, | continued to receive updates from KTMC while the terms of the
Stipulation were negotiated.

18. Based on my involvement throughout the prosecution and resolution of the
claims asserted in the Action, | believe that the proposed Settlement is fair, reasonable, and
adequate to the Class. | also believe that the proposed Settlement represents an excellent
recovery, particularly in light of the substantial risks of continuing to prosecute the claims
in this Action. Therefore, | endorse final approval of the Settlement by the Court.

19. | also believe that the proposed Plan of Allocation represents a fair and
reasonable method for valuing claims submitted by Class Members, and for distributing the
Net Settlement Fund among Class Members who submit valid and timely Claim Forms, and
| support the Court’s approval of the Plan of Allocation.

V. Approval of Class Counsel’s Motion for an Award of Attorneys’ Fees and
Litigation Expenses

20. I believe that the request for an award of attorneys’ fees in the amount of 25%
of the Settlement Fund is fair and reasonable in light of the work that Class Counsel
performed on behalf of the Class, the substantial recovery obtained, and the litigation risks
faced (including the obstacles to prevailing at trial and obtaining a larger recover for the
Class). The attorneys’ fees request of 25% of the Settlement Fund is also substantially less
than the 33.3% that could have been requested under the terms of my retention agreement
with counsel. I discussed the mediator’s recommendation with counsel and, along with my
fellow Lead Plaintiffs, authorized the settlement at the mediator’s recommended amount. |
further believe that the expenses requested for payment by Class Counsel are reasonable,
and represent costs and expenses necessary for the prosecution and resolution of this Action.

21. | also understand that reimbursement of a representative plaintiff’s reasonable

costs and expenses is authorized under the PSLRA, 15U.S.C. § 78u-4(a)7(42/. For this reason
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in connection with Class Counsel’s request for litigation expenses, | seek reimbursement in
the amount of $22,800.00 for the time that | devoted to participating in the Action since my
appointment as a Lead Plaintiff as outlined above.

22. As noted above, | am a computer systems engineer, having received a
bachelor’s degree in electrical engineering from Virginia Commonwealth University. The
time | devoted to this Action was time that | otherwise would have spent working on other
matters related to my profession. | conservatively estimate that | spent approximately 200
hours in connection with the responsibilities and tasks discussed herein for purposes of
representing the Class. A customary hourly rate for someone with my expertise and in my
profession is $114.00. Accordingly, | am seeking reimbursement in the amount of
$22,800.00 as lost wages that I incurred in connection with my representation of the Class
in this Action.

23. Insum, | endorse the proposed Settlement as fair, reasonable, and adequate,
and believe it represents an excellent recovery for the Class. | further support Class
Counsel’s request for attorneys’ fees and litigation expenses, including my costs pursuant
to the PSLRA, and believe that it represents fair and reasonable compensation for counsel
in light of the work performed, the recovery obtained for the Class, and the risks faced.

| declare, under penalty of perjury, that the foregoing facts are true and correct to the

best of my knowledge.

1/10/2021 w I/Cr/

Rediet Tilahun

Executed on:

6 Case No. 2:17-cv-03679-SVW-AGR

DECLARATION OF REDIET TILAHUN IN SUPPORT OF (I) CLASS REPRESENTATIVES’
MOTION FOR FINAL APPROVAL OF THE PROPOSED SETTLEMENT AND PLAN OF
ALLOCATION; AND (I1) CLASS COUNSEL’S MOTION FOR AN AWARIEQFZA\F&OBﬂgEYS’

FEES AND LITIGATION EXPENSES - -




Case 2:17-cv-03679-SVW-AGR Document 386-3 Filed 01/11/21 Page 1 of 8 Page ID
#:18350

EXHIBIT 3

Ex. 3 Pg. 17



© O N o o B~ W N BB

N N R R NN N RN NDNND R B P PR P B R R R
© N o s W N P O © 0 N o o W N P O

Case 2:17-cv-03679-SVW-AGR Document 386-3 Filed 01/11/21 Page 2 of 8 Page ID
#:18351

UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA
WESTERN DIVISION

IN RE SNAP INC. SECURITIES Case No. 2:17-cv-03679-SVW-AGR
LITIGATION

CLASS ACTION

DECLARATION OF TONY RAY
This Document Relates To: All Actions. NELSON IN SUPPORT OF'I(II) CLASS
REPRESENTATIVES’ MOTION FOR
FINAL APPROVAL OF THE
PROPOSED SETTLEMENT AND
PLAN OF ALLOCATION; AND (Il
CLASS COUNSEL’S MOTION FO
AN AWARD OF ATTORNEYS’ FEES
AND LITIGATION EXPENSES

Case No. 2:17-cv-03679-SVW-AGR

DECLARATION OF TONY RAY NELSON IN SUPPORT OF (I) CLASS REPRESENTATIVES’
MOTION FOR FINAL APPROVAL OF THE PROPOSED SETTLEMENT AND PLAN OF
ALLOCATION; AND (I1) CLASS COUNSEL’S MOTION FOR AN AWARIEQF&F&OBH&EYS’

FEES AND LITIGATION EXPENSES - -




© O N o o B~ W N BB

N N R R NN N RN NDNND R B P PR P B R R R
© N o s W N P O © 0 N o o W N P O

Case 2:17-cv-03679-SVW-AGR Document 386-3 Filed 01/11/21 Page 3 of 8 Page ID
#:18352

I, Tony Ray Nelson, pursuant to 28 U.S.C. § 1746, hereby declare as follows:

1. | am a Court-appointed Lead Plaintiff and Class Representative in the above-
captioned securities class action (the “Action”).! As set forth in my Certification submitted
In connection with the motion for my appointment as a lead plaintiff (ECF No. 219-2), |
purchased Snap Inc. (“Snap”) common stock during the Class Period.

2. | submit this declaration in support of (i) Class Representatives’ motion for
final approval of the proposed settlement of this Action (“Settlement”) and approval of the
proposed plan for allocating the net proceeds of the Settlement (“Plan of Allocation”);
(if) Class Counsel’s motion for an award of attorneys’ fees and litigation expenses; and
(iii) my request for reimbursement of the reasonable costs | incurred in connection with
representing the Class in the Action. | have personal knowledge of the matters set forth in
this Declaration, as | have been directly involved in monitoring and overseeing the
prosecution of the Action, as well as the negotiations leading to the Settlement, and I could
and would testify competently to these matters.

l. Application to be Appointed Lead Plaintiff

3. | reside in Valliant, Oklahoma and am retired. | previously worked in
storerooms and purchasing at a paper mill company called Weyerhaeuser Company.

4. On April 1, 2019, | was appointed by the Court as one of the Lead Plaintiffs in
the Action pursuant to the Private Securities Litigation Reform Act of 1995 (“PSLRA™).
ECF No. 262. As set forth in my Lead Plaintiff application, | invested in Snap common
stock during the Class Period at issue in this litigation and had suffered out-of-pocket losses
of almost $99,000.00 at the time of my application. ECF No. 219-3.

5. Prior to moving for appointment as a Lead Plaintiff, I discussed this matter
extensively with Plaintiffs’ Counsel, which included telephonic and in-person meetings
with attorneys from Kessler Topaz Meltzer & Check, LLP (“KTMC”) in Valliant,

! Capitalized terms not defined herein have the meanings set forth in the Stipulation
and Agreement of Settlement dated March 20, 2020 (“Stipulation”). ECF No. 368-3.
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Oklahoma. During our discussions, we spoke about the responsibilities of serving as a Lead
Plaintiff, my commitment to fulfilling these responsibilities and seeing this Action through
to completion, including providing testimony at trial, if any, in this Action, and the factual
and legal bases for the claims asserted against Defendants. | reviewed the key pleadings and
documents that had been filed in the Action to date and was apprised of the circumstances
surrounding the prior Lead Plaintiff’s withdrawal from the Action, the status of discovery,
the Court’s opinions, and the discovery stay in effect at that time in connection with the
then-ongoing investigation by the United States Department of Justice.

6. On January 28, 2019, | entered into a retention agreement with KTMC. In
relevant part, it provided that the firm would litigate the Action on a contingency basis on
my behalf, and on behalf of the Class, and for my agreement to a fee award to Plaintiffs’
Counsel in an amount not to exceed 33.3% of any recovery achieved plus reasonable
litigation expenses.

7. After retaining KTMC as my counsel to represent me as a Lead Plaintiff in the
Action, | met, telephonically, with several other plaintiffs who were also seeking to join in
the Action as Lead Plaintiffs. These individuals were Smilka Melgoza, as trustee of the
Smilka Melgoza Trust U/A DTD 04/08/2014, Rediet Tilahun, Rickey E. Butler, and Alan
L. Dukes. | also participated in the phone call with then-proposed Class Representatives,
Donald R. Allen and Shawn B. Dandridge. We collectively, along with lawyers from
KTMC and The Schall Law Firm, met several times to discuss our collective Lead Plaintiff
application in the Action and our roles and responsibilities.

8. | received and reviewed a draft of the Lead Plaintiff Motion that the Lead
Plaintiffs would file and the supporting documentation for that motion. | prepared, with the
assistance of counsel, a joint declaration in support of the Lead Plaintiff application, which
| reviewed and executed. Thereafter, after the Lead Plaintiff Motion was filed, | reviewed
and approved the responses to the various competing lead plaintiff motions, and our replies,
and discussed the filings with KTMC together with the other Lead Plaintiffs.

9. On April 1, 2019, I, along with Smilka Melgoza, as trustee of the Smilka
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Melgoza Trust U/A DTD 04/08/2014, Rediet Tilahun, Rickey E. Butler, and Alan L. Dukes
were appointed as Lead Plaintiffs in the Action.

Il. Class Discovery and Class Certification

10.  Thereafter, I immediately began working with KTMC’s lawyers to gather
documents in response to Defendants’ document requests. Defendants served me with
sixteen (16) requests for production. Through several calls with counsel, | searched for and
produced all responsive documents to Defendants’ document requests.

11. In preparation for Lead Plaintiffs’ filing of a renewed motion for class
certification, | reviewed drafts of the motion for class certification, and the supporting
documentation, and discussed the motions with counsel and with the other Lead Plaintiffs
telephonically. Thereafter | approved its filing.

12. On May 28, 2029, | received a notice that Defendants were seeking my
deposition in connection with Lead Plaintiffs’ motion to be appointed as class
representatives. In preparation for my deposition, | reviewed all of the documents | had
produced, the relevant pleadings and motions filed in the case, and | met telephonically and
then in-person with lawyers from KTMC,

13. On June 25, 2019, | was deposed by counsel for the Defendants in Dallas,
Texas.

14.  On or around July 23, 2019, following the depositions of the other Lead
Plaintiffs, I received a copy of Defendants’ opposition to class certification, together with
a motion to intervene filed by the plaintiffs in the State Court actions and their opposition
to class certification. | reviewed these filings and discussed them with counsel.

15. On or around July 15 and July 24, 2019, I received drafts of Lead Plaintiffs’
reply in further support of class certification and opposition to the State Plaintiffs’ motion
to intervene and oppose class certification. | discussed these filings with counsel and
approved their filing.

16.  Thereafter, on November 20, 2019, in connection with the Court’s certification

of the Class, I, along with Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A
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DTD 04/08/2014, Rediet Tilahun, Rickey E. Butler, Alan L. Dukes, Donald R. Allen, and
Shawn B. Dandridge, were appointed Class Representatives. ECF No. 341.

I11. Ongoing Monitoring of Pre-trial Proceedings

During the pendency of the Class Certification briefing and prior to the Court’s
order certifying the Class, | was actively involved in monitoring the progress of the
Action. This included:

(1) frequent telephonic and written updates and communications from counsel on

the status of the litigation;

(2) my review of written memos from counsel on various strategic decisions in the

litigation;

(3) my review of draft pleadings and legal memoranda in connection with discovery

motion practice, class certification, summary judgment and trial;

(4) my review of the analysis of a mock jury and discussion with counsel about the

implications for trial; and

(5) my review of certain discovery materials, including deposition transcripts and

discovery responses.

1VV. Approval of the Settlement and Plan of Allocation

17. | was kept informed of the settlement negotiations as they progressed.
Specifically, before the formal mediation with Judge Phillips in October 2019, | conferred
with attorneys from KTMC regarding the parties’ respective positions and the potential
range of acceptable settlement amounts. | received drafts of the mediation materials,
reviewed them and discussed the settlement strategy with counsel. | was updated following
the mediation and conferred and interacted actively with my counsel during the negotiations
that followed, including the discussions prior to, during, and following the January 2020
mediation with Judge Phillips. I discussed the mediator’s recommendation with counsel
and, along my fellow Lead Plaintiffs, authorized the settlement at the mediator’s
recommended amount. Once the parties reached their agreement to settle the Action on

January 17, 2020, | continued to receive updates from KTMC while the terms of the
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Stipulation were negotiated.

18. Based on my involvement throughout the prosecution and resolution of the
claims asserted in the Action, | believe that the proposed Settlement is fair, reasonable, and
adequate to the Class. | also believe that the proposed Settlement represents an excellent
recovery, particularly in light of the substantial risks of continuing to prosecute the claims
in this Action. Therefore, | endorse final approval of the Settlement by the Court.

19. | also believe that the proposed Plan of Allocation represents a fair and
reasonable method for valuing claims submitted by Class Members, and for distributing the
Net Settlement Fund among Class Members who submit valid and timely Claim Forms, and
| support the Court’s approval of the Plan of Allocation.

V. Approval of Class Counsel’s Motion for an Award of Attorneys’ Fees and
Litigation Expenses

20. I believe that the request for an award of attorneys’ fees in the amount of 25%
of the Settlement Fund is fair and reasonable in light of the work that Class Counsel
performed on behalf of the Class, the substantial recovery obtained, and the litigation risks
faced (including the obstacles to prevailing at trial and obtaining a larger recover for the
Class). The attorneys’ fees request of 25% of the Settlement Fund is also substantially less
than the 33.3% that could have been requested under the terms of my retention agreement
with KTMC. | further believe that the expenses requested for payment by Class Counsel
are reasonable, and represent costs and expenses necessary for the prosecution and
resolution of this Action.

21. | also understand that reimbursement of a representative plaintiff’s reasonable
costs and expenses is authorized under the PSLRA, 15 U.S.C. § 78u-4(a)(4). For this
reason, in connection with Class Counsel’s request for litigation expenses, | seek
reimbursement in the amount of $5,000.00 for the time that | devoted to participating in the
Action since my appointment as a Lead Plaintiff as outlined above.

22.  Asnoted above, although | am retired, | care for my young grandson while my
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daughter and son-in-law work full time outside of the home. The time | devoted to this
Action was time that | otherwise would have spent caring for my grandson. In addition, in
light of the fact that | do not have a computer or fax machine at my home, it was necessary
for my wife Kay, a full-time guidance counselor, to continuously coordinate with Class
Counsel to procure, compile and transmit documents on my behalf during the course of her
working day and after hours. | conservatively estimate that Kay, on my behalf, and I spent
approximately 149 hours in connection with the responsibilities and tasks described herein
for purposes of representing the Class. Accordingly, | am seeking reimbursement in the
amount of $5,000.00 in connection with my representation of the Class in this Action.

23. Insum, | endorse the proposed Settlement as fair, reasonable, and adequate,
and believe it represents an excellent recovery for the Class. | further support Class
Counsel’s request for attorneys’ fees and litigation expenses, including my costs pursuant
to the PSLRA, and believe that it represents fair and reasonable compensation for counsel
in light of the work performed, the recovery obtained for the Class, and the risks faced.

| declare, under penalty of perjury, that the foregoing facts are true and correct to the

best of my knowledge.

1/11/2021 vj‘/blj ﬁ‘j ”dsovb

Tony Ray Nelson

Executed on:
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I, Rickey E. Butler, pursuant to 28 U.S.C. § 1746, hereby declare as follows:

1. | am a Court-appointed Lead Plaintiff and Class Representative in the above-
captioned securities class action (the “Action”).! As set forth in my Certification submitted
In connection with the motion for my appointment as a lead plaintiff (ECF No. 219-2), |
purchased Snap Inc. (“Snap”) common stock during the Class Period.

2. | submit this declaration in support of (i) Class Representatives’ motion for
final approval of the proposed settlement of this Action (“Settlement”) and approval of the
proposed plan for allocating the net proceeds of the Settlement (“Plan of Allocation”);
(if) Class Counsel’s motion for an award of attorneys’ fees and litigation expenses; and
(iii) my request for reimbursement of the reasonable costs | incurred in connection with
representing the Class in the Action. | have personal knowledge of the matters set forth in
this Declaration, as | have been directly involved in monitoring and overseeing the
prosecution of the Action, as well as the negotiations leading to the Settlement, and I could
and would testify competently to these matters.

l. Application to be Appointed Lead Plaintiff

3. | am a consultant for a company that makes parts for paper machines called
Valmet and reside in Killen, Alabama.

4. On April 1, 2019, | was appointed by the Court as one of the Lead Plaintiffs in
the Action pursuant to the Private Securities Litigation Reform Act of 1995 (“PSLRA™).
ECF No. 262. As set forth in my Lead Plaintiff application, | invested in Snap common
stock during the Class Period at issue in this litigation and had suffered out-of-pocket losses
of more than $66,000 at the time of my application. ECF No. 219-3.

5. Prior to moving for appointment as a Lead Plaintiff, I discussed this matter
extensively with Plaintiffs’ Counsel, which included telephonic and in-person meetings
with attorneys from Kessler Topaz Meltzer & Check, LLP (“KTMC”), including several

! Capitalized terms not defined herein have the meanings set forth in the Stipulation
and Agreement of Settlement dated March 20, 2020 (“Stipulation”). ECF No. 368-3.
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telephonic and an in-person meeting in Lawrenceville, Tennessee with KTMC attorneys.
During our discussions, we spoke about the responsibilities of serving as a Lead Plaintiff,
my commitment to fulfilling these responsibilities and seeing this Action through to
completion, including providing testimony at trial, if any, in this Action, and the factual and
legal bases for the claims asserted against Defendants. | reviewed the key pleadings and
documents that had been filed in the Action to date and was apprised of the circumstances
surrounding the prior Lead Plaintiff’s withdrawal from the Action, the status of discovery,
the Court’s opinions, and the discovery stay in effect at that time in connection with the
then-ongoing investigation by the United States Department of Justice.

6. On January 25, 2019, | entered into a retention agreement with KTMC. In
relevant part, it provided that KTMC would litigate the Action on a contingency basis on
my behalf, and on behalf of the Class, and for my agreement to a fee award to Plaintiffs’
Counsel in an amount not to exceed 33.3% of any recovery achieved plus reasonable
litigation expenses.

7. After retaining KTMC as my counsel to represent me as a Lead Plaintiff in the
Action, | met, telephonically, with several other plaintiffs who were also seeking to join in
the Action as Lead Plaintiffs. These individuals were Smilka Melgoza, as trustee of the
Smilka Melgoza Trust U/A DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, and Alan
L. Dukes. | also participated in the phone call with then-proposed Class Representatives,
Donald R. Allen and Shawn B. Dandridge. We collectively, along with lawyers from
KTMC and The Schall Law Firm, met several times to discuss our collective Lead Plaintiff
application in the Action and our roles and responsibilities.

8. | received and reviewed a draft of the Lead Plaintiff Motion that the Lead
Plaintiffs would file and the supporting documentation for that motion. | prepared, with the
assistance of counsel, a joint declaration in support of the Lead Plaintiff application, which
| reviewed and executed. Thereafter, after the Lead Plaintiff Motion was filed, | reviewed
and approved the responses to the various competing lead plaintiff motions, and our replies,

and discussed the filings with KTMC and The Schall Law Firm together with the other Lead
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Plaintiffs.

9. On April 1, 2019, I, along with Smilka Melgoza, as trustee of the Smilka
Melgoza Trust U/A DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, and Alan L. Dukes
were appointed as Lead Plaintiffs in the Action.

Il1. Class Discovery and Class Certification

10. Thereafter, I immediately began working with KTMC’s lawyers to gather
documents in response to Defendants’ document requests. Defendants served me with
sixteen (16) requests for production. Through several calls with counsel, and with the
assistance of an electronic document vendor, | searched for and produced all responsive
documents to Defendants’ document requests.

11. In preparation for Lead Plaintiffs’ filing of a renewed motion for class
certification, | reviewed drafts of the motion for class certification, and the supporting
documentation, and discussed the motions with counsel and with the other Lead Plaintiffs
telephonically. Thereafter | approved its filing.

12. On May 28, 2029, | received a notice that Defendants were seeking my
deposition in connection with Lead Plaintiffs’ motion to be appointed as class
representatives. In preparation for my deposition, | reviewed all of the documents | had
produced, the relevant pleadings and motions filed in the case, and | met telephonically and
then in-person with lawyers from KTMC.,

13. On June 26, 2019, | was deposed by counsel for the Defendants in Dallas,
Texas.

14.  On or around July 9, 2019, following the depositions of the other Lead
Plaintiffs, I received a copy of Defendants’ opposition to class certification, together with
a motion to intervene filed by the plaintiffs in the State Court actions and their opposition
to class certification. | reviewed these filings and discussed them with counsel.

15. On or around July 15 and July 24, 2019, I received drafts of Lead Plaintiffs’
reply in further support of class certification and opposition to the State Plaintiffs’ motion

to intervene and oppose class certification. | discussed these filings with counsel and
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approved their filing.

16. Thereafter, on November 20, 2019, in connection with the Court’s certification
of the Class, 1, along with Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A
DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, Alan L. Dukes, Donald R. Allen, and
Shawn B. Dandridge, were appointed Class Representatives. ECF No. 341.

I1l. Ongoing Monitoring of Pre-trial Proceedings

During the pendency of the Class Certification briefing and prior to the Court’s
order certifying the Class, | was actively involved in monitoring the progress of the
Action. This included:

(1) frequent telephonic and written updates and communications from counsel on

the status of the litigation;

(2) my review of written memos from counsel on various strategic decisions in the

litigation;

(3) my review of draft pleadings and legal memoranda in connection with discovery

motion practice, class certification, summary judgment and trial;

(4) my review of the analysis of a mock jury and discussion with counsel about the

implications for trial; and

(5) my review of certain discovery materials, including deposition transcripts and

discovery responses.

1IVV. Approval of the Settlement and Plan of Allocation

17. | was kept informed of the settlement negotiations as they progressed.
Specifically, before the formal mediation with Judge Phillips in October 2019, | conferred
with attorneys from KTMC regarding the parties’ respective positions and the potential
range of acceptable settlement amounts. | received drafts of the mediation materials,
reviewed them and discussed the settlement strategy with counsel. | was updated following
the mediation and conferred and interacted actively with my counsel during the negotiations
that followed, including the discussions prior to, during, and following the January 2020

mediation with Judge Phillips. I discussed the mediator’s recommendation with counsel
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and, along with my fellow Lead Plaintiffs, authorized the settlement at the mediator’s
recommended amount. Once the parties reached their agreement to settle the Action on
January 17, 2020, | continued to receive updates from KTMC while the terms of the
Stipulation were negotiated.

18. Based on my involvement throughout the prosecution and resolution of the
claims asserted in the Action, | believe that the proposed Settlement is fair, reasonable, and
adequate to the Class. | also believe that the proposed Settlement represents an excellent
recovery, particularly in light of the substantial risks of continuing to prosecute the claims
in this Action. Therefore, | endorse final approval of the Settlement by the Court.

19. | also believe that the proposed Plan of Allocation represents a fair and
reasonable method for valuing claims submitted by Class Members, and for distributing the
Net Settlement Fund among Class Members who submit valid and timely Claim Forms, and
| support the Court’s approval of the Plan of Allocation.

V.  Approval of Class Counsel’s Motion for an Award of Attorneys’ Fees and
Litigation Expenses

20. I believe that the request for an award of attorneys’ fees in the amount of 25%
of the Settlement Fund is fair and reasonable in light of the work that Class Counsel
performed on behalf of the Class, the substantial recovery obtained, and the litigation risks
faced (including the obstacles to prevailing at trial and obtaining a larger recover for the
Class). The attorneys’ fees request of 25% of the Settlement Fund is also substantially less
than the 33.3% that could have been requested under the terms of my retention agreement
with KTMC. | further believe that the expenses requested for payment by Class Counsel
are reasonable, and represent costs and expenses necessary for the prosecution and
resolution of this Action.

21. | also understand that reimbursement of a representative plaintiff’s reasonable
costs and expenses is authorized under the PSLRA, 15 U.S.C. § 78u-4(a)(4). For this

reason, in connection with Class Counsel’s request for litigation expenses, | seek
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reimbursement in the amount of $22,765.00 for the time that | devoted to participating in
the Action since my appointment as a Lead Plaintiff as outlined above.

22.  Asnoted above, | am a consultant at Valmet. The time | devoted to this Action
was time that | otherwise would have spent working on other matters related to my
profession. | conservatively estimate that | spent approximately 145 hours in connection
with the responsibilities and tasks discussed herein for purposes of representing the Class.
A customary hourly rate for someone with my expertise and in my profession is $157.00.
Accordingly, | am seeking reimbursement in the amount of $22,765.00 as lost wages that |
incurred in connection with my representation of the Class in this Action.

23. Insum, | endorse the proposed Settlement as fair, reasonable, and adequate,
and believe it represents an excellent recovery for the Class. | further support Class
Counsel’s request for attorneys’ fees and litigation expenses, including my costs pursuant
to the PSLRA, and believe that it represents fair and reasonable compensation for counsel
in light of the work performed, the recovery obtained for the Class, and the risks faced.

| declare, under penalty of perjury, that the foregoing facts are true and correct to the

best of my knowledge.

1/11/2021 Kidkey €. Butler
Rickey E. Butler

Executed on:
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I, Alan L. Dukes, pursuant to 28 U.S.C. § 1746, hereby declare as follows:

1. | am a Court-appointed Lead Plaintiff and Class Representative in the above-
captioned securities class action (the “Action”).! As set forth in my Certification submitted
In connection with the motion for my appointment as a lead plaintiff (ECF No. 219-2), |
purchased Snap Inc. (“Snap”) common stock during the Class Period.

2. | submit this declaration in support of (i) Class Representatives’ motion for
final approval of the proposed settlement of this Action (“Settlement”) and approval of the
proposed plan for allocating the net proceeds of the Settlement (“Plan of Allocation”);
(if) Class Counsel’s motion for an award of attorneys’ fees and litigation expenses; and
(iii) my request for reimbursement of the reasonable costs | incurred in connection with
representing the Class in the Action. | have personal knowledge of the matters set forth in
this Declaration, as | have been directly involved in monitoring and overseeing the
prosecution of the Action, as well as the negotiations leading to the Settlement, and I could
and would testify competently to these matters.

l. Application to be Appointed Lead Plaintiff

3. | am a Software Development Director at Eventcore and reside in Seattle,
Washington.

4. On April 1, 2019, | was appointed by the Court as one of the Lead Plaintiffs in
the Action pursuant to the Private Securities Litigation Reform Act of 1995 (“PSLRA™).
ECF No. 262. As set forth in my Lead Plaintiff application, | invested in Snap common
stock during the Class Period at issue in this litigation and had suffered out-of-pocket losses
of more than $69,000 at the time of my application. ECF No. 219-3.

5. Prior to moving for appointment as a Lead Plaintiff, I discussed this matter
extensively with Plaintiffs’ Counsel, which included telephonic and in-person meetings
with attorneys from Kessler Topaz Meltzer & Check, LLP (“KTMC”), including several

! Capitalized terms not defined herein have the meanings set forth in the Stipulation
and Agreement of Settlement dated March 20, 2020 (“Stipulation”). ECF No. 368-3.
1 Case No. 2:17-cv-03679-SVW-AGR

DECLARATION OF ALAN L. DUKES IN SUPPORT OF (I% CLASS REPRESENTATIVES’
MOTION FOR FINAL APPROVAL OF THE PROPOSED SETTLEMENT AND PLAN OF
ALLOCATION; AND (Il) CLASS COUNSEL’S MOTION FOR AN AWARIEQF&F&O%I‘}I,EYS’

FEES AND LITIGATION EXPENSES - -




© O N o o B~ W N BB

N N R R NN N RN NDNND R B P PR P B R R R
© N o s W N P O © 0 N o o W N P O

Case 2:17-cv-03679-SVW-AGR Document 386-5 Filed 01/11/21 Page 4 of 8 Page ID
#:18369

telephonic and an in-person meeting in Seattle, Washington with KTMC attorneys. During
our discussions, we spoke about the responsibilities of serving as a Lead Plaintiff, my
commitment to fulfilling these responsibilities and seeing this Action through to
completion, including providing testimony at trial, if any, in this Action, and the factual and
legal bases for the claims asserted against Defendants. | reviewed the key pleadings and
documents that had been filed in the Action to date and was apprised of the circumstances
surrounding the prior Lead Plaintiff’s withdrawal from the Action, the status of discovery,
the Court’s opinions, and the discovery stay in effect at that time in connection with the
then-ongoing investigation by the United States Department of Justice.

6. On January 28, 2019, | entered into a retention agreement with KTMC. In
relevant part, it provided that KTMC would litigate the Action on a contingency basis on
my behalf, and on behalf of the Class, and for my agreement to a fee award to Plaintiffs’
Counsel in an amount not to exceed 33.3% of any recovery achieved plus reasonable
litigation expenses.

7. After retaining KTMC as my counsel to represent me as a Lead Plaintiff in the
Action, | met, telephonically, with several other plaintiffs who were also seeking to join in
the Action as Lead Plaintiffs. These individuals were Smilka Melgoza, as trustee of the
Smilka Melgoza Trust U/A DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, and
Rickey E. Butler. | also participated in the phone call with then-proposed Class
Representatives, Donald R. Allen and Shawn B. Dandridge. We collectively, along with
lawyers from KTMC and The Schall Law Firm, met several times to discuss our collective
Lead Plaintiff application in the Action and our roles and responsibilities.

8. | received and reviewed a draft of the Lead Plaintiff Motion that the Lead
Plaintiffs would file and the supporting documentation for that motion. | prepared, with the
assistance of counsel, a joint declaration in support of the Lead Plaintiff application, which
| reviewed and executed. Thereafter, after the Lead Plaintiff Motion was filed, | reviewed
and approved the responses to the various competing lead plaintiff motions, and our replies,

and discussed the filings with KTMC and The Schall Law Firm together with the other Lead
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Plaintiffs.

9. On April 1, 2019, I, along with Smilka Melgoza, as trustee of the Smilka
Melgoza Trust U/A DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, and Rickey E.
Butler were appointed as Lead Plaintiffs in the Action.

Il1. Class Discovery and Class Certification

10. Thereafter, I immediately began working with KTMC’s lawyers to gather
documents in response to Defendants’ document requests. Defendants served me with
sixteen (16) requests for production. Through several calls with counsel, and with the
assistance of an electronic document vendor, | searched for and produced all responsive
documents to Defendants’ document requests.

11. In preparation for Lead Plaintiffs’ filing of a renewed motion for class
certification, | reviewed drafts of the motion for class certification, and the supporting
documentation, and discussed the motions with counsel and with the other Lead Plaintiffs
telephonically. Thereafter | approved its filing.

12. On May 28, 2029, | received a notice that Defendants were seeking my
deposition in connection with Lead Plaintiffs’ motion to be appointed as class
representatives. In preparation for my deposition, | reviewed all of the documents | had
produced, the relevant pleadings and motions filed in the case, and | met telephonically and
then in-person with lawyers from KTMC and the Schall Law Firm.

13.  OnJuly 2, 2019, | was deposed by counsel for the Defendants in San Francisco,
California.

14.  On or around July 9, 2019, following the depositions of the other Lead
Plaintiffs, I received a copy of Defendants’ opposition to class certification, together with
a motion to intervene filed by the plaintiffs in the State Court actions and their opposition
to class certification. | reviewed these filings and discussed them with counsel.

15. On or around July 15 and July 24, 2019, I received drafts of Lead Plaintiffs’
reply in further support of class certification and opposition to the State Plaintiffs’ motion

to intervene and oppose class certification. | discussed these filings with counsel and
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approved their filing.

16. Thereafter, on November 20, 2019, in connection with the Court’s certification
of the Class, I, along with Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A
DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, Rickey E. Butler, Donald R. Allen,
and Shawn B. Dandridge, were appointed Class Representatives. ECF No. 341.

I11. Ongoing Monitoring of Pre-trial Proceedings

During the pendency of the Class Certification briefing and prior to the Court’s
order certifying the Class, | was actively involved in monitoring the progress of the
Action. This included:

(1) frequent telephonic and written updates and communications from counsel on

the status of the litigation;

(2) my review of written memos from counsel on various strategic decisions in the

litigation;

(3) my review of draft pleadings and legal memoranda in connection with discovery

motion practice, class certification, summary judgment and trial;

(4) my review of the analysis of a mock jury and discussion with counsel about the

implications for trial; and

(5) my review of certain discovery materials, including deposition transcripts and

discovery responses.

1IVV. Approval of the Settlement and Plan of Allocation

17. | was kept informed of the settlement negotiations as they progressed.
Specifically, before the formal mediation with Judge Phillips in October 2019, | conferred
with attorneys from KTMC regarding the parties’ respective positions and the potential
range of acceptable settlement amounts. | received drafts of the mediation materials,
reviewed them and discussed the settlement strategy with counsel. | was updated following
the mediation and conferred and interacted actively with my counsel during the negotiations
that followed, including the discussions prior to, during, and following the January 2020

mediation with Judge Phillips. I discussed the mediator’s recommendation with counsel
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and, along with my fellow Lead Plaintiffs, authorized the settlement at the mediator’s
recommended amount. Once the parties reached their agreement to settle the Action on
January 17, 2020, | continued to receive updates from KTMC while the terms of the
Stipulation were negotiated.

18. Based on my involvement throughout the prosecution and resolution of the
claims asserted in the Action, | believe that the proposed Settlement is fair, reasonable, and
adequate to the Class. | also believe that the proposed Settlement represents an excellent
recovery, particularly in light of the substantial risks of continuing to prosecute the claims
in this Action. Therefore, | endorse final approval of the Settlement by the Court.

19. | also believe that the proposed Plan of Allocation represents a fair and
reasonable method for valuing claims submitted by Class Members, and for distributing the
Net Settlement Fund among Class Members who submit valid and timely Claim Forms, and
| support the Court’s approval of the Plan of Allocation.

V. Approval of Class Counsel’s Motion for an Award of Attorneys’ Fees and
Litigation Expenses

20. I believe that the request for an award of attorneys’ fees in the amount of 25%
of the Settlement Fund is fair and reasonable in light of the work that Class Counsel
performed on behalf of the Class, the substantial recovery obtained, and the litigation risks
faced (including the obstacles to prevailing at trial and obtaining a larger recover for the
Class). The attorneys’ fees request of 25% of the Settlement Fund is also substantially less
than the 33.3% that could have been requested under the terms of my retention agreement
with KTMC. | further believe that the expenses requested for payment by Class Counsel
are reasonable, and represent costs and expenses necessary for the prosecution and
resolution of this Action.

21. | also understand that reimbursement of a representative plaintiff’s reasonable
costs and expenses is authorized under the PSLRA, 15 U.S.C. § 78u-4(a)(4). For this

reason, in connection with Class Counsel’s request for litigation expenses, | seek
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reimbursement in the amount of $7,500.00 for the time that | devoted to participating in the
Action since my appointment as a Lead Plaintiff as outlined above.

22.  As noted above, | am a Software Development Director at Eventcore, having
received a bachelor’s degree in Management Information Systems from the University of
Alabama. The time | devoted to this Action was time that | otherwise would have spent
working on other matters related to my profession. | conservatively estimate that | spent
approximately 150 hours in connection with the responsibilities and tasks discussed herein
for purposes of representing the Class. A customary hourly rate for someone with my
expertise and in my profession is $50.00. Accordingly, | am seeking reimbursement in the
amount of $7,500.00 as lost wages that | incurred in connection with my representation of
the Class in this Action.

23. Insum, | endorse the proposed Settlement as fair, reasonable, and adequate,
and believe it represents an excellent recovery for the Class. | further support Class
Counsel’s request for attorneys’ fees and litigation expenses, including my costs pursuant
to the PSLRA, and believe that it represents fair and reasonable compensation for counsel

in light of the work performed, the recovery obtained for the Class, and the risks faced.

| declare, under penalty of perjury, that the foregoing facts are true and correct to the
best of my knowledge.
1/11/2021 7 rp/
Executed on: /1 % /ﬁ”
Alan L. Dukes
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I, Donald R. Allen, pursuant to 28 U.S.C. § 1746, hereby declare as follows:

1. | am a Class Representative in the above-captioned securities class action (the
“Action”).! As set forth in my Certification submitted in this Action, | purchased Snap Inc.
(“Snap”) common stock during the Class Period.

2. | submit this declaration in support of (i) Class Representatives’ motion for
final approval of the proposed settlement of this Action (“Settlement”) and approval of the
proposed plan for allocating the net proceeds of the Settlement (“Plan of Allocation”);
(if) Class Counsel’s motion for an award of attorneys’ fees and litigation expenses; and
(iii) my request for reimbursement of the reasonable costs | incurred in connection with
representing the Class in the Action. | have personal knowledge of the matters set forth in
this Declaration, as | have been directly involved in monitoring and overseeing the
prosecution of the Action, as well as the negotiations leading to the Settlement, and I could

and would testify competently to these matters.

l. CLASS DISCOVERY, CLASS CERTIFICATION AND APPOINTMENT AS
A CLASS REPRESENTATIVE

3. | was formally a manager of new construction with Valero Energy Corporation
and am currently retired. | reside in Chino Hills, California.

4, On August 14, 2018, | entered into a retention agreement with Kessler Topaz
Meltzer & Check, LLP (“KTMC”). In relevant part, it provided that KTMC would litigate
the Action on a contingency basis on my behalf, and on behalf of the Class, and for my
agreement to a fee award to Plaintiffs’ Counsel in an amount not to exceed 33.3% of any
recovery achieved plus reasonable litigation expenses. In connection therewith, | discussed
this matter extensively with attorneys from KTMC, which included telephonic and in-
person meetings with attorneys from KTMC. During our discussions, we spoke about the

responsibilities of serving as a class representative, my commitment to fulfilling these

! Capitalized terms not defined herein have the meanings set forth in the Stipulation
and Agreement of Settlement dated March 20, 2020 (“Stipulation”). ECF No. 368-3.
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responsibilities and seeing this Action through to completion, including providing
testimony at trial, if any, in this Action, and the factual and legal bases for the claims
asserted against Defendants. | reviewed the key pleadings and documents that had been
filed in the Action to date, the status of discovery and the Court’s opinions.

5. On August 30, 2018, former Lead Plaintiff Tom DiBiase filed a Motion to
Certify the Class and to appoint me as one of the class representatives (ECF No. 114) along
with a Motion to Add me and Shawn B. Dandridge as Named Plaintiffs (ECF No. 115) in
the Action.

6. Thereafter, I immediately began working with KTMC’s lawyers to gather
documents in response to Defendants’ document requests. Defendants served me with
sixteen (16) requests for production. With the assistance of counsel, | searched for and
produced all responsive documents to Defendants’ document requests.

7. In addition, | received notice that Defendants were seeking my deposition in
connection with the pending Class Certification motion. In preparation for my deposition,
| reviewed all of the documents I had produced, the relevant pleadings and motions filed in
the case, and | met telephonically and then in-person with lawyers from KTMC.

8. On September 19, 2018, | was deposed by counsel for the Defendants in Los
Angeles, California.

9. On October 6, 2018, I received and reviewed Defendants’ opposition to class
certification. Thereafter, | received and reviewed the key pleadings filed in the Action,
discussed with my counsel the request for a discovery stay in connection with the then-
ongoing investigation by the United States Department of Justice and received and reviewed
the Court’s January 10, 2019 order reopening the lead plaintiff process.

10. In January and February 2019, I met, telephonically, with several other
plaintiffs who were seeking to join in the Action as Lead Plaintiffs. These individuals were
Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A DTD 04/08/2014, Rediet
Tilahun, Tony Ray Nelson, and Alan L. Dukes.
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11.  On May 29, 2019, | was named as an additional named plaintiff in the SAC.
ECF No. 272.

12. In preparation for Lead Plaintiffs’ filing of a renewed motion for class
certification, | reviewed drafts of the motion for class certification, and the supporting
documentation, and discussed the motions with counsel telephonically. Thereafter |
approved its filing.

13.  OnoraroundJuly 9, 2019, I received a copy of Defendants’ opposition to class
certification, together with a motion to intervene filed by the plaintiffs in the State Court
actions and their opposition to class certification. | reviewed these filings and discussed
them with counsel.

14.  On or around July 15 and July 24, 2019, I received drafts of Lead Plaintiffs’
reply in further support of class certification and opposition to the State Plaintiffs’ motion
to intervene and oppose class certification. | discussed these filings with counsel and
approved their filing.

15. Thereafter, on November 20, 2019, in connection with the Court’s certification
of the Class, I, along with Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A
DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, Rickey E. Butler, Alan L. Dukes, and
Shawn B. Dandridge, were appointed Class Representatives. ECF No. 341.

1.  ONGOING MONITORING OF PRE-TRIAL PROCEEDINGS
16.  Since the pendency of the first Class Certification briefing and prior to the

Court’s order certifying the Class, I was actively involved in monitoring the progress of the
Action. This included:
(1) frequent telephonic and written updates and communications from counsel on
the status of the litigation;
(2) my review of written memos from counsel on various strategic decisions in the
litigation;
(3) my review of draft pleadings and legal memoranda in connection with discovery

motion practice, class certification, summary judgment and trial;
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(4) my review of the analysis of a mock jury and discussion with counsel about the
implications for trial; and
(5) my review of certain discovery materials, including deposition transcripts,
discovery responses.
I11. APPROVAL OF THE SETTLEMENT AND PLAN OF ALLOCATION

17. | was kept informed of the settlement negotiations as they progressed.

Specifically, before the formal mediation with Judge Phillips in October 2019, | conferred
with attorneys from KTMC regarding the parties’ respective positions and the potential
range of acceptable settlement amounts. | received drafts of the mediation materials,
reviewed them and discussed the settlement strategy with counsel. | was updated following
the mediation and conferred and interacted actively with my counsel during the negotiations
that followed, including the discussions prior to, during, and following the January 2020
mediation with Judge Phillips. | discussed the mediator’s recommendation with counsel
and, along with my fellow Class Representatives, authorized the settlement at the
mediator’s recommended amount. Once the parties reached their agreement to settle the
Action on January 17, 2020, I continued to receive updates from KTMC while the terms of
the Stipulation were negotiated.

18. Based on my involvement throughout the prosecution and resolution of the
claims asserted in the Action, | believe that the proposed Settlement is fair, reasonable, and
adequate to the Class. | also believe that the proposed Settlement represents an excellent
recovery, particularly in light of the substantial risks of continuing to prosecute the claims
in this Action. Therefore, | endorse final approval of the Settlement by the Court.

19. 1 also believe that the proposed Plan of Allocation represents a fair and
reasonable method for valuing claims submitted by Class Members, and for distributing the
Net Settlement Fund among Class Members who submit valid and timely Claim Forms, and
| support the Court’s approval of the Plan of Allocation.
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V. APPROVAL OF CLASS COUNSEL’S MOTION FOR AN AWARD OF
ATTORNEYS’ FEES AND LITIGATION EXPENSES

20. I believe that the request for an award of attorneys’ fees in the amount of 25%
of the Settlement Fund is fair and reasonable in light of the work that Class Counsel
performed on behalf of the Class, the substantial recovery obtained, and the litigation risks
faced (including the obstacles to prevailing at trial and obtaining a larger recover for the
Class). The attorneys’ fees request of 25% of the Settlement Fund is also substantially less
than the 33.3% that could have been requested under the terms of my retention agreement
with KTMC. | further believe that the expenses requested for payment by Class Counsel
are reasonable, and represent costs and expenses necessary for the prosecution and
resolution of this Action.

21. I also understand that reimbursement of a representative plaintiff’s reasonable
costs and expenses is authorized under the PSLRA, 15 U.S.C. § 78u-4(a)(4). For this reason,
in connection with Class Counsel’s request for litigation expenses, | seek reimbursement in
the amount of $2,500.00 for the time that | devoted to participating in the Action as
described herein.

22.  In sum, I endorse the proposed Settlement as fair, reasonable, and adequate,
and believe it represents an excellent recovery for the Class. | further support Class
Counsel’s request for attorneys’ fees and litigation expenses, including my costs pursuant
to the PSLRA, and believe that it represents fair and reasonable compensation for counsel
in light of the work performed, the recovery obtained for the Class, and the risks faced.

| declare, under penalty of perjury, that the foregoing facts are true and correct to the

best of my knowledge.

1/8/2021 ]
Executed on: Donald K. Ml
Donald R. Allen
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I, Shawn B. Dandridge, pursuant to 28 U.S.C. § 1746, hereby declare as follows:

1. | am a Class Representative in the above-captioned securities class action (the
“Action”).! As set forth in my Certification submitted in connection with the Action, |
purchased Snap Inc. (“Snap”) common stock during the Class Period.

2. | submit this declaration in support of (i) Class Representatives’ motion for
final approval of the proposed settlement of this Action (“Settlement”) and approval of the
proposed plan for allocating the net proceeds of the Settlement (“Plan of Allocation”);
(if) Class Counsel’s motion for an award of attorneys’ fees and litigation expenses; and
(iii) my request for reimbursement of the reasonable costs | incurred in connection with
representing the Class in the Action. | have personal knowledge of the matters set forth in
this Declaration, as | have been directly involved in monitoring and overseeing the
prosecution of the Action, as well as the negotiations leading to the Settlement, and I could

and would testify competently to these matters.

l. Class Discovery, Class Certification And Appointment As A Class
Representative

3. | am a database administrator for a hedge fund and private equity administrator
company called SS&C Technologies Holdings. | reside in Shawnee, Kansas.

4. On August 17, 2018, | entered into a retention agreement with Kessler Topaz
Meltzer & Check, LLP (“KTMC?”). In relevant part, it provided that KTMC would litigate
the Action on a contingency basis on my behalf, and on behalf of the Class, and for my
agreement to a fee award to Plaintiffs’ Counsel in an amount not to exceed 33.3% of any
recovery achieved plus reasonable litigation expenses. In connection therewith, | discussed
this matter extensively with attorneys from KTMC, which included telephonic and in-
person meetings with attorneys from KTMC. During our discussions, we spoke about the

responsibilities of serving as a class representative, my commitment to fulfilling these

! Capitalized terms not defined herein have the meanings set forth in the Stipulation
and Agreement of Settlement dated March 20, 2020 (“Stipulation). ECF No. 368-3.
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responsibilities and seeing this Action through to completion, including providing
testimony at trial, if any, in this Action, and the factual and legal bases for the claims
asserted against Defendants. | reviewed the key pleadings and documents that had been
filed in the Action to date, the status of discovery and the Court’s opinions.

5. On August 30, 2018, former Lead Plaintiff Tom DiBiase filed a Motion to
Certify the Class and to appoint me as one of the class representatives (ECF No. 114) along
with a Motion to Add me and Donald R. Allen as Named Plaintiffs (ECF No. 115) in the
Action.

6. Thereafter, I immediately began working with KTMC’s lawyers to gather
documents in response to Defendants’ document requests. Defendants served me with
sixteen (16) requests for production. With the assistance of counsel, | searched for and
produced all responsive documents to Defendants’ document requests.

7. In addition, I received notice that Defendants were seeking my deposition in
connection with the pending Class Certification motion. In preparation for my deposition,
| reviewed all of the documents I had produced, the relevant pleadings and motions filed in
the case, and | met telephonically and then in-person with lawyers from KTMC.

8. On September 20, 2018, | was deposed by counsel for the Defendants in Los
Angeles, California.

0. On October 6, 2018, I received and reviewed Defendants’ opposition to class
certification. Thereafter, | received and reviewed the key pleadings filed in the Action,
discussed with my counsel the request for a discovery stay in connection with the then-
ongoing investigation by the United States Department of Justice and received and reviewed
the Court’s January 10, 2019 order reopening the lead plaintiff process.

10. In January and February 2019, I met, telephonically, with several other
plaintiffs who were seeking to join in the Action as Lead Plaintiffs. These individuals were
Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A DTD 04/08/2014, Rediet
Tilahun, Tony Ray Nelson, and Alan L. Dukes.
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11.  On May 29, 2019, | was named as an additional named plaintiff in the SAC.
ECF No. 272.

12. In preparation for Lead Plaintiffs’ filing of a renewed motion for class
certification, | reviewed drafts of the motion for class certification, and the supporting
documentation, and discussed the motions with counsel telephonically. Thereafter |
approved its filing.

13.  OnoraroundJuly 9, 2019, I received a copy of Defendants’ opposition to class
certification, together with a motion to intervene filed by the plaintiffs in the State Court
actions and their opposition to class certification. | reviewed these filings and discussed
them with counsel.

14.  On or around July 15 and July 24, 2019, I received drafts of Lead Plaintiffs’
reply in further support of class certification and opposition to the State Plaintiffs’ motion
to intervene and oppose class certification. | discussed these filings with counsel and
approved their filing.

15. Thereafter, on November 20, 2019, in connection with the Court’s certification
of the Class, I, along with Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A
DTD 04/08/2014, Rediet Tilahun, Tony Ray Nelson, Rickey E. Butler, Alan L. Dukes, and
Donald R. Allen, were appointed Class Representatives. ECF No. 341.

Il.  Ongoing Monitoring Of Pre-Trial Proceedings

16.  Since the pendency of the first Class Certification briefing and prior to the
Court’s order certifying the Class, [ was actively involved in monitoring the progress of the
Action. This included:

(i)  frequent telephonic and written updates and communications from
counsel on the status of the litigation;

(i)  my review of written memos from counsel on various strategic decisions
in the litigation;

(iii) my review of draft pleadings and legal memoranda in connection with

discovery motion practice, class certification, summary judgment and trial;
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(iv) my review of the analysis of a mock jury and discussion with counsel
about the implications for trial; and
(v) my review of certain discovery materials, including deposition
transcripts, discovery responses.
1.  Approval Of The Settlement And Plan Of Allocation

17. | was kept informed of the settlement negotiations as they progressed.

Specifically, before the formal mediation with Judge Phillips in October 2019, | conferred
with attorneys from KTMC regarding the parties’ respective positions and the potential
range of acceptable settlement amounts. | received drafts of the mediation materials,
reviewed them and discussed the settlement strategy with counsel. | was updated following
the mediation and conferred and interacted actively with my counsel during the negotiations
that followed, including the discussions prior to, during, and following the January 2020
mediation with Judge Phillips. | discussed the mediator’s recommendation with counsel
and, along with my fellow Class Representatives, authorized the settlement at the
mediator’s recommended amount. Once the parties reached their agreement to settle the
Action on January 17, 2020, | continued to receive updates from KTMC while the terms of
the Stipulation were negotiated.

18. Based on my involvement throughout the prosecution and resolution of the
claims asserted in the Action, | believe that the proposed Settlement is fair, reasonable, and
adequate to the Class. | also believe that the proposed Settlement represents an excellent
recovery, particularly in light of the substantial risks of continuing to prosecute the claims
in this Action. Therefore, | endorse final approval of the Settlement by the Court.

19. | also believe that the proposed Plan of Allocation represents a fair and
reasonable method for valuing claims submitted by Class Members, and for distributing the
Net Settlement Fund among Class Members who submit valid and timely Claim Forms, and
| support the Court’s approval of the Plan of Allocation.
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1V. Approval Of Class Counsel’s Motion For An Award Of Attorneys’ Fees And
Litigation Expenses

20. I believe that the request for an award of attorneys’ fees in the amount of 25%
of the Settlement Fund is fair and reasonable in light of the work that Class Counsel
performed on behalf of the Class, the substantial recovery obtained, and the litigation risks
faced (including the obstacles to prevailing at trial and obtaining a larger recover for the
Class). The attorneys’ fees request of 25% of the Settlement Fund is also substantially less
than the 33.3% that could have been requested under the terms of my retention agreement
with KTMC. | further believe that the expenses requested for payment by Class Counsel
are reasonable, and represent costs and expenses necessary for the prosecution and
resolution of this Action.

21. | also understand that reimbursement of a representative plaintiff’s reasonable
costs and expenses is authorized under the PSLRA, 15 U.S.C. § 78u-4(a)(4). For this
reason, in connection with Class Counsel’s request for litigation expenses, | seek
reimbursement in the amount of $2,500.00 for the time that | devoted to participating in the
Action as outlined above.

22.  Insum, I endorse the proposed Settlement as fair, reasonable, and adequate,
and believe it represents an excellent recovery for the Class. | further support Class
Counsel’s request for attorneys’ fees and litigation expenses, including my costs pursuant
to the PSLRA, and believe that it represents fair and reasonable compensation for counsel
in light of the work performed, the recovery obtained for the Class, and the risks faced.

| declare, under penalty of perjury, that the foregoing facts are true and correct to the

best of my knowledge.

1/9/2021 Shawn. B. OMJHML
Shawn B. Dandridge

Executed on:
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I, Luiggy Segura, declare as follows pursuant to 28 U.S.C. § 1746:

1. | am a Director of Securities Operations for JND Legal Administration
(“JND”).! Pursuant to paragraph 4 of the Court’s Order Preliminarily Approving
Settlement and Providing for Notice, dated April 27, 2020, ECF No. 375 (the
“Preliminary Approval Order”), Class Counsel was authorized to retain JND as the
Claims Administrator in connection with the proposed settlement of the Action.? IND
has also been retained to jointly administer the related State Settlement pending in
California Superior Court, Los Angeles County.

2. | submit this Declaration in order to provide the Court and the Parties to
the Action with information regarding the dissemination of the Postcard Notice and
the Notice of (1) Pendency of Class Action and Proposed Settlement of Federal Case;
(IT) Motion for Award of Attorneys’ Fees and Litigation Expenses; and (III)
Settlement Hearing (“Notice”) and Proof of Claim and Release (“Claim Form,” and,
together with the Notice, the “Notice Packet”) as well as other status updates regarding
notice and the settlement administration process. The following statements are based
on my personal knowledge and information provided to me by other experienced JND

employees, and, if called as a witness, | could and would testify competently thereto.

l. DISSEMINATION OF THE POSTCARD NOTICE AND NOTICE
PACKET TO POTENTIAL CLASS MEMBERS AND NOMINEES

3. Pursuant to the Preliminary Approval Order, JND was responsible for
disseminating notice to potential members of the Class who were previously identified

in connection with Class Notice, including those persons and entities listed in the

L _All terms with initial capitalization not otherwise defined herein shall have the
meanings ascribed in the Stipulation and Agreement of Settlement dated March 20,
2020 (“Stipulation”). ECF No. 368-3.

2 JND was also retained as the administrator for the notice campaign in connection
with certification of the Class (“Class Notice”). In light of the Parties’ agreement-in-
principle to resolve the Action, however, Class Notice was never disseminated, as the
Court vacated all deadlines (including with respect to Class Notice) to allow the Parties
to prepare final settlement documentation. ECF No. 375, 1 4.
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records provided by Snap Inc. (“Snap”) and the Underwriter Defendants, and any
other potential Class Members who were identified through further reasonable effort.
By definition, the Class is comprised of all persons and entities who purchased or
otherwise acquired Snap Class A common stock (“Snap Common Stock’) between
March 2, 2017 and August 10, 2017, inclusive, and were damaged thereby.?

4. In connection with Class Notice, on January 6, 2020, JND received a file
from Snap’s Transfer Agent containing the names and mailing addresses of holders of
record of Snap Common Stock during the Class Period. JND extracted the records from
the file received and, after clean-up and de-duplication, identified a total of 676 unique
names and addresses (the “Class List”). In addition, JND received files from four
Underwriter Defendants containing 10,695 unique names and addresses.* Prior to
mailing Postcard Notices to the individuals and entities contained within the files
received, JND verified the mailing records through the National Change of Address
database to ensure the most current address was being used.

5. JND also researched filings with the U.S. Securities and Exchange
Commission (“SEC”) on Form 13-F to identify additional institutions or entities that
may have held Snap Common Stock during the Class Period. As a result of these
efforts, an additional 462 address records were identified and added to the Class List.

6. On November 25, 2020, in accordance with the Preliminary Approval
Order and subsequent Order Approving Modification of Certain Settlement-Related
Deadlines and Resetting Date for Final Settlement Hearing dated November 4, 2020,
ECF No. 383, JND caused Postcard Notices to be mailed via First-Class mail, postage
prepaid, to the 11,833 names and addresses contained on the Class List as well as an

3 Excluded from the Class are Defendants; the officers and directors of
Defendants; members of Defendants’ families and their legal representatives, heirs,
successors, and assigns; and any entity in which Defendants have or had a controlling
interest.

4 There were no email addresses provided in the files received from Snap’s

transfer agent and the Underwriter Defendants.
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additional 1,625 Postcard Notices in bulk to one Underwriter Defendant who had
placed a request for that many copies of Class Notices, so they could directly
disseminate the Postcard Notices to their clients (the “Initial Mailing”). A copy of the
Postcard Notice is attached hereto as Exhibit A.°

7. Pursuant to the Preliminary Approval Order, IND was also responsible for
disseminating the Notice Packet to the brokers and nominees contained in JND’s
Nominee Database (as defined below). As in most securities class actions, a large
majority of potential Class Members are beneficial purchasers whose securities are held
in “street name,” i.e., the securities are purchased by brokerage firms, banks,
institutions or other third-party nominees in the name of the nominee, on behalf of the
beneficial purchasers. JND maintains a proprietary database with the names and
addresses of the most common banks and brokerage firms, nominees and known third-
party filers (the “Nominee Database”). At the time of the Initial Mailing, the Nominee
Database contained 4,096 mailing records.® On November 25, 2020, JND caused
Notice Packets to be mailed via First-Class mail, postage prepaid, to the 4,096 mailing
records contained in the Nominee Database. A copy of the Notice Packet is attached
hereto as Exhibit B.’

8. The Notice directed all those who purchased or otherwise acquired Snap
Common Stock during the Class Period for the beneficial interest of a person or entity
other than themselves, within seven (7) calendar days of receipt of the Notice, to either:

(i) request from JND sufficient copies of the Postcard Notice to forward to all such

S The Postcard Notice also advises potential Class Members of the State
Settlement.

6 JND continuously updates its Nominee Database with new addresses when they
are received and eliminates duplicates or obsolete addresses when identified (as
brokers/nominees merge or go out of business).

”In addition to the Notice and Claim Form, the Notice Packet also contains an
instructional cover letter and a copy of the notice for the State Settlement, which is
being jointly administered along with the Settlement of this Action.
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beneficial owners and within seven (7) calendar days of receipt of those Postcard
Notices forward them to all such beneficial owners; or (ii) provide a list of the names
and addresses (and email addresses, if available) of all such beneficial owners to JND
to enable JND to mail (or email) the Postcard Notice directly to such potential Class
Members.

9. JND caused reminder postcards to be mailed by First-Class mail, postage
prepaid, to the brokers/nominees and third-party filers contained in the Nominee
Database who did not respond to the Initial Mailing. The postcard advised these entities
of their obligation to facilitate notice of the Settlement to their clients who purchased
or acquired Snap Common Stock during the Class Period. In a further attempt to garner
responses, JND reached out via telephone to the top 50 brokers/nominees and third-
party filers.

10. JND also provided a copy of the Notice to the Depository Trust Company
(“DTC”) for posting on its Legal Notice System (“LENS”). The LENS may be accessed
by any broker or other nominee that participates in DTC’s security settlement system.
The Notice was posted on DTC’s LENS on November 25, 2020.

11.  Since the Initial Mailing, JND has received an additional 296,375 names
and addresses (and email addresses) of potential Class Members from individuals,
entities or brokers/nominees requesting that Postcard Notices be mailed to such persons
or entities. JND has also received requests from brokers/nominees for an additional
438,780 Postcard Notices, in bulk, to forward directly to their clients. All such requests

received by JND have been responded to in a timely manner.
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12.  As a result of the efforts described above, as of January 7, 2021, an
aggregate of 748,613 Postcard Notices and 4,096 Notice Packets have been

disseminated to potential Class Members and brokers/nominees via First-Class mail .2

II.  PUBLICATION/TRANSMISSION OF NOTICE ADS AND THE
SUMMARY NOTICE

13.  Pursuant to the Preliminary Approval Order, IND was also responsible for
conducting a social media campaign via appropriate social media platforms jointly
selected by the parties utilizing the Notice Ads, and publishing/transmitting the
Summary Notice of (1) Pendency of Class Actions and Proposed Settlement of Federal
Case and State Cases; (II) Motions for Awards of Attorneys’ Fees and Litigation
Expenses; and (111) Settlement Hearings (“Summary Notice”). In accordance with the
Preliminary Approval Order, JND is running the Notice Ads for a duration of 60 days
on Google Banner Ads, Twitter, and LinkedIn. JND also caused the Summary Notice
to be (i) published once in Investor’s Business Daily and once in The Wall Street
Journal on November 30, 2020; and (ii) transmitted once over the PR Newswire on
November 30, 2020. Attached hereto as Exhibit C is confirmation of the Notice Ads,
Investor’s Business Daily, The Wall Street Journal, and PR Newswire
publications/transmissions.

I1l. ESTABLISHMENT OF CALL CENTER SERVICES

14. Beginning on November 25, 2020, JND established and continues to

maintain a toll-free telephone number (1-855-958-0630) for Class Members to call and

obtain information about the Settlement, as well as the related State Settlement. The

8 As of January 7, 2021, 6,065 Postcard Notices and 37 Notice Packets have been
returned by the United States Postal Service (“USPS”) to JND as undelivered as
addressed. The USPS informed JND that 2,060 of the 6,065 undelivered Postcard
Notices had an updated address and therefore those Postcard Notices were forwarded
to the updated address. JND also conducted an advanced search of address on the
undeliverable Postcard Notices, and as a result, 1,113 new addresses were found. JND
remailed the Postcard Notices to the updated addresses identified through the advanced
search.
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toll-free telephone number is set forth in the Postcard Notice, Notice, Claim Form,
Summary Notice, and on the Settlement Website.

15.  The toll-free telephone number connects callers with an Interactive Voice
Recording (“IVR”). The IVR provides callers with pre-recorded information about the
Settlement, including the option to request a copy of the Notice Packet. The toll-free
telephone number with pre-recorded information is available 24 hours a day, 7 days a
week, and provides the option to speak with a live operator during regular business
hours. During other hours, callers may leave a message for a JND representative to call
them back.

16.  As of January 7, 2021, there have been a total of 2,792 calls to the toll-
free telephone number. Of these calls, 1,310 have been handled by a live operator. IND
has promptly responded to each telephone inquiry and will continue to respond to Class
Member inquiries via the toll-free telephone number.

IV. ESTABLISHMENT OF THE SETTLEMENT WEBSITE

17.  Inaccordance with the Preliminary Approval Order, and to further assist
potential Class Members, JND, in coordination with Class Counsel and counsel for the
State Plaintiffs, designed, implemented, and currently maintains a website dedicated to

the State and Federal Settlements, www.SnapSecuritiesLitigation.com (the “Settlement

Website). The address for the Settlement Website is set forth in the Postcard Notice,
Notice, Claim Form, and Summary Notice.

18.  The Settlement Website became operational on November 25, 2020, and
Is accessible 24 hours a day, 7 days a week. Among other things, the Settlement
Website includes general information regarding the State and Federal Settlements and
lists the exclusion, objection, and claim submission deadlines, as well as the dates and
times of the courts’ final settlement hearings. Visitors to the Settlement Website can
also download a copy of the long-form Notice (for both settlements), the joint Claim
Form, the settlement agreements, the Orders preliminarily approving the settlements,
and the operative complaints. In addition, the Settlement Website provides Class

-6-
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Members with the ability to submit their Claim online and also includes a link to a
document with detailed instructions for institutions submitting their claims
electronically. JND will continue operating, maintaining and, as appropriate, updating
the Settlement Website until the conclusion of this administration.

19. As of January 7, 2021, the Settlement Website has received
26,557 visitors.
V. REPORT ON EXCLUSION REQUESTS RECEIVED TO DATE

20. The Postcard Notice, Notice, Summary Notice, and Settlement Website
inform Class Members that requests for exclusion from the Class are to be addressed
to Snap Securities Litigation, Claims Administrator, c/o JND Legal Administration,
P.O. Box 91314, Seattle, WA 98111, such that they are postmarked no later than
January 25, 2021. The Notice also sets forth the information that must be included in
each request for exclusion. JND monitors all mail delivered to the P.O. Box for the
Settlement. As of January 7, 2021, JND has not received any requests for exclusion
from the Class.

I declare under penalty of perjury under the laws of the United States of America
that the above is true and correct.

Executed on January 11, 2021 at New Hyde Park, New York.

sy Aegrc

LUAGGY SEGURA
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I Administration

In re Snap Inc. Securities Litigation P.O. Box 91314
No. 2:17-cv-03679-SVW-AGR Seattle, WA 98111
(C.D. Cal.)

Snap Inc. Securities Cases
No. JCCP 4960
(Cal. Super. Ct., Los Angeles Cty.)

Your legal rights may be affected [NAME1]
by these securities class actions. [ADDR2]
You may be eligible for a cash [CITY] [STATE] [ZIP]
[COUNTRY]
payment from the settlements.
Please read this notice carefully.

For more information, please visit
www.SnapSecuritiesLitigation.com;
send an email to
info@SnapSecuritiesLitigation.com;
or call 1-855-958-0630
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The parties in the actions (i) In re Snap Inc. Sec. Litig., No. 2170 3BW-AGR (C.D. Cal. or “Federal Court”) and (ii) Snap Inc. Securities
Cases, No. JCCP 4960 (Cal. Super. Ct., Los Angeles Cty. or “State Court’) (together, the “Actions”) have reached proposed settlements (the
“Settlements”) of claims against Snap Inc. (“Snap”), certain Snap executives and directors, and the underwriters for Snap’s Initial Public Offering
(“IPO") (collectively, “Defendants”). If approved, the Settlements will resolve lawsuits in which plaintiffs alleged that certain Defendants made
materially false and misleading statements and omissions about Snap’s business. Defendants deny any liability or wrongdoing. You received this
Postcard Notice because you, or an investment account for which you serve as a custodian, may have purchased or otherwise acquired Sna|
Class A common stock (“Snap Common Stock”) between March 2, 2017 and August 10, 2017, inclusive, and were damaged thereby.
Please review the detailed Notices described below for additional information about the Settlements.

Pursuant to the Settlements, Snap will pay or cause to be paid $154,687,500 in cash in the Federal Court action (“Federal Settiement”) and
$32,812,500 in cash in the State Court action (“State Settlement’). These amounts, plus accrued interest, after deduction of Court-awarded
attorneys’ fees and expenses, notice and administration costs, and taxes, will be allocated among Class Members who submit valid claims, in
exchange for the settlement of the Actions and the release of all claims asserted in the Actions and related claims. For additional information
and related settlement procedures, please review the detailed Notices for both the Federal and State Settlements available at
www.SnapSecuritiesLitigation.com. If you are a Class Member, your pro rata share of the settiement proceeds will depend on the number of
valid claims submitted, and the number, size, and timing of your transactions in Snap Common Stock. If all Class Members elect to participate in
the Settlements, the estimated average recovery per eligible share of Snap Common Stock will be approximately $0.55 from the Federal Settlement
and approximately $0.51 from the State Settlement before deduction of Court-approved fees and expenses. Your share of the settlement proceeds
will be determined by the Plans of Allocation set forth in the Notices, or other plans ordered by the Courts.

To qualify for a payment, you must submit a valid Claim Form. The Claim Form can be found and submitted on the website,
www.SnapSecuritiesLitigation.com, or you can request that one be mailed to you. Claim Forms must be postmarked (if mailed), or submitted
online, by January 25, 2021. If you do not want to be legally bound by any releases, judgments, or orders in the respective Action(s), you must
exclude yourself from the Federal and/or State Class(es) by January 25, 2021. If you exclude yourself, you may be able to sue Defendants about
the claims being resolved in the respective Action(s), but you cannot get money from the Settlement(s). If you want to object to any aspect of the
Settlements, you must do so by January 25, 2021. The detailed Notices provide instructions on how to submit a Claim Form, exclude yourself from
the Class(es), or object, and you must comply with all of the instructions in the Notices.

The Federal Court will hold a hearing on February 22, 2021 at 1:30 p.m. and the State Court will hold a separate hearing on February 25, 2021 at
9:00 a.m. to consider, among other things, whether to approve the respective Settlements. In advance of the hearings, the lawyers representing the Classes
will move for awards of attomeys' fees and expenses (equating to a cost of approximately $0.15 per eligible share from the Federal Settlement and
approximately $0.18 per eligible share from the State Settlement). You may attend the hearings and ask to be heard by the Courts, but you do not have to.
The Settlements will not become effective until both the Federal and State Settlements receive final approval from their respective Courts, and both Settlements
become final. For more information, call 1-855-958-0630, email info@SnapSecuritiesLitigation.com, or visit www.SnapSecuritiesLitigation.com.
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NOTICE TO SECURITIES BROKERS AND OTHER NOMINEES

TIME SENSITIVE COURT-ORDERED
ACTION REQUIRED ON YOUR PART

In re Snap Inc. Securities Litigation
No. 2:17-cv-03679-SVW-AGR (C.D. Cal.)

Snap Inc. Securities Cases
No. JCCP 4960 (Cal. Super. Ct., Los Angeles Cty.)

Proposed settlements of the above-noted federal and state securities class actions (the
“Federal Action” and “State Action,” respectively) have been reached. Enclosed are: (1) the
Notice of (I) Pendency of Class Action and Proposed Settlement of Federal Case; (I1) Motion
for an Award of Attorneys’ Fees and Litigation Expenses; and (III) Settlement Hearing (for
the Federal Action); (2) the Notice of Pendency and Proposed Settlement of Class Action (for
the State Action); and (3) a joint Proof of Claim and Release form. The Courts for the Federal
and State Actions have ordered that these documents be sent to you.

If you purchased or otherwise acquired Snap Inc. Class A common stock (“Snap Common
Stock™) between March 2, 2017 and August 10, 2017, inclusive, for the beneficial interest of any
person or entity other than yourself, you MUST EITHER:

(i) WITHIN SEVEN (7) CALENDAR DAYS of receipt of the enclosed notices, request
from the Claims Administrator sufficient copies of the Postcard Notice to forward to all such
beneficial owners and WITHIN SEVEN (7) CALENDAR DAYS of receipt of those Postcard
Notices forward them to all such beneficial owners; or

(i) WITHIN SEVEN (7) CALENDAR DAYS of receipt of the enclosed notices, provide
a list of the names, mailing addresses, and e-mail addresses, if available, of all such beneficial
owners to the Claims Administrator.

Upon full compliance with these directions, you may seek reimbursement of your reasonable
expenses actually incurred in complying with the foregoing directions by providing the Claims
Administrator with proper documentation supporting the expenses for which reimbursement is
sought. Any disputes as to the reasonableness or documentation of expenses incurred is subject to
review by the Courts.

If you do not have any beneficial owners that are potential Class Members in the Federal
and State Actions, please kindly confirm via email.

Mailing Address: For Express Mail Deliveries, please use:
Snap Securities Litigation Snap Securities Litigation

c/o JND Legal Administration c/o JND Legal Administration

P.O. Box 91314 1100 2" Avenue, Suite 300

Seattle, WA 98111 Seattle, WA 98101

Email: SNPSecurities@JNDLA.com Phone: (855) 958-0630
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UNITED STATES DISTRICT COURT
FOR THE CENTRAL DISTRICT OF CALIFORNIA
WESTERN DIVISION
IN RE SNAP INC. SECURITIES LITIGATION Case No. 2:17-cv-03679-SVW-AGR

CLASS ACTION

NOTICE OF (I) PENDENCY OF CLASS ACTION AND PROPOSED SETTLEMENT OF
FEDERAL CASE; (1) MOTION FOR AN AWARD OF ATTORNEYS’ FEES AND
LITIGATION EXPENSES; AND (111) SETTLEMENT HEARING

A Federal Court authorized this Notice. This is not a solicitation from a lawyer.

NOTICE OF PENDENCY OF CLASS ACTION: Please be advised that your rights may be affected by
the above-captioned securities class action (“Action,” “Federal Action,” or “Federal Case”)
pending in the United States District Court for the Central District of California (“Court”) if,
between March 2, 2017 and August 10, 2017, inclusive (“Class Period”), you purchased or
otherwise acquired Snap Inc. (“Snap”) Class A common stock (“Snap Common Stock”), and were
damaged thereby.!

NOTICE OF SETTLEMENT: Please also be advised that the Court-appointed Class Representatives,
Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A DTD 04/08/2014, Rediet Tilahun,
Tony Ray Nelson, Rickey E. Butler, Alan L. Dukes, Donald R. Allen, and Shawn B. Dandridge
(collectively, “Class Representatives” or “Federal Plaintiffs”), on behalf of themselves and the
Court-certified Class (as defined in § 30 below), have reached a proposed settlement of the Action
with Defendants for a payment of $154,687,500 in cash that, if approved, will resolve all claims
in the Action (“Settlement” or “Federal Settlement™).? The terms and provisions of the Settlement
are contained in the Stipulation.

Please Note: The actions coordinated before the Superior Court of Los Angeles County as Snap
Inc. Securities Cases, No. JCCP 4960 (“State Cases” or “State Action”) are being settled
concurrently with this Action for a payment of $32,812,500 in cash (“State Settlement”). Members
of the Class may also be eligible to receive proceeds from the State Settlement. See 1 49, 60
below. Information  regarding the  State  Settlement can be found at
www.SnapSecuritiesLitigation.com. The Federal Settlement described in this Notice will not
become effective until the State Settlement also has received final approval from the State
Court, and both settlements have become Final.

! All capitalized terms used in this Notice that are not otherwise defined herein shall have the meanings
ascribed to them in the Stipulation and Agreement of Settlement dated March 20, 2020 (“Stipulation”), which is
available at www.SnapSecuritiesL itigation.com.

2 Defendants are: (i) Snap, Evan Spiegel, Robert Murphy, Andrew Vollero, Imran Khan, Joanna Coles, A.G.
Lafley, Mitchell Lasky, Michael Lynton, Stanley Meresman, Scott D. Miller, and Christopher Young (collectively,
the “Snap Defendants”); and (ii) Morgan Stanley & Co. LLC, Goldman Sachs & Co. LLC, J.P. Morgan Securities
LLC, Deutsche Bank Securities Inc., Barclays Capital Inc., Credit Suisse Securities (USA) LLC, and Allen &
Company LLC (collectively, the “Underwriter Defendants” and, together with the Snap Defendants, “Defendants”).

Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630
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PLEASE READ THIS NOTICE CAREFULLY. This Notice explains important rights you
may have, including the possible receipt of cash from the Settlement. If you are a member of
the Class, your legal rights will be affected whether or not you act.

If you have questions about this Notice, the proposed Settlement, or your eligibility to
participate in the Settlement, please DO NOT contact the Court, the Clerk’s Office,
Defendants, or Defendants’ Counsel. All questions should be directed to the Claims
Administrator or Class Counsel (see T 79 below).

Additional information about the Settlement is available on the website
www.SnhapSecuritiesL itigation.com.

1. Description of the Action and the Class: This Notice relates to a proposed
Settlement of claims in a pending securities class action brought by Snap investors alleging, among
other things, that Defendants violated the federal securities laws by making false and misleading
statements and omissions about Snap’s business. A more detailed description of the Action is set
forth in §f 11-29 below. The Settlement, if approved by the Court, will settle the claims of the
Class, as defined in § 30 below.

2. Statement _of the Class’s Recovery: Subject to Court approval, Class
Representatives, on behalf of themselves and the Class, have agreed to settle the Action in
exchange for a payment of $154,687,500 in cash (“Settlement Amount™) to be deposited into an
escrow account. The Net Settlement Fund (i.e., the Settlement Amount plus any and all interest
earned thereon (“Settlement Fund” or “Federal Settlement Fund”) less: (i) any Taxes; (ii) any
Notice and Administration Costs; (iii) any Litigation Expenses awarded by the Court; (iv) any
attorneys’ fees awarded by the Court; and (v) any other costs or fees approved by the Court) will
be distributed in accordance with a plan of allocation approved by the Court, which will determine
how the Net Settlement Fund shall be allocated among members of the Class. The proposed plan
of allocation (“Plan of Allocation”) is attached hereto as Appendix A.

3. Estimate of Average Amount of Recovery Per Share: Based on Class
Representatives’ damages expert’s estimate of the number of shares of Snap Common Stock
purchased or otherwise acquired during the Class Period that may have been affected by the conduct
alleged in the Action, and assuming that all Class Members elect to participate in the Settlement, the
estimated average recovery (before the deduction of any Court-approved fees, expenses, and costs
as described herein) per eligible share of Snap Common Stock is approximately $0.55. Class
Members should note, however, that the foregoing average recovery per eligible share is only
an estimate. Some Class Members may recover more or less than this estimated amount depending
on, among other factors: (i) when and the price at which they purchased/acquired shares of Snap
Common Stock; (ii) whether they purchased their shares of Snap Common Stock in Snap’s Initial
Public Offering (“IPO”) on or about March 2, 2017 (which would make them potentially eligible to
receive additional proceeds from the State Settlement), or on the open market; (iii) whether they sold
their shares of Snap Common Stock and, if so, when; (iv) the total number and value of valid Claims
submitted to participate in the Settlement; (v) the amount of Notice and Administration Costs; and
(vi) the amount of attorneys’ fees and Litigation Expenses awarded by the Court. Distributions to
Class Members will be made based on the Plan of Allocation attached hereto as Appendix A or such
other plan of allocation as may be ordered by the Court.

2
Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630
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4. Average Amount of Damages Per Share: The Parties do not agree on the average
amount of damages per share of Snap Common Stock that would be recoverable if Class
Representatives were to prevail in the Action. Among other things, Defendants do not agree with
the assertion that they violated the federal securities laws or that any damages were suffered by
any members of the Class as a result of their conduct.

5. Attorneys’ Fees and Expenses Sought: Class Counsel has not received any
payment of attorneys’ fees for its representation of the Class in the Action, and has advanced the
funds to pay expenses incurred to prosecute this Action with the expectation that if it was successful
in recovering money for the Class, it would receive fees and be reimbursed for its expenses from the
Settlement Fund, as is customary in this type of litigation. Class Counsel, Kessler Topaz Meltzer &
Check, LLP, on behalf of Plaintiffs’ Counsel, will apply to the Court for an award of attorneys’ fees
in an amount not to exceed 25% of the Settlement Fund. In addition, Class Counsel will apply for
Litigation Expenses incurred by Plaintiffs’ Counsel in connection with the institution, prosecution,
and resolution of the claims against Defendants, in an amount not to exceed $3.25 million, plus
interest, which amount may include a request for reimbursement of the reasonable costs and
expenses incurred by Class Representatives directly related to their representation of the Class in
accordance with 15 U.S.C. 878u-4(a)(4), in an aggregate amount not to exceed $275,000. Any fees
and expenses awarded by the Court will be paid from the Settlement Fund. Class Members are not
personally liable for any such fees or expenses. The estimated average cost per eligible share of Snap
Common Stock, if the Court approves Class Counsel’s fee and expense application, is approximately
$0.15 per share. Please note that this amount is only an estimate.

6. Identification of Attorneys’ Representatives: Class Representatives and the
Class are represented by Sharan Nirmul, Esq. of Kessler Topaz Meltzer & Check, LLP, 280 King
of Prussia Road, Radnor, PA 19087, 1-610-667-7706, info@ktmc.com, www.ktmc.com. Further
information regarding the Action, the Settlement, and this Notice may be obtained by contacting
the Claims Administrator at: Snap Securities Litigation, c/o JND Legal Administration, P.O. Box
91314, Seattle, WA 98111; 1-855-958-0630; info@SnapSecuritiesLitigation.com; or by visiting
the website www.SnapSecuritiesL itigation.com.

7. Reasons for the Settlement: Class Representatives’ principal reason for entering
into the Settlement is the immediate cash benefit for the Class without the risk or the delays and
costs inherent in further litigation. Here, had the Settlement not been reached, the Parties were on
a path to proceed to a jury trial on March 24, 2020. The benefit of the Settlement must be
considered against the risks that the trial could have been postponed, pre-trial motion practice
could have reduced or eliminated possible recovery by the Class, or a smaller recovery — or no
recovery at all — could have been achieved after trial, or after the likely and lengthy appeals that
would have followed a trial, including individual reliance challenges that necessarily would have
followed any trial victory by the Class. Defendants deny all allegations of wrongdoing or liability
whatsoever, and have agreed to enter into the Settlement solely to eliminate the uncertainty,
burden, and expense of further litigation.

3
Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630
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YOUR LEGAL RIGHTS AND OPTIONS IN THE SETTLEMENT:

SUBMIT A CLAIM
FORM POSTMARKED
(IF MAILED), OR
ONLINE, NO LATER

This is the only way to be eligible to receive a payment from the
Settlement Fund. If you are a Class Member, you will be bound by
the Settlement as approved by the Court and you will give up any
Released Plaintiffs’ Claims (defined in 4 41 below) that you have

THAN JANUARY 25, against Defendants and the other Released Defendants’ Parties

2021. (defined in 1 42 below), so it is in your interest to submit a Claim
Form. If you submit a Claim, your Claim will be processed in
accordance with the plans of allocation for both the Federal
Settlement and the State Settlement. See 1 60 below.

EXCLUDE YOURSELF | Get no payment. If you exclude yourself from the Class, you will

FROM THE CLASS BY
SUBMITTING A
WRITTEN REQUEST
FOR EXCLUSION SO
THAT IT IS RECEIVED
NO LATER THAN
JANUARY 25, 2021.

not be eligible to receive any payment from the Federal Settlement
Fund. This is the only option that may allow you to ever be part of
any other lawsuit against Defendants concerning the claims that
were, or could have been, asserted in the Action. It is also the only
way for Class Members to remove themselves from the Class. If
you are considering excluding yourself from the Class, please
note that there is a risk that Defendants will claim or a Court
may determine that certain claims asserted against Defendants
are no longer timely and are time-barred.

Please Note: Excluding yourself from the Class in the Federal
Action does not automatically exclude you from the class in the
State Action. If you would like to exclude yourself from the State
Class, you must do so in accordance with the instructions set forth
in the notice for the State Settlement available at
www.SnapSecuritiesL itigation.com.

OBJECT TO THE
SETTLEMENT BY
SUBMITTING A
WRITTEN OBJECTION
SO THATIT IS
RECEIVED NO LATER
THAN JANUARY 25,
2021.

If you do not like the proposed Settlement, the proposed Plan of
Allocation, and/or the requested attorneys’ fees and Litigation
Expenses, you may object by writing to the Court and explaining
why you do not like them. In order to object, you must be a
member of the Class and you may not exclude yourself from the
Class.

GO TO A HEARING ON
FEBRUARY 22, 2021 AT
1:30 P.M., AND FILE A
NOTICE OF
INTENTIONTO
APPEAR SO THAT IT
IS RECEIVED NO
LATER THAN
JANUARY 25, 2021.

If you have filed a written objection and wish to appear at the
hearing, you must also file a notice of intention to appear by
January 25, 2021, which allows you to speak in Court, at the
discretion of the Court, about the fairness of the Settlement, the
Plan of Allocation, and/or the request for attorneys’ fees and
Litigation Expenses. If you submit a written objection, you may
(but you do not have to) attend the hearing.

4

Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630
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DO NOTHING. If you are a member of the Class and you do not submit a valid
Claim, you will not be eligible to receive any payment from the
Settlement Fund. You will, however, remain a member of the
Class, which means that you give up your right to sue about the
claims that are resolved by the Settlement and you will be bound
by any judgments or orders entered by the Court in the Action.

These rights and options — and the deadlines to exercise them — are further explained in this
Notice. Please Note: The date and time of the Settlement Hearing — currently scheduled for
February 22, 2021 at 1:30 p.m. — is subject to change without further notice to the Class. It
is also within the Court’s discretion to hold the hearing in person or telephonically. If you
plan to attend the hearing, you should check the website www.SnapSecuritiesL itigation.com
or with Class Counsel as set forth above to confirm that no change to the date and/or time of
the hearing has been made.

WHAT THIS NOTICE CONTAINS

What IS The Purpose Of ThiS NOTICE? ........cccoiiiiiiiiiieieee s Page 6
What IS The ACtION ADOUL? ..o Page 6
How Do | Know If I Am Affected By The Settlement?

Who Is Included In The CIaSS? ......cviiiiiicie e Page 9
What Are Class Representatives’ Reasons For The Settlement? ...........ccccooviiiiiicniinins Page 10
What Might Happen If There Were NO Settlement? ... Page 11
How Are Class Members Affected By The Action And The Settlement? ..............cccoe.... Page 11
How Do | Participate In The Settlement?

What DO I NEEUA TO DO? ...ttt ae e Page 14
How Much Will My PaymEeNnt BE? .......ocviiiiiiiiiiiieee et Page 14
What Payment Are The Attorneys For The Class Seeking?

How Will The Lawyers Be PAIA? ... Page 16
What If | Do Not Want To Be A Member Of The Class?

How Do | EXCIUdE MYSEIT? ... Page 16

When And Where Will The Court Decide Whether To Approve The Settlement?
Do | Have To Come To The Hearing?

May I Speak At The Hearing If I Don’t Like The Settlement? ...........ccccccoeviviniiiinnnnn Page 17
What If | Bought Shares Of Snap Common Stock On Someone Else’s Behalf? ................ Page 19
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WHAT IS THE PURPOSE OF THIS NOTICE?

8. The Court has directed the issuance of this Notice to inform potential Class
Members about the proposed Settlement and their options in connection therewith before the Court
rules on the proposed Settlement. Additionally, Class Members have the right to understand how
this class action lawsuit may generally affect their legal rights. If the Court approves the Settlement
and the Plan of Allocation (or some other plan of allocation), the Claims Administrator selected
by Class Representatives and approved by the Court will make payments pursuant to the
Settlement after any objections and appeals are resolved.

9. The purpose of this Notice is to inform potential Class Members of the existence
of this case, that it is a class action, how you (if you are a Class Member) might be affected, and
how to exclude yourself from the Class if you wish to do so. This Notice also informs potential
Class Members of the terms of the proposed Settlement, and of the hearing to be held by the Court
to consider the fairness, reasonableness, and adequacy of the Settlement, the proposed Plan of
Allocation, and the motion by Class Counsel for an award of attorneys’ fees and Litigation
Expenses (“Settlement Hearing”). See § 70 below for details about the Settlement Hearing,
including the date and location of the hearing.

10.  The issuance of this Notice is not an expression of any opinion by the Court
concerning the merits of any claim in the Action, and the Court still has to decide whether to
approve the Settlement. If the Court approves the Settlement and a plan of allocation, then
payments to Authorized Claimants will be made after any appeals are resolved and after the
completion of all claims processing. Please be patient, as this process can take some time.

WHAT IS THE ACTION ABOUT?

11.  Thisisasecurities class action against Defendants for alleged violations of the federal
securities laws during the Class Period. Class Representatives alleged that Defendants made certain
materially false and misleading statements, or omitted to disclose certain information they were
required to disclose regarding: (i) Snap’s characterizations and explanations for the slowing growth
in daily active users (“DAUSs”) it experienced in the months leading up to Snap’s IPO, and (ii) Snap’s
characterizations about the quality of its DAUs, particularly as to whether Snap used “growth
hacking” techniques to boost its DAU growth. Defendants deny the allegations of wrongdoing
asserted in the Action, and deny any liability whatsoever to any member of the Class. Specifically,
Defendants deny each and all of the claims alleged by Class Representatives, including any liability
arising out of any of the conduct, statements, acts, or omissions alleged in the Action. Defendants
also deny the claim that the Class suffered damages, or was otherwise harmed by the conduct alleged
in the Action. Additionally, Defendants maintain that they have meritorious defenses to all claims
alleged. Defendants have asserted, and continue to assert, that Snap’s [PO Registration Statement,
subsequent filings with the U.S. Securities and Exchange Commission during the Class Period, and
Defendants’ statements to investors, potential investors, and market participants contained no
material misstatements or omissions. Defendants have asserted, and continue to assert, that at all
times they acted in good faith and in a manner that was diligent and reasonably believed to be in
accordance with all applicable rules, regulations, and laws.

12.  The Action commenced on May 16, 2017, with the filing of a putative securities
class action complaint in the Court against Snap and certain of Snap’s officers and directors,
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asserting violations of Sections 10(b) and 20(a) of the Securities Exchange Act of 1934, 15 U.S.C.
§§ 78j(b) and 78t(a) (“Exchange Act”), and Rule 10b-5 promulgated thereunder, 17 C.F.R.
§ 240.10b-5, as well as Sections 11 and 15 of the Securities Act of 1933, 15 U.S.C. 8§ 77k and
77(0) (“Securities Act”).

13. Pursuant to the Private Securities Litigation Reform Act of 1995, 15 U.S.C. § 78u-
4, as amended (“PSLRA”), notice to the public was issued setting forth the deadline by which
putative Class Members could move the Court to be appointed to act as lead plaintiffs. By Order
dated September 18, 2017, the Court appointed a lead plaintiff (“Initial Lead Plaintiff”) and
appointed Kessler Topaz Meltzer & Check, LLP (“Kessler Topaz”) as lead counsel and Rosman &
Germain LLP as liaison counsel. On November 1, 2017, the Initial Lead Plaintiff filed the
Consolidated Amended Class Action Complaint for Violation of the Federal Securities Laws
(“Amended Complaint”). The Amended Complaint added additional defendants, including certain
Snap directors (“Director Defendants”) and the principal underwriters of Snap’s IPO (i.e., the
Underwriter Defendants).

14. Defendants moved to dismiss the Amended Complaint on December 1, 2017, and
the parties fully briefed Defendants’ motions. By Order dated June 7, 2018, the Court denied the
motions to dismiss in full (“June 2018 MTD Ruling”). On June 18, 2018, all defendants except for
the Underwriter Defendants moved to certify for interlocutory appeal, under 28 U.S.C. § 1292(b),
the June 2018 MTD Ruling (“Motion for Interlocutory Appeal”). On June 21, 2018, the
Underwriter Defendants answered the Amended Complaint, and on June 28, 2018, the Underwriter
Defendants filed a notice of joinder in the Motion for Interlocutory Appeal. On June 29, 2018, the
Snap Defendants answered the Amended Complaint.

15.  The parties fully briefed the Motion for Interlocutory Appeal. On August 8, 2018,
the Court denied the Motion for Interlocutory Appeal.

16.  During this same time, discovery in the Action commenced. From June 2018
through December 2019, the Parties engaged in extensive fact and expert discovery, including:
(i) the production of 1,972,314 pages of documents by Defendants and third parties and 5,786
pages of documents by Class Representatives; (ii) 32 fact and expert depositions; (iii) the
exchange of opening and rebuttal reports for a total of five merits experts; and (iv) litigation of
approximately five discovery-related motions. The Parties also served and responded to
interrogatories, requests for admission, exchanged numerous letters, and held numerous
conferences concerning discovery issues.

17.  On August 30, 2018, the Initial Lead Plaintiff, by and through Kessler Topaz, filed
a motion for class certification, including appointment as class representative. This motion was
fully briefed.

18.  On September 12 and 18, 2018, the parties filed stipulations to voluntarily dismiss
without prejudice from the Action the Director Defendants and the Underwriter Defendants.

19.  On September 28, 2018, the Initial Lead Plaintiff informed the Court that he
intended to withdraw as lead plaintiff and sought to substitute other individuals as lead plaintiffs.
Defendants opposed the substitution and the motion to certify the Class, and instead asked the
Court to reopen the lead plaintiff appointment process.

20. By Order entered on January 10, 2019, the Court denied without prejudice the
motion to certify the Class and reopened the lead plaintiff appointment process. Following the
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submission of multiple motions for lead plaintiff appointment and related briefing, the Court, on
April 1, 2019, appointed Smilka Melgoza, as trustee of the Smilka Melgoza Trust U/A DTD
04/08/2014, Rediet Tilahun, Tony Ray Nelson, Rickey E. Butler, and Alan L. Dukes as lead
plaintiffs (“Lead Plaintiffs”), and reappointed Kessler Topaz as lead counsel.

21.  Pursuant to a joint stipulation, Lead Plaintiffs and additional named plaintiffs
Donald R. Allen and Shawn B. Dandridge (together, the current Federal Plaintiffs) filed the Second
Consolidated Amended Class Action Complaint for Violation of the Federal Securities Laws
(“SAC”) on May 29, 2019. The SAC reflected, among other things, the addition of Federal
Plaintiffs and the voluntary dismissal without prejudice of the Director Defendants and the
Underwriter Defendants named in the Amended Complaint. The SAC, like the Amended
Complaint, asserted claims arising under Sections 11 and 15 of the Securities Act (15 U.S.C. 88
77k, 771(a)(2), and 770), Sections 10(b) and 20(a) of the Exchange Act (15 U.S.C. 88 78j(b) and
78t(a)), and Rule 10b-5 promulgated thereunder by the SEC (17 C.F.R. 8 240.10b-5). Also like
the Amended Complaint, the SAC named Snap, Evan Spiegel, Robert Murphy, Andrew Vollero,
and Imran Khan as defendants (the “SAC Defendants”). The SAC Defendants did not move to
dismiss the SAC and the Parties deemed the prior Answer to the Amended Complaint the answer
to the SAC.

22.  OnJune 7, 2019, Federal Plaintiffs filed a renewed motion for class certification
(“Class Certification Motion”). On June 24, 2019 and July 8, 2019, two motions for leave to
intervene to oppose, in part, the Class Certification Motion were filed by plaintiffs in the State
Action (“State Plaintiffs”). These motions were fully briefed. On July 12, 2019, the SAC
Defendants filed their opposition to the Class Certification Motion, and on July 26, 2019, Lead
Plaintiffs filed a reply in further support of their motion. On October 10, 2019, the Court requested
from both Lead Plaintiffs and the SAC Defendants, as well as the State Plaintiffs, additional
briefing narrowly focused on class certification. On October 21, 2019, Federal Plaintiffs, State
Plaintiffs, and the SAC Defendants filed their respective responses.

23.  On September 18, 2019, the State Plaintiffs and the Snap Defendants participated in
a formal mediation before former United States District Court Judge Layn R. Phillips (“Judge
Phillips”). That mediation was unsuccessful. Thereafter, while Federal Plaintiffs’ Class Certification
Motion was pending, the Federal Plaintiffs, the State Plaintiffs, and the Snap Defendants participated
in a formal mediation before Judge Phillips. That mediation was also unsuccessful.

24, On November 20, 2019, the Court granted the Class Certification Motion (“Class
Certification Order”). The Class Certification Order certified the Class consisting of all persons
and entities who purchased or otherwise acquired Snap Common Stock between March 2, 2017
and August 10, 2017, inclusive, and were damaged thereby. Thereafter, the Federal Plaintiffs filed
an unopposed motion to approve the form and manner of notice to the Class (“Class Notice
Motion”). The Court granted the Class Notice Motion on December 23, 2019.3

25.  On December 3, 2019, the SAC Defendants filed a petition with the Ninth Circuit
Court of Appeals for permission to appeal certain portions of the Class Certification Order related

3 Pursuant to the Court’s Order, Class Notice was to be disseminated beginning no later than January 17, 2020;
however due to the Parties’ agreement in principle to resolve the Action, the Court vacated all deadlines, including
with respect to Class Notice, to allow the Parties to prepare final settlement documentation.
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to the Securities Act claims at issue. The petition did not seek permission to appeal any of the
Class Certification Order’s findings as to the Exchange Act claims.

26.  On December 19, 2019, the SAC Defendants filed motions for summary judgment,
asserting that there was no triable issue of material fact and that the SAC Defendants were entitled
to judgment as a matter of law.

27.  While the SAC Defendants’ Ninth Circuit Petition and summary judgment motions
were pending, and with a trial of the Action scheduled to commence on March 24, 2020, the
Federal Plaintiffs, the State Plaintiffs, and the Snap Defendants participated in another formal
mediation with Judge Phillips on January 15, 2020. Following a full-day mediation session and
subsequent discussions, the Parties, on January 17, 2020, accepted a mediator’s recommendation
to resolve the Action, along with the State Action, for a total of $187.5 million in cash. This amount
was allocated between the Federal Action and the State Action through negotiations with the
mediator. The Parties memorialized their agreement in principle to settle both this Action and the
State Action in a term sheet executed on January 24, 2020.

28.  On March 20, 2020, the Parties entered into the Stipulation, which sets forth the
specific terms and conditions of the Settlement. The Stipulation can be viewed at
www.SnapSecuritiesL itigation.com.

29.  On April 27, 2020, the Court preliminarily approved the Settlement, authorized
notice to be provided to potential Class Members, and scheduled the Settlement Hearing to
consider whether to grant final approval to the Settlement. On July 17, 2020 and November 4,
2020, the Court entered orders resetting certain dates in connection with the Settlement.

HOW DO | KNOW IF | AM AFFECTED BY THE SETTLEMENT?
WHO IS INCLUDED IN THE CLASS?

30. If you are a member of the Class you are subject to the Settlement, unless you timely
request to be excluded from the Class. The Class certified by the Court on November 20, 2019
consists of:

All persons and entities who purchased or otherwise acquired Snap Common
Stock between March 2, 2017 and August 10, 2017, inclusive, and were damaged
thereby.*

Excluded from the Class are Defendants; the officers and directors of Defendants; members of
Defendants’ families and their legal representatives, heirs, successors, and assigns; and any entity
in which Defendants have or had a controlling interest.> Also excluded from the Class are any
persons and entities who or which submit a request for exclusion from the Class that is accepted
by the Court. See “What If I Do Not Want To Be A Member Of The Class? How Do I Exclude
Myself,” on page 16 below.

4 Included within the Class are all persons and entities who purchased shares of Snap Common Stock pursuant
or traceable to Snap’s IPO on or about March 2, 2017 and/or on the open market.
5 Controlling interest shall be defined as having a majority ownership interest or ownership of the majority of

voting stock of the entity.
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PLEASE NOTE: RECEIPT OF THIS NOTICE DOES NOT MEAN THAT YOU ARE A
CLASS MEMBER OR THAT YOU WILL BE ENTITLED TO RECEIVE PROCEEDS
FROM THE SETTLEMENT.

IF YOU WISH TO BE ELIGIBLE TO PARTICIPATE IN THE DISTRIBUTION OF
PROCEEDS FROM THE SETTLEMENT, YOU ARE REQUIRED TO SUBMIT A CLAIM
FORM AND THE REQUIRED SUPPORTING DOCUMENTATION POSTMARKED (IF
MAILED), OR ONLINE, NO LATER THAN JANUARY 25, 2021. YOU CAN OBTAIN A
CLAIM FORM AT WWW.SNAPSECURITIESLITIGATION.COM OR BY CALLING 1-
855-958-0630.

PLEASE NOTE: BY SUBMITTING A CLAIM FORM, YOU WILL BE POTENTIALLY
ELIGIBLE TO RECEIVE A PAYMENT FROM BOTH THIS SETTLEMENT AND THE
STATE SETTLEMENT. By submitting a Claim Form, your claim will be processed in
accordance with the plans of allocation for both settlements. The proposed Plan of Allocation for
this Settlement is set forth in Appendix A hereto. You can review the proposed plan of allocation
for the State Settlement at www.SnapSecuritiesLitigation.com.

WHAT ARE CLASS REPRESENTATIVES’ REASONS FOR THE SETTLEMENT?

31.  The Settlement is the result of hard-fought litigation and extensive, arm’s-length
negotiations by the Parties and was reached just two months before a trial of the Action was set to
commence. Class Representatives believe that the claims asserted against Defendants have merit;
however, they recognized the substantial risks they faced in successfully trying these claims
against the SAC Defendants and obtaining a favorable verdict for the Class at trial and through the
likely appeals that would follow.

32. In particular, Class Representatives recognized that Defendants had significant
defenses to their claims. Throughout the Action, Defendants asserted that the statements at issue
were not false at the time they were made. Moreover, Defendants argued that they did, in fact,
disclose the material information that Class Representatives alleged Defendants concealed from
the market. Regarding scienter, Defendants contended that they did not act with the required
knowledge or reckless disregard, that they acted diligently and in good faith at all times, and that
Class Representatives would be unable to establish that Defendants did not legitimately believe
the truth of their statements. Class Representatives also faced challenges with respect to
establishing that the decline in the price of Snap Common Stock was attributable to the alleged
false statements sustained by the Court, and thus the actual damages a jury might award.
Specifically, and among other arguments, Defendants argued that the price declines in Shap
Common Stock on the alleged corrective disclosure dates were unrelated to the purported
misrepresentations or omissions alleged by Class Representatives, as well as that the “truth”
regarding Defendants’ alleged misrepresentations or omissions was revealed prior to the end of
the Class Period. In addition, in their petition to the Ninth Circuit for interlocutory review of the
Court’s Class Certification Order, the SAC Defendants argued, among other things, that the
Federal Plaintiffs’ Section 11 claims were time-barred and that the Federal Plaintiffs’ Section 11
damages methodology was invalid. Had the jury accepted any of these arguments or viewed the
facts in favor of the SAC Defendants in whole or in part, or if the Ninth Circuit in subsequent
proceedings accepted these arguments or theories, Class Representatives’ ability to obtain a
recovery for the Class could have been reduced or eliminated. Further, even if completely or partly
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successful at trial, Class Representatives would still have to prevail on the appeals that would likely
follow. Thus, there were significant risks attendant to the continued prosecution of the Action,
including the risk of zero recovery.

33. In light of these risks, the amount of the Settlement, and the immediacy of recovery
to the Class, Class Representatives and Class Counsel believe that the proposed Settlement is fair,
reasonable, and adequate, and in the best interests of the Class. Class Representatives and Class
Counsel believe that the Settlement provides a favorable result for the Class, namely $154,687,500
in cash (less the various deductions described in this Notice), as compared to the risk that the
claims in the Action would produce a smaller, or no recovery after trial, and appeals, possibly
years in the future.

34. Defendants have denied the claims asserted against them in the Action and deny
having engaged in any wrongdoing or violation of law of any kind whatsoever. Defendants have
agreed to the Settlement to eliminate the burden and expense of continued litigation, and the
Settlement may not be construed as an admission of any wrongdoing by Defendants in this or any
other action or proceeding.

WHAT MIGHT HAPPEN IF THERE WERE NO SETTLEMENT?

35. If there were no Settlement and Class Representatives failed to establish any
essential legal or factual element of their claims against the SAC Defendants at trial, neither Class
Representatives nor the other members of the Class would recover anything from Defendants.
Also, if the SAC Defendants were successful in proving any of their defenses at trial, or succeeded
on appeal, the Class could recover substantially less than the amount provided by the Settlement,
or nothing at all.

HOW ARE CLASS MEMBERS AFFECTED
BY THE ACTION AND THE SETTLEMENT?

36.  As a Class Member, you are represented by Class Representatives and Class
Counsel, unless you exercise your right to enter an appearance through counsel of your own choice
and at your own expense. You are not required to retain your own counsel, but if you choose to do
so, such counsel must file a notice of appearance on your behalf and must serve copies of his or
her appearance on the attorneys listed in the section entitled, “When And Where Will The Court
Decide Whether To Approve The Settlement?,” on page 17 below.

37. If you are a Class Member and do not wish to remain a Class Member, you must
exclude yourself from the Class by following the instructions in the section entitled, “What If I Do
Not Want To Be A Member Of The Class? How Do I Exclude Myself?,” on page 16 below.

38. If you are a Class Member and you wish to object to the Settlement, the Plan of
Allocation, and/or Class Counsel’s application for attorneys’ fees and Litigation Expenses, and if
you do not exclude yourself from the Class, you may present your objection(s) by following the
instructions in the section entitled, “When And Where Will The Court Decide Whether To
Approve The Settlement?,” on page 17 below.

39. If you are a Class Member and you do not exclude yourself from the Class, you
will be bound by any orders issued by the Court. If the Settlement is approved, the Court will enter
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ajudgment (“Judgment”). The Judgment will dismiss with prejudice the claims against Defendants
and will provide that, upon the Effective Date of the Settlement, Class Representatives and each
of the other Class Members, on behalf of themselves, and their respective heirs, executors,
administrators, predecessors, successors, and assigns in their capacities as such, shall be deemed
to have, and by operation of law and of the Judgment shall have, fully, finally, and forever
compromised, settled, released, resolved, relinquished, waived, and discharged each and every
Released Plaintiffs’ Claim (as defined in 9§ 41 below) against the Released Defendants’ Parties (as
defined in { 42 below), and shall forever be barred, enjoined, and estopped from prosecuting any
or all of the Released Plaintiffs’ Claims against any of the Released Defendants’ Parties.

40. “Plaintiffs’ Claims” means all claims, demands, rights, and causes of action, or
liabilities of every nature and description, whether arising under federal, state, local, common,
statutory, administrative, or foreign law, or any other law, rule, or regulation, at law or in equity,
whether fixed or contingent, whether foreseen or unforeseen, whether accrued or unaccrued,
whether liquidated or unliquidated, whether matured or unmatured, whether direct, representative,
class, or individual in nature that (a) Class Representatives or any other Class Member: (i) asserted
in the State Cases and/or the Federal Case or (ii) could have asserted in any court or forum that
arise out of or are based upon any of the allegations, transactions, facts, matters or occurrences,
representations, or omissions set forth in the State Cases and/or the Federal Case; and (b) relate in
any way to the purchase or other acquisition of Snap Common Stock during the Class Period.

41.  “Released Plaintiffs’ Claims” means Plaintiffs’ Claims (as defined in
1 40 above), whether they are known claims or Unknown Claims (as defined below). Released
Plaintiffs” Claims shall not include (i) any claims relating to the enforcement of the Federal
Settlement or the State Settlement; or (ii) any claims of any person or entity who or which submits
a request for exclusion from the Class that is accepted by the Court.

42.  “Released Defendants’ Parties” means (i) each Defendant and all underwriters of
Snap’s IPO (including those not among the Underwriter Defendants®); (ii) each of their respective
immediate family members (for individuals) and each of their direct or indirect parent entities,
subsidiaries, related entities, and affiliates, any trust of which any individual Defendant is the
settler or which is for the benefit of any Defendant and/or member(s) of his or her family; and (iii)
for any of the entities listed in parts (i) or (ii), their respective past and present general partners,
limited partners, principals, shareholders, joint venturers, members, officers, directors, managers,
managing directors, supervisors, employees, contractors, consultants, auditors, accountants,
financial advisors, professional advisors, investment bankers, representatives, insurers, trustees,
trustors, agents, attorneys, professionals, predecessors, successors, assigns, heirs, executors,
administrators, and any controlling person thereof, in their capacities as such, and any entity in
which a Defendant has a controlling interest.

43.  The Judgment will also provide that, upon the Effective Date of the Settlement,
Defendants, on behalf of themselves, and their respective heirs, executors, administrators,
predecessors, successors, and assigns in their capacities as such, shall be deemed to have, and by
operation of law and of the Judgment shall have, fully, finally, and forever compromised, settled,

6 Those additional underwriters are BTIG, LLC, C.L. King & Associates, Inc., Citigroup Global Markets Inc.,
Connaught (UK) Limited, Cowen and Company, LLC, Evercore Group, LLC, Jefferies LLC, JMP Securities LLC,
LionTree Advisors LLC, Luma Securities LLC, Mischler Financial Group, Inc., Oppenheimer & Co. Inc., RBC
Capital Markets, LLC, Samuel A. Ramirez & Co., Inc., Stifel Financial Corp., SunTrust Robinson Humphrey, Inc.,
The Williams Capital Group, L.P., UBS Securities LLC, and William Blair & Company, LLC.
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released, resolved, relinquished, waived, and discharged each and every Released Defendants’
Claim (as defined in 1 45 below) against the Released Plaintiffs’ Parties (as defined in { 46 below),
and shall forever be barred and enjoined from prosecuting any or all of the Released Defendants’
Claims against any of the Released Plaintiffs’ Parties.

44, “Defendants’ Claims” means all claims and causes of action of every nature and
description, whether arising under federal, state, local, common, statutory, administrative, or
foreign law, or any other law, rule, or regulation, at law or in equity, whether fixed or contingent,
whether foreseen or unforeseen, whether accrued or unaccrued, whether liquidated or unliquidated,
whether matured or unmatured, whether direct, representative, class, or individual in nature that
arise out of or relate in any way to the institution, prosecution, or settlement of the Plaintiffs’
Claims against Defendants.

45, “Released Defendants’ Claims” means Defendants’ Claims (as defined in § 44
above), whether they are known claims or Unknown Claims (as defined below). Released
Defendants’ Claims shall not include any claims relating to the enforcement of the Federal
Settlement or the State Settlement.

46. “Released Plaintiffs’ Parties” means (i) Federal Plaintiffs, State Plaintiffs, and the
members of the Federal and State Classes, and (ii) each of their respective family members, and
their respective general partners, limited partners, principals, shareholders, joint venturers,
members, officers, directors, managers, managing directors, supervisors, employees, contractors,
consultants, auditors, accountants, financial advisors, professional advisors, investment bankers,
representatives, insurers, trustees, trustors, agents, attorneys, professionals, predecessors,
successors, assigns, heirs, executors, administrators, and any controlling person thereof, in their
capacities as such.

47.  “Unknown Claims” means any and all Plaintiffs’ Claims of every nature and
description against the Released Defendants’ Parties that any Class Representative or Class
Member does not know or suspect to exist in his, her, or its favor at the time of their release of
Plaintiffs’ Claims, and any and all Defendants’ Claims of every nature and description against the
Released Plaintiffs’ Parties that any Defendant does not know or suspect to exist in his, her, or its
favor at the time of their release of the Defendants’ Claims, and including, without limitation, those
that, if known by such Class Representative, Class Member or Defendant, might have affected his,
her, or its decision(s) with respect to the Settlement or the releases, including his, her, or its
decision(s) to object or not to object to the Settlement. With respect to any and all Released Claims,
the Parties stipulate and agree that, upon the Effective Date of the Settlement, Class
Representatives, and Defendants shall expressly waive, and each of the Class Members shall be
deemed to have, and by operation of the Judgment, or the Alternative Judgment, if applicable, shall
have, expressly waived, the provisions, rights, and benefits conferred by any law of any state or
territory of the United States, or principle of common law or foreign law, which is similar,
comparable, or equivalent to California Civil Code 81542, which provides:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS THAT THE

CREDITOR OR RELEASING PARTY DOES NOT KNOW OR SUSPECT TO

EXIST IN HIS OR HER FAVOR AT THE TIME OF EXECUTING THE RELEASE

AND THAT, IF KNOWN BY HIM OR HER, WOULD HAVE MATERIALLY

AFFECTED HIS OR HER SETTLEMENT WITH THE DEBTOR OR RELEASED

PARTY.

The Class Representatives, any other Class Member, and Defendants, may hereafter discover facts
in addition to or different from those that he, she, or it now knows or believes to be true with
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respect to the subject matter of Plaintiffs’ Claims or Defendants’ Claims, but they stipulate and
agree that, upon the Effective Date of the Settlement, Class Representatives, any other Class
Member, and Defendants shall expressly waive and by operation of the Judgment, or Alternative
Judgment, if applicable, shall have, fully, finally, and forever settled and released, any and all
Plaintiffs’ Claims or Defendants’ Claims, known or unknown, suspected or unsuspected,
contingent or non-contingent, whether or not concealed or hidden, that now exist, or heretofore
have existed, upon any theory of law or equity now existing or coming into existence in the future,
including, but not limited to, conduct that is negligent, intentional, with or without malice, or a
breach of fiduciary duty, law or rule, without regard to the subsequent discovery or existence of
such different or additional facts. The Parties acknowledge, and each of the Class Members shall
be deemed by operation of law to have acknowledged, that the foregoing waiver was separately
bargained for and a key element of the Settlement.

HOW DO | PARTICIPATE IN THE SETTLEMENT?
WHAT DO | NEED TO DO?

48.  To be eligible for a payment from the proceeds of the Settlement, you must be a
member of the Class and you must timely complete and return the Claim Form with adequate
supporting  documentation  postmarked (if mailed), or submitted online at
www.SnapSecuritiesL itigation.com, no later than January 25, 2021. You can obtain a copy of
the Claim Form on the website for the Settlement, www.SnapSecuritiesLitigation.com, or you may
request that a Claim Form be mailed to you by calling the Claims Administrator toll free at 1-855-
958-0630, or by emailing the Claims Administrator at info@SnapSecuritiesLitigation.com. Please
retain all records of your ownership of and transactions in Snap Common Stock, as they may
be needed to document your Claim. If you request exclusion from the Class or do not submit a
timely and valid Claim Form, you will not be eligible to share in the Net Settlement Fund.

49. Please Note: There is one Claim Form for both this Settlement and the State
Settlement. Accordingly, if you submit a Claim Form, your claim will be processed in
connection with both settlements. Please do not submit two Claim Forms.

HOW MUCH WILL MY PAYMENT BE?

50. At this time, it is not possible to make any determination as to how much any
individual Class Member may receive from the Settlement.

51.  Pursuant to the Settlement, Snap shall pay or cause to be paid $154,687,500 in cash.
The Settlement Amount will be deposited into an escrow account. The Settlement Amount, plus
any interest earned thereon, is referred to as the “Settlement Fund.” If the Settlement is approved
by the Court and the Effective Date occurs, the Net Settlement Fund will be distributed to Class
Members who submit valid Claim Forms, in accordance with the proposed Plan of Allocation or
such other plan of allocation as the Court may approve.

52.  The Net Settlement Fund will not be distributed unless and until the Court has
approved the Settlement and a plan of allocation and that decision is affirmed on appeal (if any)
and/or the time for any petition for rehearing, appeal, or review, whether by certiorari or otherwise,
has expired. In addition, this Settlement will not become effective until the State Settlement
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also has received final approval from the State Court, and the State Settlement has also
become Final.

53. Neither Defendants nor any other person or entity that paid any portion of the
Settlement Amount on their behalf are entitled to get back any portion of the Settlement Fund once
the Court’s order or judgment approving the Settlement becomes Final and the Effective Date has
occurred. Defendants and the other Released Defendants’ Parties shall not have any liability,
obligation, or responsibility for the administration of the Settlement, the disbursement of the Net
Settlement Fund, or the Plan of Allocation.

54, Unless the Court otherwise orders, any Class Member who fails to submit a Claim
Form postmarked (if mailed), or online, on or before January 25, 2021 shall be fully and forever
barred from receiving payments pursuant to the Settlement, but will in all other respects remain a
Class Member and be subject to the provisions of the Stipulation, including the terms of any
Judgment entered and the Releases given. This means that each Class Member releases the
Released Plaintiffs’ Claims (as defined in 1 41 above) against the Released Defendants’ Parties
(as defined in 42 above) and will be enjoined and prohibited from prosecuting any of the Released
Plaintiffs’ Claims against any of the Released Defendants’ Parties whether or not such Class
Member submits a Claim Form.

55.  Participants in and beneficiaries of any employee retirement and/or benefit plan
(“Employee Plan”) should NOT include any information relating to shares of Snap Common Stock
purchased/acquired through an Employee Plan in any Claim Form they submit in the Action. They
should include ONLY those eligible shares of Snap Common Stock purchased/acquired during the
Class Period outside of an Employee Plan. Claims based on any Employee Plan(s)’
purchases/acquisitions of eligible Snap Common Stock during the Class Period may be made by
the Employee Plan(s)’ trustees.

56.  The Court has reserved jurisdiction to allow, disallow, or adjust on equitable
grounds the Claim of any Class Member.

57. Each Claimant shall be deemed to have submitted to the jurisdiction of the Court
with respect to his, her, or its Claim Form.

58.  Only Class Members or persons authorized to submit a Claim on their behalf will
be eligible to share in the distribution of the Net Settlement Fund. Persons and entities who are
excluded from the Class by definition or who exclude themselves from the Class pursuant to an
exclusion request will not be eligible to receive a distribution from the Net Settlement Fund and
should not submit a Claim Form.

59.  Appendix A to this Notice sets forth the Plan of Allocation for allocating the
Net Settlement Fund among Authorized Claimants, as proposed by Class Representatives.
At the Settlement Hearing, Class Counsel will request that the Court approve the Plan of
Allocation. The Court may modify the Plan of Allocation, or approve a different plan of
allocation, without further notice to the Class.

60.  As noted above, if you submit a Claim Form, your claim will be processed in
connection with both this Settlement and the State Settlement. If, in addition to meeting the
requirements for payment pursuant to the Plan of Allocation set forth in Appendix A hereto (or
other Court-approved plan of allocation), you also meet the requirements for payment pursuant to
the State Settlement, you will be eligible to receive proceeds from both settlements.
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WHAT PAYMENT ARE THE ATTORNEYS FOR THE CLASS SEEKING?
HOW WILL THE LAWYERS BE PAID?

61.  Class Counsel, on behalf of all Plaintiffs’ Counsel, will apply to the Court for an
award of attorneys’ fees and Litigation Expenses. Class Counsel’s motion for attorneys’ fees will
not exceed 25% of the Settlement Fund and its motion for Litigation Expenses will not exceed
$3.25 million in expenses incurred in connection with the prosecution and resolution of this
Action, plus interest. Class Counsel’s motion for attorneys’ fees and Litigation Expenses, which
may include a request for reimbursement of the reasonable costs and expenses incurred by Class
Representatives directly related to their representation of the Class in accordance with 15 U.S.C.
8§ 78u-4(a)(4), in an aggregate amount not to exceed $275,000, will be filed by January 11, 2021,
and the Court will consider Class Counsel’s motion at the Settlement Hearing. A copy of Class
Counsel’s motion for fees and Litigation Expenses will be available for review at
www.SnapSecuritiesLitigation.com once it is filed. Any award of attorneys’ fees and Litigation
Expenses, including any reimbursement of costs and expenses to Class Representatives, will be
paid from the Settlement Fund prior to allocation and payment to Authorized Claimants. Class
Members are not personally liable for any such attorneys’ fees or expenses.

WHAT IF | DO NOT WANT TO BE A MEMBER OF THE CLASS?
HOW DO | EXCLUDE MYSELF?

62. Each Class Member will be bound by all determinations and judgments in this
lawsuit, whether favorable or unfavorable, unless such person or entity mails or delivers a written
request for exclusion addressed to: Snap Securities Litigation, EXCLUSIONS, c/o JND Legal
Administration, P.O. Box 91314, Seattle, WA 98111. The request for exclusion must be received
no later than January 25, 2021. You will not be able to exclude yourself from the Class after that
date.

63. Each request for exclusion must: (i) state the name, address, and telephone number
of the person or entity requesting exclusion, and in the case of entities, the name and telephone
number of the appropriate contact person; (ii) state that such person or entity “requests exclusion
from the Federal Class in In re Snap Inc. Securities Litigation, Case No. 2:17-cv-03679-SVW-
AGR?”; (iii) state the number of shares of Snap Common Stock that the person or entity requesting
exclusion purchased/acquired and/or sold during the Class Period (i.e., the period of time between
March 2, 2017 and August 10, 2017, inclusive), as well as the dates, number of shares of Snap
Common Stock, and prices of each such purchase/acquisition and/or sale; and (iv) be signed by
the person or entity requesting exclusion or an authorized representative.

64. A request for exclusion shall not be valid and effective unless it provides all the
information called for in § 63 and is received within the time stated above, or is otherwise accepted
by the Court.

65. If you do not want to be part of the Class, you must follow these instructions for
exclusion even if you have pending, or later file, another lawsuit, arbitration, or other proceeding
relating to any Released Plaintiffs’ Claim against any of the Released Defendants’ Parties.
Excluding yourself from the Class is the only option that allows you to be part of any other current
or future lawsuit against Defendants or any of the other Released Defendants’ Parties concerning
the Released Plaintiffs’ Claims. Please note, however, if you decide to exclude yourself from the
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Class, you may be time-barred from asserting certain of the claims covered by the Action by a
statute of repose. In addition, Defendants and the other Released Defendants’ Parties will have the
right to assert any and all defenses they may have to any claims that you may seek to assert.

66. If you ask to be excluded from the Class, you will not be eligible to receive any
payment from the Net Settlement Fund.

67.  Snap has the right to terminate the Settlement if valid requests for exclusion are
received from persons and entities entitled to be members of the Class in an amount that exceeds
an amount agreed to by Class Representatives and Defendants.

68. Excluding yourself from the Class in this Action does not automatically
exclude you from the class in the State Action. If you would like to exclude yourself from the
State Class, you must do so in accordance with the instructions set forth in the notice for the
State Settlement available at www.SnapSecuritiesL itigation.com.

WHEN AND WHERE WILL THE COURT DECIDE WHETHER TO APPROVE THE
SETTLEMENT? DO I HAVE TO COME TO THE HEARING? MAY | SPEAK AT
THE HEARING IF I DON’T LIKE THE SETTLEMENT?

69.  Class Members do not need to attend the Settlement Hearing. The Court will
consider any submission made in accordance with the provisions below even if a Class
Member does not attend the hearing. Please Note: The date and time of the Settlement Hearing
may change without further written notice to the Class. It is also within the Court’s discretion
whether to hold the hearing in person or telephonically. If you plan on attending the hearing, please
check the website, www.SnapSecuritiesL itigation.com, or contact Class Counsel to confirm that the
date and/or time of the hearing has not changed.

70.  The Settlement Hearing will be held on February 22, 2021 at 1:30 p.m., before
the Honorable Stephen V. Wilson at the First Street Courthouse, 350 W. 1st Street, Courtroom
10A, 10th Floor, Los Angeles, CA 90012. The Court reserves the right to approve the Settlement,
the Plan of Allocation, Class Counsel’s motion for an award of attorneys’ fees and Litigation
Expenses, and/or any other matter related to the Settlement at or after the Settlement Hearing
without further notice to the members of the Class.

71.  Any Class Member may object to the Settlement, the Plan of Allocation, and/or
Class Counsel’s motion for an award of attorneys’ fees and Litigation Expenses. Objections must
be in writing. You must file any written objection, together with copies of all other papers and
briefs supporting the objection, with the Clerk’s Office at the United States District Court for the
Central District of California at the address set forth below, as well as serve copies on Class
Counsel and Defendants’ Counsel at the addresses set forth below on or before January 25, 2021.

17
Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630

Ex. 8 Pg. 85




Case 2:17-cv-03679-SVW-AGR Document 386-8 Filed 01/11/21 Page 32 of 86 Page ID

#:18419
Clerk’s Office Class Counsel Defendants’ Counsel
United States District Court Sharan Nirmul, Esq. Counsel for Snap Defendants
Central District of California | Kessler Topaz Meltzer Ignacio E. Salceda, Esq.
First Street Courthouse & Check, LLP Wilson Sonsini Goodrich
350 W. 1st Street 280 King of Prussia Road & Rosati
Los Angeles, CA 90012 Radnor, PA 19087 650 Page Mill Road

Palo Alto, CA 94304

Counsel for Underwriter
Defendants
Matthew W. Close, Esq.
O’Melveny & Myers, LLP
400 South Hope Street
18th Floor
Los Angeles, CA 90071

72.  Any objection, filings, and other submissions by the objecting Class Member must:
(a) state the name, address, and telephone number of the person or entity objecting and must be
signed by the objector; (b) state with specificity the grounds for the Class Member’s objection,
including any legal and evidentiary support the Class Member wishes to bring to the Court’s
attention and whether the objection applies only to the objector, to a specific subset of the Class,
or to the entire Class; and (c) include documents sufficient to prove membership in the Class,
including the number of shares of Snap Common Stock that the objecting Class Member
purchased/acquired and/or sold during the Class Period, as well as the dates, number of shares,
and prices of each such purchase/acquisition and sale. The objecting Class Member shall provide
documentation establishing membership in the Class through copies of brokerage confirmation
slips or monthly brokerage account statements, or an authorized statement from the objector’s
broker containing the transactional and holding information found in a broker confirmation slip or
account statement.

73.  You may not object to the Settlement, Plan of Allocation, and/or Class
Counsel’s motion for an award of attorneys’ fees and Litigation Expenses if you exclude
yourself from the Class or if you are not a member of the Class.

74.  You may submit an objection without having to appear at the Settlement Hearing.
You may not, however, appear at the Settlement Hearing to present your objection unless (1) you
first submit a written objection in accordance with the procedures described above, (2) you first
submit your notice of appearance in accordance with the procedures described below, or (3) the
Court orders otherwise.

75. If you wish to be heard orally at the hearing in opposition to the approval of the
Settlement, the Plan of Allocation, and/or Class Counsel’s motion for an award of attorneys’ fees
and Litigation Expenses, and if you timely submit a written objection as described above, you must
also file a notice of appearance with the Clerk’s Office and serve it on Class Counsel and
Defendants’ Counsel at the addresses set forth in § 71 above so that it is received on or before
January 25, 2021. Persons who intend to object and desire to present evidence at the Settlement
Hearing must include in their written objection or notice of appearance the identity of any

18
Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630

Ex. 8 Pg. 86




Case 2:17-cv-03679-SVW-AGR Document 386-8 Filed 01/11/21 Page 33 of 86 Page ID
#:18420

witnesses they may call to testify and exhibits they intend to introduce into evidence at the hearing.
Such persons may be heard orally at the discretion of the Court.

76.  You are not required to hire an attorney to represent you in making written
objections or in appearing at the Settlement Hearing. However, if you decide to hire an attorney,
it will be at your own expense, and that attorney must file a notice of appearance with the Court
and serve it on Class Counsel and Defendants’ Counsel at the addresses set forth in § 71 above so
that the notice is received on or before January 25, 2021.

77. Unless the Court orders otherwise, any Class Member who does not object in
the manner described above will be deemed to have waived any objection and shall be forever
foreclosed from making any objection to the proposed Settlement, the proposed Plan of
Allocation, and/or Class Counsel’s motion for an award of attorneys’ fees and Litigation
Expenses. Class Members do not need to appear at the Settlement Hearing or take any other
action to indicate their approval.

WHAT IF | BOUGHT SHARES OF SNAP COMMON STOCK
ON SOMEONE ELSE’S BEHALF?

78. If you purchased or otherwise acquired Snap Common Stock between March 2,
2017 and August 10, 2017, inclusive, for the beneficial interest of a person or entity other than
yourself, you must either (i) within seven (7) calendar days of receipt of this Notice, request from
the Claims Administrator sufficient copies of the Postcard Notice to forward to all such beneficial
owners and within seven (7) calendar days of receipt of those Postcard Notices forward them to
all such beneficial owners; or (ii) within seven (7) calendar days of receipt of this Notice, provide
a list of the names, mailing addresses, and, if available, email addresses, of all such beneficial
owners to the Claims Administrator at: Snap Securities Litigation, c/o JND Legal Administration,
P.O. Box 91314, Seattle, WA 98111. If you choose the second option, the Claims Administrator
will send a copy of the Postcard Notice to the beneficial owners. Upon full compliance with these
directions, such nominees may seek reimbursement of their reasonable expenses actually incurred
in complying with these directions by providing the Claims Administrator with proper
documentation supporting the expenses for which reimbursement is sought. Such properly
documented expenses incurred by nominees in compliance with these directions shall be paid from
the Settlement Fund, with any disputes as to the reasonableness or documentation of expenses
incurred subject to review by the Court. Copies of this Notice and the Claim Form may be obtained
from the website, www.SnapSecuritiesLitigation.com, or from Class Counsel’s website,
www.ktmc.com, by calling the Claims Administrator toll free at 1-855-958-0630, or by emailing
the Claims Administrator at info@SnapSecuritiesLitigation.com.

CAN | SEE THE COURT FILE?
WHOM SHOULD | CONTACT IF | HAVE QUESTIONS?

79. This Notice contains only a summary of the terms of the Settlement. For the terms
and conditions of the Settlement, please see the Stipulation available at
www.SnapSecuritiesLitigation.com. More detailed information about the matters involved in this
Action can be obtained by accessing the Court docket in this case, for a fee, through the Court’s
Public Access to Court Electronic Records (PACER) system at https://ecf.cacd.uscourts.gov, or by
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visiting, during regular office hours, the Office of the Clerk, United States District Court for the
Central District of California, First Street Courthouse, 350 W. 1st Street, Courtroom 10A, 10th Floor,
Los Angeles, CA 90012. Additionally, copies of any related orders entered by the Court and certain
other filings in the Action will be posted on the website, www.SnapSecuritiesL itigation.com.

All inquiries concerning this Notice and the Claim Form should be directed to:

Snap Securities Litigation Sharan Nirmul, Esq.
P tigatior Kessler Topaz Meltzer
c/o JND Legal Administration
& Check, LLP
P.O. Box 91314 . ;
280 King of Prussia Road
Seattle, WA 98111 and/or
Radnor, PA 19087
1-855-958-0630
: o 1-610-667-7706
info@SnapSecuritiesLitigation.com :
LT I info@ktmc.com
www.SnapSecuritiesL itigation.com

www.ktmc.com

PLEASE DO NOT CALL OR WRITE THE COURT, THE CLERK’S OFFICE,
DEFENDANTS, OR DEFENDANTS’ COUNSEL REGARDING THIS NOTICE.

Dated: November 25, 2020 By Order of the Court
United States District Court
Central District of California
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APPENDIX A

Proposed Plan of Allocation of Net Settlement Fund Among Authorized Claimants

The Plan of Allocation set forth herein is the plan that is being proposed to the Court for
approval by Class Representatives after consultation with their damages expert. The Court may
approve the Plan of Allocation with or without modification, or approve another plan of allocation,
without further notice to the Class. Any Orders regarding a modification of the Plan of Allocation
will be posted on the website www.SnapSecuritiesLitigation.com. Defendants have had, and will
have, no involvement or responsibility for the terms or application of the Plan of Allocation.

The objective of the Plan of Allocation is to equitably distribute the Net Settlement Fund
among those Class Members who purportedly suffered economic losses as a result of the alleged
violations of the federal securities laws set forth in the Second Consolidated Amended Class
Action Complaint for Violation of the Federal Securities Laws filed in the Action on May 29,
2019. The calculations made pursuant to the Plan of Allocation are not intended to be estimates
of, nor indicative of, the amounts that Class Members might have been able to recover after a trial.
Nor are the calculations pursuant to the Plan of Allocation intended to be estimates of the amounts
that will be paid to Authorized Claimants pursuant to the Settlement. The computations under the
Plan of Allocation are only a method to weigh the claims of Authorized Claimants against one
another for the purposes of making pro rata allocations of the Net Settlement Fund. These
calculations have not in any way been agreed to or conceded by Defendants.

In developing the Plan of Allocation, Class Representatives’ damages expert calculated the
estimated amount of alleged artificial inflation in the per-share price of Snap Common Stock that
was allegedly proximately caused by Defendants’ alleged materially false and misleading
statements and omissions during the Class Period. In calculating the estimated alleged artificial
inflation allegedly caused by those alleged misrepresentations and omissions, Class
Representatives’ damages expert considered price changes in Snap Common Stock in reaction to
certain public disclosures allegedly revealing the truth concerning Defendants’ alleged
misrepresentations and omissions, adjusting for price changes on those days that were attributable
to market or industry forces. The estimated artificial inflation in Snap Common Stock for each day
of the Class Period is provided in Table 1 below.

In order to have recoverable damages under the Exchange Act, the disclosure of the
allegedly misrepresented information must be the cause of the decline in the price of the security.
Accordingly, to have a “Recognized Loss Amount” pursuant to the Plan of Allocation, Snap
Common Stock must have been purchased or otherwise acquired during the Class Period (i.e.,
between March 2, 2017 and August 10, 2017, inclusive) and held through at least one of the
alleged corrective disclosures that removed alleged artificial inflation related to that information.
Class Representatives’ damages expert has identified five dates on which alleged corrective
disclosures removed alleged artificial inflation from the price of Snap Common Stock: May 11,
2017; June 7, 2017; June 8, 2017; July 11, 2017; and August 11, 2017.

PLEASE NOTE: All purchases of Snap Common Stock during the Class Period are
potentially eligible for compensation based on claims asserted under Section 10(b) of the Exchange
Act. In addition, purchases of Snap Common Stock pursuant to Snap’s IPO on or about March 2,
2017 are potentially eligible for additional compensation because additional claims were asserted
on behalf of the purchasers of those shares against certain Defendants under Sections 11 and 15 of
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the Securities Act. Accordingly, for Claimants who purchased Snap Common Stock pursuant
to Snap’s IPO, a potential loss will be calculated for such shares both: (i) pursuant to the
Plan of Allocation set forth below based on claims asserted under the Exchange Act; as well
as (ii) pursuant to the plan of allocation being proposed for the State Settlement (“State
Settlement Plan of Allocation”) based on a statutory measure of damages for claims asserted
under the Securities Act. The State Settlement Plan of Allocation is contained in the notice
for the State Settlement available on the website www.SnapSecuritiesL itigation.com. If a
Claimant has a loss pursuant to the State Settlement Plan of Allocation, the Claimant will be
eligible for compensation from the State Settlement in additional to compensation from this
Settlement (i.e., the Federal Settlement).

CALCULATION OF SECTION 10(b) RECOGNIZED LOSS AMOUNTS

1. For purposes of determining whether a Claimant has a “Recognized Claim,”
purchases, acquisitions, and sales of Snap Common Stock will first be matched on a First In, First
Out (“FIFO”) basis as set forth in 4 6 below.

2. A “Recognized Loss Amount” will be calculated as set forth below for each share
of Snap Common Stock purchased or otherwise acquired between March 2, 2017 and August 10,
2017, inclusive, that is listed in the Claim Form and for which adequate documentation is provided.
The sum of a Claimant’s Recognized Loss Amounts will be the Claimant’s “Recognized Claim.”

3. For each share of Snap Common Stock purchased or otherwise acquired between
March 2, 2017 and August 10, 2017, inclusive, and sold after the opening of trading on May 11,
2017 through the close of trading or November 8, 2017,” an “Out of Pocket Loss” will be
calculated. Out of Pocket Loss is defined as the per-share purchase/acquisition price (excluding all
fees, taxes, and commissions) minus the per-share sale price (excluding all fees, taxes, and
commissions). To the extent that the calculation of an Out of Pocket Loss results in a negative
number, that number shall be set to zero.

4, A Claimant’s Recognized Loss Amount per share of Snap Common Stock
purchased or otherwise acquired during the Class Period will be calculated as follows:

A. For each share of Snap Common Stock purchased or otherwise acquired during the
Class Period and subsequently sold prior to the opening of trading on May 11, 2017,
the Recognized Loss Amount is $0.

B. For each share of Snap Common Stock purchased or otherwise acquired during the
Class Period and subsequently sold after the opening of trading on May 11, 2017

7 November 8, 2017 represents the last day of the 90-day period subsequent to the end of the Class Period, i.e.,
subsequent to August 10, 2017 (the “90-Day Look-Back Period”). The PSLRA imposes a statutory limitation on
recoverable damages using the 90-Day Look-Back Period. This limitation is incorporated into the calculation of a
Class Member’s Recognized Loss Amount. Specifically, a Class Member’s Recognized Loss Amount cannot exceed
the difference between the purchase price paid for the Snap Common Stock and the average price of Shap Common
Stock during the 90-Day Look-Back Period if the share was held through November 8, 2017, the end of this period.
Losses on Snap Common Stock purchased/acquired during the period between March 2, 2017 and August 10, 2017
and sold during the 90-Day Look-Back Period cannot exceed the difference between the purchase price paid for the
Snap Common Stock and the average price of Snap Common Stock during the portion of the 90-Day Look-Back
Period elapsed as of the date of sale (the “90-Day Look-Back Value™), as set forth in Table 2 below.

22
Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630

Ex. 8 Pg. 90




Case 2:17-cv-03679-SVW-AGR Document 386-8 Filed 01/11/21 Page 37 of 86 Page ID
#:18424

and prior to the close of trading on August 10, 2017, the Recognized Loss Amount
shall be the lesser of:

Q) the dollar amount of alleged artificial inflation applicable to each such
share on the date of purchase/acquisition as set forth in Table 1 below
minus the dollar amount of alleged artificial inflation applicable to each
such share on the date of sale as set forth in Table 1 below; or

(i) the Out of Pocket Loss.

C. For each share of Snap Common Stock purchased or otherwise acquired during the
Class Period and subsequently sold after the close of trading on August 10, 2017
and prior to the close of trading on November 8, 2017 (i.e., the last day of the 90-
Day Look-Back Period), the Recognized Loss Amount shall be the least of:

Q) the dollar amount of alleged artificial inflation applicable to each such
share on the date of purchase/acquisition as set forth in Table 1 below;

(i) the purchase/acquisition price of each such share (excluding all fees,
taxes, and commissions) minus the 90-Day Look-Back Value on the
date of sale as set forth in Table 2 below; or

(iii)  the Out of Pocket Loss.

D. For each share of Snap Common Stock purchased or otherwise acquired during the
Class Period and still held as of the close of trading on November 8, 2017 (i.e., the
last day of the 90-Day Look-Back Period), the Recognized Loss Amount shall be
the lesser of:

Q) the dollar amount of alleged artificial inflation applicable to each such
share on the date of purchase/acquisition as set forth in Table 1
below; or

(i) the purchase/acquisition price of each such share (excluding all fees,
taxes, and commissions) minus $14.64 (i.e., the average closing price
of Snap Common Stock during the 90-Day Look-Back Period from
August 11, 2017 through November 8, 2017, inclusive, as shown on
the last line in Table 2 below).

ADDITIONAL PROVISIONS

5. The Net Settlement Fund will be allocated among all Authorized Claimants whose
Distribution Amount (defined in § 10 below) is $10.00 or greater.
6. FIFO Matching: If a Class Member has more than one purchase/acquisition or

sale of Snap Common Stock during the Class Period, all purchases/acquisitions and sales shall be
matched on a FIFO basis. Class Period sales will be matched first against any holdings at the
beginning of the Class Period, and then against purchases/acquisitions in chronological order,
beginning with the earliest purchase/acquisition made during the Class Period.

7. Purchase/Sale Dates: Purchases/acquisitions and sales of Snap Common Stock
shall be deemed to have occurred on the “contract” or “trade” date as opposed to the “settlement”
or “payment” date. The receipt or grant by gift, inheritance or operation of law of Snap Common
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Stock during the Class Period, shall not be deemed a purchase, acquisition or sale of these shares
of Snap Common Stock for the calculation of an Authorized Claimant’s Recognized Claim, nor
shall the receipt or grant be deemed an assignment of any claim relating to the purchase/acquisition
of such shares of Snap Common Stock unless (i) the donor or decedent purchased or otherwise
acquired such shares of Snap Common Stock during the Class Period; (ii) no Claim Form was
submitted by or on behalf of the donor, on behalf of the decedent, or by anyone else with respect
to such shares of Snap Common Stock; and (iii) it is specifically so provided in the instrument of
gift or assignment.

8. Short Sales: The date of covering a “short sale” is deemed to be the date of
purchase or acquisition of the Snap Common Stock. The date of a “short sale” is deemed to be the
date of sale of Snap Common Stock. In accordance with the Plan of Allocation, however, the
Recognized Loss Amount on “short sales” is zero. In the event that a Claimant has an opening
short position in Snap Common Stock, the earliest purchases or acquisitions during the Class
Period shall be matched against such opening short position and not be entitled to a recovery until
that short position is fully covered.

9. Common Stock Purchased/Sold Through the Exercise of Options: Snap
Common Stock (i.e., Snap Class A common stock) is the only security eligible for recovery under
the Plan of Allocation. Option contracts to purchase or sell Snap Common Stock are not securities
eligible to participate in the Settlement. With respect to Snap Common Stock purchased or sold
through the exercise of an option, the purchase/sale date of the Snap Common Stock shall be the
exercise date of the option and the purchase/sale price shall be the closing price of Snap Common
Stock on the date of the exercise of the option. Any Recognized Loss Amount arising from
purchases of Snap Common Stock acquired during the Class Period through the exercise of an
option on Snap Common Stock® shall be computed as provided for other purchases of Snap
Common Stock in the Plan of Allocation.

10. Determination of Distribution Amount: The Net Settlement Fund will be
distributed to Authorized Claimants on a pro rata basis based on the relative size of their losses.
Specifically, a “Distribution Amount” will be calculated for each Authorized Claimant, which will
be: (1) the Authorized Claimant’s Recognized Claim (calculated pursuant to this Plan of Allocation)
divided by the total Recognized Claims of all Authorized Claimants (calculated pursuant to this Plan
of Allocation), multiplied by the total amount in the Net Settlement Fund, plus (2) if applicable, the
Authorized Claimant’s loss calculated pursuant to the State Settlement Plan of Allocation divided
by the total losses of all Authorized Claimants calculated pursuant to the State Settlement Plan of
Allocation, multiplied by the total amount in the net settlement fund for the State Settlement. If any
Authorized Claimant’s Distribution Amount calculates to less than $10.00, it will not be included in
the calculation and no distribution will be made to that Authorized Claimant.

11. Re-Distributions: After the initial distribution of the Net Settlement Fund, the
Claims Administrator will make reasonable and diligent efforts to have Authorized Claimants cash
their distribution checks. To the extent any monies remain in the Net Settlement Fund by reason
of uncashed checks, or otherwise, nine (9) months after the initial distribution, if Class Counsel,
in consultation with the Claims Administrator, determines that it is cost-effective to do so, the

8 This includes (1) purchases of Snap Common Stock as the result of the exercise of a call option, and
(2) purchases of Snap Common Stock by the seller of a put option as a result of the buyer of such put option exercising
that put option.
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Claims Administrator will conduct a re-distribution of the funds remaining after payment of any
unpaid fees and expenses incurred in administering the Settlement, including for such re-
distribution, to Authorized Claimants who have cashed their initial distributions and who would
receive at least $10.00 from such re-distribution. Additional re-distributions may occur thereafter
if Class Counsel, in consultation with the Claims Administrator, determines that additional re-
distributions, after deduction of any additional fees and expenses incurred in administering the
Settlement, including for such re-distributions, would be cost-effective. At such time as it is
determined that the re-distribution of funds remaining in the Net Settlement Fund is not cost-
effective, the remaining balance shall be contributed to non-sectarian, not-for-profit
organization(s), to be recommended by Class Counsel and approved by the Court.

12.  Payment pursuant to the Plan of Allocation, or such other plan of allocation as may
be approved by the Court, shall be conclusive against all Authorized Claimants. No person shall
have any claim against Class Representatives, Plaintiffs’ Counsel, Class Representatives’ damages
expert, Defendants, Defendants’ Counsel, any of the other Released Plaintiffs’ Parties or Released
Defendants’ Parties, or the Claims Administrator or other agent designated by Class Counsel
arising from distributions made substantially in accordance with the Stipulation, the Plan of
Allocation approved by the Court, or further orders of the Court. Class Representatives,
Defendants and their respective counsel, and all other Released Defendants’ Parties, shall have no
responsibility or liability whatsoever for the investment or distribution of the Settlement Fund or
the Net Settlement Fund; the Plan of Allocation; the determination, administration, calculation, or
payment of any Claim or nonperformance of the Claims Administrator; the payment or
withholding of Taxes owed by the Settlement Fund; or any losses incurred in connection therewith.

25
Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630

Ex. 8 Pg. 93




Case 2:17-cv-03679-SVW-AGR Document 386-8 Filed 01/11/21 Page 40 of 86 Page ID

#:18427
TABLE 1
Estimated Alleged Artificial Inflation in Snap Common Stock
From To Inflation Per Share
3/2/2017 5/10/2017 $10.08
5/11/2017 6/6/2017 $5.18
6/7/2017 6/7/2017 $4.33
6/8/2017 7/10/2017 $3.56
7/11/2017 8/10/2017 $2.01
8/11/2017 Thereafter $0.00
TABLE 2
Snap Common Stock 90-Day Look-Back Value by Sale/Disposition Date
Sale Date 90-Day Look-Back Value
8/11/2017 $11.83
8/14/2017 $12.22
8/15/2017 $12.39
8/16/2017 $12.57
8/17/2017 $12.73
8/18/2017 $12.94
8/21/2017 $13.03
8/22/2017 $13.22
8/23/2017 $13.43
8/24/2017 $13.54
8/25/2017 $13.65
8/28/2017 $13.78
8/29/2017 $13.87
8/30/2017 $13.95
8/31/2017 $13.99
9/1/2017 $14.01
9/5/2017 $14.03
9/6/2017 $14.06
9/7/2017 $14.12
9/8/2017 $14.18
9/11/2017 $14.23
9/12/2017 $14.27
9/13/2017 $14.30
9/14/2017 $14.33
9/15/2017 $14.37
9/18/2017 $14.39
9/19/2017 $14.40
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TABLE 2
Snap Common Stock 90-Day Look-Back Value by Sale/Disposition Date
Sale Date 90-Day Look-Back Value
9/20/2017 $14.39
9/21/2017 $14.37
9/22/2017 $14.35
9/25/2017 $14.31
9/26/2017 $14.30
9/27/2017 $14.29
9/28/2017 $14.30
9/29/2017 $14.30
10/2/2017 $14.32
10/3/2017 $14.33
10/4/2017 $14.33
10/5/2017 $14.34
10/6/2017 $14.35
10/9/2017 $14.36
10/10/2017 $14.36
10/11/2017 $14.40
10/12/2017 $14.44
10/13/2017 $14.49
10/16/2017 $14.52
10/17/2017 $14.56
10/18/2017 $14.58
10/19/2017 $14.60
10/20/2017 $14.62
10/23/2017 $14.62
10/24/2017 $14.62
10/25/2017 $14.61
10/26/2017 $14.61
10/27/2017 $14.62
10/30/2017 $14.64
10/31/2017 $14.66
11/1/2017 $14.65
11/2/2017 $14.65
11/3/2017 $14.66
11/6/2017 $14.66
11/7/2017 $14.67
11/8/2017 $14.64
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SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

Coordination Proceeding
Special Title Rule (3.550)

SNAP INC. SECURITIES CASES

This Document Relates To:

ALL ACTIONS.

Case No. JCCP 4960

NOTICE OF PENDENCY AND PROPOSED
SETTLEMENT OF CLASS ACTION

Judge: Honorable Elihu M. Berle
Dept: 6

Coordinated Actions:

Hsieh, et al. v. Snap Inc., et al., No. BC669394,
CA Super. Ct., Cty. of Los Angeles

luso v. Snap Inc., et al., No. 17CIV03710,
CA Super. Ct., Cty. of San Mateo
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TO: ALL PERSONS OR ENTITIES (“PERSONS”) THAT PURCHASED OR
OTHERWISE ACQUIRED SNAP INC. (“SNAP” OR THE “COMPANY”)
COMMON STOCK BETWEEN MARCH 2, 2017 AND JULY 29, 2017,
INCLUSIVE, AND WERE DAMAGED THEREBY !

EXCLUDED FROM THE SETTLEMENT CLASS ARE DEFENDANTS,
MEMBERS OF FAMILIES OF DEFENDANTS AND THEIR LEGAL
REPRESENTATIVES, HEIRS, SUCCESSORS AND ASSIGNS, AND ANY ENTITY
IN WHICH DEFENDANTS HAVE OR HAD A CONTROLLING INTEREST.?

PLEASE READ THIS NOTICE CAREFULLY. IT IS DIFFERENT THAN THE
NOTICE IN THE FEDERAL ACTION, CAPTIONED IN RE SNAP INC.
SECURITIES LITIGATION, NO. 2:17-CV-03679-SVW-AGR (C.D. CAL.), IN
CONNECTION WITH ASEPARATE SETTLEMENT. YOU MAY BE ELIGIBLE
TO PARTICIPATE IN BOTH SETTLEMENTS. YOUR RIGHTS MAY BE
AFFECTED BY LEGAL PROCEEDINGS IN THIS LITIGATION. IF YOU ARE
A MEMBER OF THE SETTLEMENT CLASS DESCRIBED HEREIN, YOU MAY
BE ENTITLED TO RECEIVE A PAYMENT PURSUANT TO THE PROPOSED
SETTLEMENT OF THIS STATE COURT ACTION DESCRIBED BELOW. TO
CLAIM YOUR SHARE OF THE SETTLEMENT FUND, YOU MUST SUBMIT A
VALID PROOF OF CLAIM AND RELEASE FORM (“PROOF OF CLAIM”)
POSTMARKED ON OR BEFORE JANUARY 25, 2021. YOU NEED ONLY
SUBMIT ONE PROOF OF CLAIM FORM TO PARTICIPATE IN THE
SETTLEMENTS OF BOTH THIS STATE COURT ACTION AND THE
FEDERAL ACTION.

THIS NOTICE WAS AUTHORIZED BY THE COURT IDENTIFIED BELOW. IT
IS NOT A LAWYER SOLICITATION. PLEASE READ THIS NOTICE
CAREFULLY AND IN ITS ENTIRETY.

THE SETTLEMENT DESCRIBED IN THIS NOTICE WILL NOT BECOME
EFFECTIVE UNTIL THE FEDERAL SETTLEMENT ALSO HAS RECEIVED
FINAL APPROVAL FROM THE FEDERAL COURT, AND BOTH
SETTLEMENTS HAVE BECOME FINAL.

WHY SHOULD | READ THIS NOTICE?
This Notice is given pursuant to an order issued by the Superior Court of the State of
California, County of Los Angeles (the “Court”). This Notice serves to inform you of the proposed

settlement of a class action lawsuit (the “Settlement”) and the hearing (the “Final Approval

1 Included within the Settlement Class are all Persons and entities who purchased shares of Snap
common stock pursuant or traceable to Snap’s Initial Public Offering (“IPO”’) on or about March
2, 2017 and/or on the open market.

2 “Controlling interest” is defined as having a majority ownership interest or ownership of the
majority of voting stock of the entity.
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Hearing™) to be held by the Court to consider the fairness, reasonableness, and adequacy of the
Settlement, as set forth in the Amended Stipulation of Settlement dated October 13, 2020 (the
“Stipulation”).® The Stipulation is by and between: (i) Plaintiffs Joseph luso, Chenghsin D. Hsieh
and Wei C. Hsieh, on behalf of themselves and each member of the Settlement Class (“Plaintiffs”);
and (ii) Defendants Snap Inc. (“Snap” or the “Company”), Evan Spiegel, Robert Murphy, Andrew
Vollero, Imran Khan, Joanna Coles, A.G. Lafley, Mitchell Lasky, Michael Lynton, Stanley
Meresman, Scott D. Miller, and Christopher Young (collectively, the “Snap Defendants™), Morgan
Stanley & Co. LLC, Goldman Sachs & Co. LLC, J.P. Morgan Securities LLC, Deutsche Bank
Securities Inc., Barclays Capital Inc., Credit Suisse Securities (USA) LLC, and Allen & Company
LLC (the “Underwriter Defendants™) (collectively, with the Snap Defendants, the “Defendants™),
by and through their respective counsel of record in the case (the “Action”). Upon and subject to
the terms and conditions hereof, Plaintiffs on behalf of themselves and the Settlement Class on the
one hand, and each of the Defendants, on the other hand (collectively, “Parties”), intend this
Settlement to be a final and complete resolution of all disputes between the Parties with respect to
the Action. This Notice is not an expression of any opinion by the Court as to the merits of the
claims or defenses asserted in the lawsuit.

WHAT IS THE MONETARY VALUE OF THE PROPOSED SETTLEMENT?

The Settlement, if approved, will result in the creation of a cash settlement fund of
$32,812,500 (the “Settlement Amount”). The Settlement Amount, plus accrued interest (the
“Settlement Fund’’) and minus the costs of notice and all costs associated with the administration
of the Settlement, as well as attorneys’ fees and expenses, as approved by the Court (the “Net
Settlement Fund”), will be distributed to Settlement Class Members pursuant to the Plan of
Allocation that is described below.

Pursuant to the Plan of Allocation (see below), if all affected Snap damaged shares for the

claims in the Action elect to participate in the Settlement, the average recovery per share could be

3 The Stipulation and all of its Exhibits can be viewed at www.SnapSecuritiesLitigation.com.
All capitalized terms used herein have the same meanings as the terms defined in the Stipulation.
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$0.51, before deduction of any fees, expenses, costs, and awards described herein. A Settlement
Class Member’s actual recovery will be a proportion of the Net Settlement Fund determined by that
claimant’s recognized claim as compared to the total recognized claims submitted. An individual
Settlement Class Member may receive more or less than this average amount depending on the
number of claims submitted, when a Settlement Class Member purchased or acquired Snap common
stock, the purchase price paid, and whether those shares were held at the end of the Settlement Class
Period or sold during the Settlement Class Period, and, if sold, when they were sold and the amount
received. See Plan of Allocation below for more information on your recognized claim.

Please note: the Federal Action, In re Snap Inc. Securities Litigation, No. 2:17-cv-03679-
SVW-AGR (C.D. Cal.), is being settled concurrently with this Action for a separate payment of
$154,687,500 in cash (the “Federal Settlement’). Members of the Settlement Class here may also be
eligible to receive proceeds from the Federal Settlement, and if eligible, will receive proceeds from
the settlement of both the Action and the Federal Action by submitting a single, identical claim form
that is being used in both actions. Information regarding the Federal Settlement can be found at
www.SnapSecuritiesLitigation.com. The Settlement described in this Notice will not become
effective until the Federal Settlement also has received final approval from the Federal Court,

and both settlements have become Final.

YOUR LEGAL RIGHTS AND OPTIONS IN THIS SETTLEMENT

SUBMIT A PROOF OF This is the only way to be eligible to get a payment from the
CLAIM POSTMARKED OR | Settlement. If you wish to participate in the Settlement, you
SUBMITTED ONLINE BY will need to complete and submit the enclosed Proof of
JANUARY 25, 2021 Claim. Settlement Class Members who do not complete and
submit the Proof of Claim in accordance with the instructions
on the Proof of Claim and do not submit it within the time
required will be bound by the Settlement but will not
participate in any distribution of the Net Settlement Fund.

EXCLUDE YOURSELF You will not be bound by the results of this lawsuit, and you
FROM THE SETTLEMENT | will not receive any payment. This is the only option that
CLASS BY MAILING A allows you to ever be part of any other lawsuit against the

WRITTEN REQUEST FOR Released Defendants’ Parties about the legal claims related
EXCLUSION SO THAT IT IS | to the issues raised in this Action.

POSTMARKED NO LATER
THAN JANUARY 25, 2021
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YOUR LEGAL RIGHTS AND OPTIONS IN THIS SETTLEMENT

OBJECT TO THE If you believe the Settlement is objectionable in any respect,
SETTLEMENT BY you may mail your objection to the Claims Administrator
MAILING AWRITTEN explaining why you oppose the Settlement, the Plan of

OBJECTION SO THAT IT IS | Allocation, and/or the request for attorneys’ fees and
POSTMARKED NO LATER | expenses. You will still be a member of the Settlement Class.
THAN JANUARY 25, 2021

ATTEND THE FINAL The hearing on whether to approve the Settlement is
APPROVAL HEARING ON scheduled for February 25, 2021, at 9:00 a.m. (the “Final
FEBRUARY 25, 2021, AT 9:00 | Approval Hearing”) and is open to the public. You do not
A.M., AND MAIL A NOTICE | need to attend the hearing unless you wish to speak either in
OF INTENTION TO support of the Settlement or in support of any objection you
APPEAR SO THAT IT IS may have submitted, and have mailed a Notice of Intention
POSTMARKED NO LATER | to Appear so that it is postmarked no later than January 25,
THAN JANUARY 25, 2021 2021. The Court may postpone the Final Approval Hearing
without prior notice or decide to hold the hearing by
telephone or videoconference.

DO NOTHING If you are a Settlement Class Member and do not submit a
Proof of Claim postmarked or submitted online by January
25, 2021, you will not be eligible to receive any payment
from the Settlement Fund. You will, however, be bound by
the Settlement, unless you have requested exclusion from the
Settlement Class.

POTENTIAL OUTCOME OF THE CASE

Continuing the case could result in a loss at the pleadings stage, class certification, summary
judgment, trial or on appeal. The two sides vigorously disagree on both liability and the amount of
money that could be won if Plaintiffs were to prevail at trial. Plaintiffs and Defendants disagree,
among other things, about: (1) the method for determining whether Snap’s stock price was artificially
inflated; (2) the amount of any such alleged inflation; (3) whether any statement was false or
misleading; (4) whether any alleged omitted fact was material; (5) whether there was any
wrongdoing on the part of Defendants; (6) the amount of damages per share, if any, Plaintiffs would
be able to prove at trial; (7) the methodology used to determine any such damages; (8) whether there
were any mitigating circumstances which would reduce any or all of the damages alleged by
Plaintiffs; (9) what class of purchasers would be able to establish standing to recover under the
Action; and (10) whether the Action could at all proceed in this Court or should be dismissed.
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REASONS FOR SETTLEMENT

The Court has not reached any decisions in connection with Plaintiffs’ claims against
Defendants. Instead, Plaintiffs and Defendants have agreed to this Settlement, which was reached
with the substantial assistance of the Hon. Layn R. Phillips (Ret.), a highly experienced mediator
of complex class actions. In reaching the Settlement, the Parties have avoided the cost, delay and
uncertainty of further litigation.

As in any litigation, Plaintiffs and the Settlement Class would face an uncertain outcome
if they did not agree to the Settlement, and would have to overcome a variety of significant
defenses anticipated to be interposed by Defendants. The Parties expected that the case could
continue for a lengthy period of time and that if Plaintiffs succeeded, Defendants would file appeals
that would postpone final resolution of the case. Continuation of the case against Defendants could
result in a judgment greater than this Settlement. Conversely, continuing the case could result in
no recovery at all or a recovery that is less than the amount of the Settlement.

Plaintiffs and Plaintiffs’ Counsel believe that this Settlement is fair and reasonable to the
members of the Settlement Class. They have reached this conclusion for several reasons.
Specifically, if the Settlement is approved, the Settlement Class will receive a significant monetary
recovery. Additionally, Plaintiffs” Counsel believe that the significant and immediate benefits of
the Settlement, when weighed against the significant risk, delay and uncertainty of continued
litigation, are a very good result for the Settlement Class.

ATTORNEYS’ FEES AND COSTS SOUGHT

Plaintiffs’ Counsel will file a motion for an award of attorneys’ fees and expenses that will
be considered at the Final Approval Hearing. Plaintiffs’ Counsel will apply for an award of
attorneys’ fees in the amount of one-third of the Settlement Amount, plus payment of expenses
incurred in connection with the Action in an amount not to exceed $400,000. Such sums as may
be approved by the Court will be paid from the Settlement Fund. Settlement Class Members are
not personally liable for any such fees or expenses.

The attorneys’ fees and expenses requested will be the only payment to Plaintiffs’ Counsel
for their efforts in achieving this Settlement and for their risk in undertaking this representation on
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a wholly contingent basis. Plaintiffs’ Counsel have committed significant time and expenses in
litigating this case for the benefit of the Settlement Class. To date, Plaintiffs’ Counsel have not
been paid for their services in conducting the Action on behalf of the Plaintiffs and the Settlement
Class, or for their expenses. The Court will decide what constitutes a reasonable fee award and
may award less than the amount requested by Plaintiffs’ Counsel. The requested fees and
expenses, if approved, would represent, on average, no more than $0.18 per share in the aggregate.
In addition, Plaintiffs’ Counsel intend to apply to the Court on behalf of Plaintiffs for an award
pursuant to 15 U.S.C. 877z-1(a)(4) in connection with their representation of the Settlement Class.
Plaintiffs’ Counsel will seek no more than $5,000 each for Plaintiffs.
HOW DO | KNOW IF | AM A SETTLEMENT CLASS MEMBER?

The proposed Settlement affects the rights of the members of the Settlement Class. The
Settlement Class consists of:

All Persons and entities who purchased or otherwise acquired Snap common stock

between March 2, 2017 and July 29, 2017, inclusive, and were damaged thereby.*

Excluded from the Settlement Class are Defendants, members of families of

Defendants and their legal representatives, heirs, successors and assigns, and any

entity in which Defendants have or had a controlling interest.> Also excluded from

the Settlement Class is any Person who validly requests exclusion pursuant to the

requirements set forth in the Notice.

The sending of this Notice should not be construed as any indication of the Court’s view
as to the merits of any claims or defenses asserted by any party to this Action.
THE LITIGATION

Summary of the Litigation

Currently pending before the Superior Court of the State of California, County of Los

Angeles (the “Court”) are two coordinated class actions alleging securities law violations: (1)

4 Included within the Settlement Class are all Persons and entities who purchased shares of Snap
common stock pursuant or traceable to Snap’s IPO on or about March 2, 2017 and/or on the open
market.

®  “Controlling interest” shall be defined as having a majority ownership interest or ownership of

the majority of voting stock of the entity.

-6-
NOTICE OF PENDENCY AND PROPOSED SETTLEMENT OF CLASS ACEXY 8 Pg. 102




Case 2:17-cv-03679-SVW-AGR Document 386-8 Filed 01/11/21 Page 49 of 86 Page ID
#:18436

Hsieh v. Snap Inc., No. BC669394 (Cal. Super. Ct., Cty. of Los Angeles) (“Hsieh Action”); and
(2) luso v. Snap Inc., No. 17CIV03710 (Cal. Super. Ct., Cty. of San Mateo) (“luso Action”).

Plaintiffs Chenghsin D. Hsieh and Wei C. Hsieh commenced the Hsieh Action on July 25,
2017 in the Los Angeles Superior Court alleging violations of the Securities Act of 1933 (the
“1933 Act” or “Securities Act”) for claims under §§11, 12(a)(2) and 15 against the Defendants.
The complaint in the Hsieh Action claims that Snap’s Registration Statement and Prospectus were
false because they allegedly failed to disclose the following material information relating to Snap’s
financial condition: (1) Snap was experiencing slow growth in its Daily Active User rate and was
being adversely affected by Instagram; (2) a purported whistleblower complaint, filed by former
employee Anthony Pompliano, raised questions regarding false growth metrics used by Snap
executives; and (3) Snap faced substantial liability in connection with a potential patent-
infringement action by iFrame Canada Ltd. and its successors. Plaintiffs claim that when the
purportedly concealed information came to light between May and July 2017, Snap’s stock price
declined to nearly $14.00 per share.

On July 27, 2017, Defendants removed the Hsieh Action to the Federal Court. On
August 29, 2017, the Federal Court sua sponte remanded the Hsieh Action for lack of jurisdiction.

On November 15, 2017, pursuant to the parties’ stipulation, the Court stayed the Hsieh
Action pending the U.S. Supreme Court’s issuance of a decision in Cyan, Inc. v. Beaver County
Employees Retirement Fund, No. 15-1439 (U.S.). On March 20, 2018, the U.S. Supreme Court
issued a decision in Cyan, holding that state courts have subject matter jurisdiction over class
actions under the Securities Act.

Following the issuance of the Cyan decision, Defendants moved to stay the Hsieh Action in
favor of a similar but distinct action in Federal Court® or, in the alternative, to dismiss due to

inconvenient forum based on Snap’s forum-selection clause. The plaintiffs in the Hsieh Action

6 The Federal Action, In re Snap Inc. Securities Litigation, No. 2:17-cv-03679-SVW-AGR
(C.D. Cal.), filed May 16, 2017, is being settled concurrently with this Action. That settlement is
set forth in a separate notice that can be viewed at www.SnapSecuritiesLitigation.com.
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opposed the motion. By order dated August 16, 2018, the Court stayed the coordinated Hsieh Action
pending the resolution of the Federal Action.

On August 14, 2017, Joseph luso commenced the luso Action in San Mateo Superior
Court. The luso Action was brought as a class action on behalf of all persons who purchased Snap
common stock pursuant or traceable to the IPO and alleged only violations of 8§11 of the Securities
Act. Moreover, unlike the Hsieh Action, the complaint in the luso Action focused solely on the
Registration Statement’s purported misstatement of the stock-based compensation to be incurred
by Snap following the IPO.

On August 17, 2017, Defendants removed the luso Action to the United States District
Court for the Northern District of California. On August 24, 2017, luso moved to remand. On
August 25, 2017, Defendants moved to transfer the luso Action to the United States District Court
for the Central District of California. luso did not oppose transfer and on September 27, 2017, the
luso Action was transferred to the Central District of California. On November 21, 2017, the
Federal Court granted Iuso’s motion to remand the luso Action to San Mateo Superior Court.

On December 19, 2017, Defendants petitioned the Judicial Council of California to
coordinate the Hsieh Action with the luso Action. On February 22, 2018, the Judicial Council
granted the petition and ordered that both cases be coordinated in the Los Angeles Superior Court.
The coordinated proceeding was assigned to this Court under the caption Snap Inc. Securities
Cases, JCCP No. 4960 (the “JCCP Proceeding”).

OnJune 1, 2018, pursuant to the parties’ stipulation, the Court stayed the JCCP Proceeding
pending litigation in the Delaware Court of Chancery, captioned Sciabacucchi v. Salzberg,
No. 2017-0931, relating to the validity of mandatory forum-selection clauses in the Company’s
certificate of incorporation with regard to Securities Act claims.

On December 19, 2018, the Delaware Court of Chancery issued its decision in Sciabacucchi,
finding forum-selection clauses in certificates of incorporation to be invalid and contrary to the
federal regime to the extent they sought to regulate Securities Act claims. See Sciabacucchi v.

Salzberg, No. 2017-0931-JTL, 2018 Del. Ch. LEXIS 578, at *2-*4, *15 (Del. Ch. Dec. 19, 2018).
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The Court of Chancery’s ruling was subsequently reversed by the Delaware Supreme Court.
Salzberg v. Sciabacucchi, No. 346 2019, 2020 Del. LEXIS 100, at *1 (Mar. 18, 2020).

By order dated January 17, 2019, the Court vacated the stay in the JCCP Proceeding. On
February 19, 2019, Defendants filed a motion to stay the JCCP Proceeding in favor of the Federal
Action. Defendants also filed a demurrer to the complaint in the coordinated luso Action, seeking
to dismiss the lawsuit. On February 25, 2019, instead of opposing the demurrer on the merits, the
plaintiff in the coordinated luso Action filed an amended complaint. On April 10, 2019, the Court
ordered the luso Action and JCCP Proceeding stayed until the next status conference set for July
29, 2019, and it extended the stay at subsequent status conferences.

In September 2019, the parties in both this Action and in the Federal Action began
mediation-related discussions and ultimately selected the Hon. Layn R. Phillips (Ret.) as the
mediator. On September 13, 2019, the parties submitted confidential mediation statements
concerning the legal and factual issues in the two actions.

On October 15, 2019, the parties participated in a full-day formal mediation conducted by
the Hon. Layn R. Phillips. Following the mediation session and additional negotiations amongst
all parties, the mediator advised the parties on January 17, 2020, that all parties had accepted a
mediator’s proposal. The parties then entered into a Term Sheet on January 24, 2020.

The Parties continued to negotiate the detailed terms of the Settlement of this Action, and
these negotiations resulted in the agreement to settle all claims of the Settlement Class against
the Defendants, i.e., the Stipulation entered into on October 13, 2020. Plaintiffs’ Counsel believe
that the claims asserted in the Action have merit and that the evidence developed to date in the
Action supports the claims asserted therein. However, Plaintiffs’ Counsel recognize and
acknowledge the expense and length of continued proceedings, trial, and appeals, and have taken
into account the uncertain outcome and the risk of any litigation, especially complex actions
such as this. Plaintiffs’ Counsel are also mindful of the inherent problems of proof under, as
well as the defenses to, the federal securities law violations asserted in the Action, including the

defenses asserted by Defendants.
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Plaintiffs’ Counsel believe that the Settlement set forth in the Stipulation confers a
meaningful benefit upon the Settlement Class. Plaintiffs’ Counsel have determined that the
Settlement is in the best interests of the Settlement Class.

The Release

Unless you exclude yourself, you will remain a member of the Settlement Class, and that
means that you cannot sue, continue to sue, or be part of any other lawsuit against the Defendants
about the same issues in the Action or about issues that could have been asserted in the Action. It
also means that all of the Court’s orders will apply to you and legally bind you and you will release
your Plaintiffs’ Released Claims in this case against Defendants and the other Released Defendants’
Parties. “Plaintiffs’ Released Claims” means Plaintiffs’ Claims, whether they are known claims
or Unknown Claims (as defined below). Plaintiffs’ Released Claims shall not include: (i) any
claims relating to the enforcement of the Settlement; or (ii) any claims of any person or entity who
or which submits a request for exclusion that is accepted by the Court. “Plaintiffs’ Claims” means
all claims, demands, rights, and causes of action, or liabilities of every nature and description,
whether arising under federal, state, local, common, statutory, administrative, or foreign law, or
any other law, rule, or regulation, at law or in equity, whether fixed or contingent, whether foreseen
or unforeseen, whether accrued or unaccrued, whether liquidated or unliquidated, whether matured
or unmatured, whether direct, representative, class, or individual in nature that (a) Plaintiffs or any
other Settlement Class Member: (i) asserted in the Action and/or the Federal Action or (ii) could
have asserted in any court or forum that arise out of or are based upon any of the allegations,
transactions, facts, matters or occurrences, representations, or omissions set forth in the Action
and/or the Federal Action; and (b) relate in any way to the purchase or other acquisition of Snap
common stock during the Settlement Class Period.

“Released Defendants’ Parties” means: (i) each Defendant and all underwriters of Snap’s

IPO (including those not among the Underwriter Defendants’); (ii) each of their respective

7 Those additional underwriters are BTIG, LLC, C.L. King & Associates, Inc., Citigroup Global
Markets Inc., Connaught (UK) Limited, Cowen and Company, LLC, Evercore Group, LLC,
Jefferies LLC, JMP Securities LLC, LionTree Advisors LLC, Luma Securities LLC, Mischler
Financial Group, Inc., Oppenheimer & Co. Inc., RBC Capital Markets, LLC, Samuel A. Ramirez
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immediate family members (for individuals) and each of their direct or indirect parent entities,
subsidiaries, related entities, and affiliates, any trust of which any individual Defendant is the
settler or which is for the benefit of any Defendant and/or member(s) of his or her family; and
(iii) for any of the entities listed in parts (i) or (ii), their respective past and present general partners,
limited partners, principals, shareholders, joint venturers, members, officers, directors, managers,
managing directors, supervisors, employees, contractors, consultants, auditors, accountants,
financial advisors, professional advisors, investment bankers, representatives, insurers, trustees,
trustors, agents, attorneys, professionals, predecessors, successors, assigns, heirs, executors,
administrators, and any controlling person thereof, in their capacities as such, and any entity in
which a Defendant has a controlling interest.

“Unknown Claims” means any and all Plaintiffs’ Claims against the Released Defendants’
Parties which any Plaintiff or any member of the Settlement Class does not know or suspect to
exist in his, her, or its favor at the time of their release of the Plaintiffs’ Claims (for the avoidance
of doubt and consistent with the definition of Plaintiffs’ Claims, such claims are limited to those
that (a) Plaintiffs or any other Settlement Class Member: (i) asserted in the Action or the Federal
Action or (ii) could have asserted in any court or forum that arise out of or are based upon any of
the allegations, transactions, facts, matters or occurrences, representations, or omissions set forth
in the Action and/or the Federal Action; and (b) relate in any way to the purchase or other
acquisition of Snap common stock during the Settlement Class Period), and any and all
Defendants’ Claims against the Released Plaintiffs’ Parties which any Defendant does not know
or suspect to exist in his, her, or its favor at the time of their release of the Defendants’ Claims,
and including, without limitation, those that, if known by such Plaintiff, member of the Settlement
Class or Defendant, might have affected his, her, or its decision(s) with respect to the Settlement
or the releases, including his, her, or its decision(s) to object or not to object to the Settlement or
to submit a Request for Exclusion. With respect to any and all Defendants’ Released Claims and

Plaintiffs’ Released Claims, the Parties stipulate and agree that, upon the Effective Date, the Parties

& Co., Inc., Stifel Financial Corp., SunTrust Robinson Humphrey, Inc., The Williams Capital
Group, L.P., UBS Securities LLC, and William Blair & Company, LLC.
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shall expressly waive, and each of the Settlement Class Members shall be deemed to have waived,
and by operation of the Judgment shall have waived any objection to the release of such claims.
Plaintiffs, any other Settlement Class Member, and Defendants may hereafter discover facts in
addition to or different from those that he, she, or it now knows or believes to be true with respect
to the subject matter of Plaintiffs’ Claims or Defendants’ Claims, but they stipulate and agree that,
upon the Effective Date of the Settlement, Plaintiffs, any other Settlement Class Member, and
Defendants shall expressly waive and by operation of the Judgment, or Alternative Judgment, if
applicable, shall have, fully, finally, and forever settled and released, any and all Plaintiffs’ Claims
or Defendants’ Claims, known or unknown, suspected or unsuspected, contingent or non-
contingent, whether or not concealed or hidden, that now exist, or heretofore have existed, upon
any theory of law or equity now existing or coming into existence in the future, including, but not
limited to, conduct that is negligent, intentional, with or without malice, or a breach of fiduciary
duty, law or rule, without regard to the subsequent discovery or existence of such different or
additional facts. The Parties acknowledge, and each of the Settlement Class Members shall
be deemed by operation of law to have acknowledged, that the foregoing waiver was
separately bargained for and a key element of the Settlement.

THE COURT HAS NOT RULED AS TO WHETHER DEFENDANTS ARE LIABLE TO
PLAINTIFFS OR TO THE SETTLEMENT CLASS. THIS NOTICE IS NOT INTENDED TO
BE AN EXPRESSION OF ANY OPINION BY THE COURT WITH RESPECT TO THE TRUTH
OF THE ALLEGATIONS IN THE ACTION OR THE MERITS OF THE CLAIMS OR
DEFENSES ASSERTED. THIS NOTICE IS SOLELY TO ADVISE YOU OF THE PENDENCY
OF THE ACTION AND PROPOSED SETTLEMENT THEREOF AND YOUR RIGHTS IN
CONNECTION WITH THAT SETTLEMENT.

DIFFERENCES BETWEEN THIS ACTION AND THE FEDERAL ACTION

The Settlement Class in this Action, brought under the Securities Act of 1933, includes all
Persons or entities who purchased or otherwise acquired Snap common stock pursuant or traceable
to the Registration Statement and Prospectus (collectively, “Registration Statement”) issued in
connection with Snap’s IPO and/or on the open market between March 2, 2017, and July 29, 2017,
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inclusive. For example, Plaintiffs in this Action allege that the Registration Statement contained
false and misleading statements omitting material facts regarding: (1) slow growth in Snap’s Daily
Active User rate, which was being adversely affected by Instagram; (2) a whistleblower complaint
filed by former employee Anthony Pompliano and its allegations that Snap executives were
manipulating the Company’s growth metrics; and (3) substantial liability Snap faced in connection
with a potential patent-infringement action by iFrame Canada Ltd. and its successors. Moreover,
this Action asserts damages under the 1933 Act based on the price investors paid for Snap’s stock in
the IPO, $17 per share. By contrast, the Federal Action is brought on behalf of all purchasers of
Snap common stock between March 2, 2017 and August 10, 2017, inclusive, including those who
purchased stock traceable to the Registration Statement. The Federal Action asserts damages under
the 1933 Act based on a different theory related to the value of Snap as of the IPO, as well as damages
under the Securities Exchange Act of 1934, and includes allegations of false statements outside the
Registration Statement. Investors can recover the sum of different amounts as a result of the
settlement of each action. Nevertheless, while there are differences between the two actions,
Settlement Class Members in this Action must only submit one claim form to recover in both cases.

INVESTORS MUST ONLY SUBMIT ONE CLAIM FORM TO RECOVER IN BOTH
THIS ACTION AND THE FEDERAL ACTION

Although there are differences between this Action and the Federal Action, including the
alleged false statements, legal claims, damages theories, and recoveries, investors nonetheless may
be entitled to recover from both the Settlement in this Action and the settlement in the Federal
Action. For the sake of simplicity and efficiency, there is a single, identical claim form for both
this Action and the Federal Action. Settlement Class Members in this Action must only submit
one claim form to recover in both cases.

THE PROPOSED PLAN OF ALLOCATION

Your share of the Net Settlement Fund will depend on the number of valid Proofs of Claim

that Settlement Class Members send in and how many shares of Snap common stock you

purchased or otherwise acquired during the relevant period and when you bought and sold them.
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The $32,812,500.00 Settlement Amount and any interest earned thereon shall be the
Settlement Fund. The Settlement Fund less taxes, tax expenses, notice and claims administration
expenses, approved attorneys’ fees and expenses as well as any awards to the Plaintiffs (the “Net
Settlement Fund”) shall be distributed to members of the Settlement Class who submit valid Proofs
of Claim (“Authorized Claimants”).

The Claims Administrator shall determine each Authorized Claimant’s pro rata share of
the Net Settlement Fund based upon each Authorized Claimant’s “Recognized Loss.” The
Recognized Loss formula is not intended to be an estimate of the amount of what a Settlement
Class Member lost or might have been able to recover after a trial; nor is it an estimate of the
amount that will be paid to Authorized Claimants pursuant to the Settlement. The Recognized
Loss formula is simply the basis upon which the Net Settlement Fund will be proportionately
allocated to Authorized Claimants.

A claim will be calculated as follows:

For shares of Snap common stock that were purchased in or otherwise traceable to the
IPO,® from March 2, 2017 through July 29, 2017, and

1. sold on or before July 25, 2017, the claim per share is the purchase price per share
(not to exceed the $17.00 per share IPO price) minus the sales price per share;

2. sold from July 26, 2017 through February 7, 2018, the claim per share is the
purchase price per share (not to exceed the $17.00 per share IPO price) minus the greater of either:
(i) the sales price per share, or (ii) $13.89 per share (the July 25, 2017 closing price, the date the
first suit was filed in State Court); or

3. retained at the end of February 7, 2018, the claim per share is $0.00 (reflecting that
the February 7, 2018 closing price of $20.75 per share was greater than the $17.00 per share IPO
price, i.e., the stock price had fully rebounded by February 7, 2018).

8 Whether a purchase is traceable to the IPO may be established by demonstrating that the shares
were purchased between March 2, 2017 and March 7, 2017 (inclusive), or by documentation
demonstrating that the specific shares purchased were issued in the IPO.
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General Provisions:

1. The date of a purchase or sale of Snap common stock is the “trade” date, and not
the “settlement™ date.

2. Any transaction for Snap common stock executed outside of regular trading
hours for the U.S. financial markets shall be deemed to have occurred during the next regular
trading session.

3. The first-in, first-out basis (“FIFO”) will be applied to purchases, acquisitions and
sales. Settlement Class Period sales or acquisitions will be matched first against any holdings at
the beginning of the Settlement Class Period, and then against purchases or acquisitions in
chronological order, beginning with the earliest purchase or acquisition made during the
Settlement Class Period. The total of all profits shall be subtracted from the total of all losses from
transactions to determine if a Settlement Class Member has a recognized claim.

4. In the calculations for Recognized Loss, all purchases or acquisitions and sale
prices shall exclude any fees, taxes and commissions. If a Recognized Loss amount is calculated
to be a negative number, that Recognized Loss shall be set to zero.

5. Only if a Settlement Class Member had a net market loss after all profits from
transactions in Snap common stock during the Settlement Class Period are subtracted from all
losses, will such Settlement Class Member be eligible to receive a distribution from the Net
Settlement Fund. If the Settlement Class Member has an overall market loss, the value of the
Settlement Class Member’s recognized claim shall be the lesser of: (a) the overall market loss; and
(b) the overall Recognized Loss. Shares held as of the beginning of the Settlement Class Period
will be excluded for purposes of calculating a market gain or loss.

6. No cash payment will be made on a claim where the potential distribution amount
is less than $10.00. Please be advised that if you did not incur a Recognized Loss as defined in
the Plan of Allocation you will not receive a cash distribution from the Net Settlement Fund, but
you will be bound by all determinations and judgments of the Court in connection with the
Settlement, including being barred from asserting any of the Plaintiffs’ Released Claims against
the Released Defendants’ Parties.
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7. The Court has reserved jurisdiction to allow, disallow or adjust the claim of any
Settlement Class Member on equitable grounds.

8. No person shall have any claim against Plaintiffs’ Counsel, the Claims
Administrator or other agent designated by Plaintiffs’ Counsel, or any Defendant or any
Defendant’s counsel based on the distribution made substantially in accordance with the
Stipulation and this Plan of Allocation, or further orders of the Court.

9. Settlement Class Members who do not submit valid Proofs of Claim will not share
in the settlement proceeds. Settlement Class Members who do not either submit a request for
exclusion or submit a valid Proof of Claim will nevertheless be bound by the Settlement and the
Order and Final Judgment of the Court dismissing the Actions.

10.  Please contact the Claims Administrator or Plaintiffs’ Counsel if you disagree with
any determinations made by the Claims Administrator regarding your Proof of Claim. If you are
dissatisfied with the determinations, you may ask the Court, which retains jurisdiction over all
Settlement Class Members and the claims administration process, to decide the issue by submitting
a written request.

11. Defendants, their respective counsel, and all other Released Defendants’ Parties
will have no responsibility or liability whatsoever for the investment of the Settlement Fund, the
distribution of the Net Settlement Fund, the Plan of Allocation or the payment of any claim.
Plaintiffs and Plaintiffs’ Counsel, likewise, will have no liability for their reasonable efforts to
execute, administer, and distribute the Settlement.

PROOF OF CLAIM AND RELEASE FORM

To be eligible to receive a cash distribution from the Settlement Fund, you must timely
complete, sign and submit a Proof of Claim and Release Form (“Proof of Claim”). A Proof of
Claim may be downloaded at www.SnapSecuritiesLitigation.com. Only one Proof of Claim is
required to participate in the settlements of both this Action and the Federal Action. Read the
instructions carefully, fill out the Proof of Claim, include all the documents the form asks for,
sign it, and mail or submit it online so that it is postmarked (if mailed) or received (if filed
electronically) no later than January 25, 2021. The claim form may be submitted online at
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www.SnapSecuritiesLitigation.com. If you do not submit a valid Proof of Claim form with all
of the required information, you will not receive a payment from the Net Settlement Fund;
however, unless you expressly exclude yourself from the Settlement Class as described above,
you will still be bound in all other respects by the Settlement, the Judgment, and the release
contained in the Stipulation.

Members of the Settlement Class who do not exclude themselves from the Settlement Class
and who fail to submit a valid and timely Proof of Claim will nevertheless be bound by the
Settlement if finally approved, and all orders and the judgment entered by the Court in connection
therewith. The Release will become effective on the Effective Date of the Settlement.

Each person or entity submitting a Proof of Claim thereby submits to the jurisdiction of the
Court for purposes of the Action, the Settlement and any proceedings relating to such Proof of
Claim, and agrees that such a filed Proof of Claim will be subject to review and further inquiry as
to such person’s or entity’s status as a member of the Settlement Class and the allowable amount
of the claim.

THERE WILL BE NO PAYMENTS IF THE STIPULATION IS TERMINATED

The Stipulation may be terminated under several circumstances outlined in it. If the
Stipulation is terminated, the Action will proceed as if the Stipulation had not been entered into.
WHO REPRESENTS THE SETTLEMENT CLASS?

The law firms of Robbins Geller Rudman & Dowd LLP, Bottini & Bottini, Inc., and Block
& Leviton LLP represent Plaintiffs in the Action. These lawyers are called Plaintiffs’ Counsel.
These lawyers will apply to the Court for payment of attorneys’ fees and expenses from the
Settlement Fund; you will not be otherwise charged for their work. If you want to be represented
by your own lawyer, you may hire one at your own expense.

CAN | EXCLUDE MYSELF FROM THE SETTLEMENT?

IF YOU ARE A MEMBER OF THE SETTLEMENT CLASS, YOU MAY BE
ELIGIBLE TO SHARE IN THE BENEFITS OF THIS SETTLEMENT AND WILL BE
BOUND BY ITS TERMS UNLESS YOU EXCLUDE YOURSELF FROM THE
SETTLEMENT CLASS.
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If you want to keep the right to sue or continue to sue Defendants on your own about the
legal issues in the Action, then you must take steps to get out of the Settlement Class. This is
called excluding yourself from, or “opting out” of, the Settlement Class. If you are requesting
exclusion because you want to bring your own lawsuit based on the matters alleged in this Action,
you may want to consult an attorney and discuss whether any individual claim that you may wish
to pursue would be time-barred by the applicable statutes of limitation or repose.

To exclude yourself from the Settlement Class, you must send a letter by mail saying that
you want to be excluded from the Settlement Class. Be sure to include your name, address,
telephone number, and sign the letter. You should also include the number of shares of Snap
common stock you purchased or acquired that are subject to the Action, including the number of
shares of Snap common stock that you purchased/acquired and/or sold during the Settlement Class
Period, as well as the dates, number of shares, and prices of each such purchase/acquisition and
sale. Your exclusion request must be postmarked no later than January 25, 2021 and sent to the
Claims Administrator at:

Snap Securities Litigation
Claims Administrator
c/o JND Legal Administration
P.O. Box 91314
Seattle, WA 98111

You cannot exclude yourself by phone or by e-mail. If you make a proper request for
exclusion, you will not receive a Settlement payment, and you cannot object to the Settlement.
If you make a proper request for exclusion, you will not be legally bound by anything that
happens in this lawsuit.

CANITOBJECT TO THE SETTLEMENT, THE REQUESTED ATTORNEYS’ FEES
AND EXPENSES, AND/OR THE PLAN OF ALLOCATION?

Yes. If you are a Settlement Class Member, you may object to the terms of the Settlement.
Any objection, filings, and other submissions by the objecting Settlement Class Member must:
(a) state the name, address, and telephone number of the person or entity objecting and must be signed
by the objector; (b) state with specificity the grounds for the Settlement Class Member’s objection,
including any legal and evidentiary support the Settlement Class Member wishes to bring to the Court’s
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attention and whether the objection applies only to the objector, to a specific subset of the Settlement
Class, or to the entire Settlement Class; and (c) include documents sufficient to prove membership in
the Settlement Class, including the number of shares of Snap common stock that the objecting
Settlement Class Member purchased/acquired and/or sold during the Settlement Class Period, as well
as the dates, number of shares, and prices of each such purchase/acquisition and sale. The objecting
Settlement Class Member shall provide documentation establishing membership in the Settlement
Class through copies of brokerage confirmation slips or monthly brokerage account statements, or an
authorized statement from the objector’s broker containing the transactional and holding information
found in a broker confirmation slip or account statement. Whether or not you object to the terms of
the Settlement, you may also object to the requested attorneys’ fees and expenses, and/or the Plan of
Allocation. An objection may be submitted by mailing, postmarked no later than January 25, 2021,
a written statement, accompanied by proof of Settlement Class membership to:

Snap Securities Litigation
Claims Administrator
c/o JND Legal Administration
P.O. Box 91314
Seattle, WA 98111

Attendance at the Final Approval Hearing is not necessary; however, if you wish to be
heard orally at the Final Approval Hearing please indicate in your written objection your intention
to appear at the hearing.

WHAT IS THE DIFFERENCE BETWEEN OBJECTING AND EXCLUDING MYSELF
FROM THE SETTLEMENT?

Objecting is telling the Court that you do not like something about the proposed Settlement,
the Plan of Allocation, or Plaintiffs’ Counsel’s request for an award of attorneys’ fees and
expenses. You can object only if you stay in the Settlement Class. Excluding yourself is telling
the Court that you do not want to be part of the Settlement Class. If you exclude yourself, you
have no basis to object because the Settlement no longer applies to you.

THE FINAL APPROVAL HEARING

The Court will hold a Final Approval Hearing on February 25, 2021, at 9:00 a.m., before

the Honorable Elihu M. Berle either telephonically or in person at the Superior Court of the State
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of California, County of Los Angeles, 312 North Spring Street, Los Angeles, CA 90012, for the
purpose of determining whether: (1) the Settlement of the Action for $32,812,500.00 in cash
should be approved by the Court as fair, reasonable and adequate; (2) to award Plaintiffs’ Counsel
attorneys’ fees and expenses out of the Settlement Fund; and (3) the Plan of Allocation should be
approved by the Court. The Court may adjourn or continue the Final Approval Hearing without
further notice to members of the Settlement Class. You should check the Settlement website,
www.SnapSecuritiesLitigation.com, for further details on the Final Approval Hearing.

Any Settlement Class Member may appear at the Final Approval Hearing and be heard on
any of the foregoing matters. Any written objection should be mailed to:

Snap Securities Litigation
Claims Administrator
c/o JND Legal Administration
P.O. Box 91314
Seattle, WA 98111,

together with proof of membership in the Settlement Class, so that it is postmarked no later than
January 25, 2021.
HOW DO | OBTAIN ADDITIONAL INFORMATION?

This Notice contains only a summary of the terms of the proposed Settlement. The records
in the Action may be examined and copied at any time during regular office hours, and subject to
customary copying fees, at the Clerk of the Superior Court of the State of California, County of
Los Angeles, 111 North Hill Street, Los Angeles, CA 90012. In addition, all of the Settlement
documents, including the Stipulation, this Notice, the Proof of Claim form and proposed Judgment
may be obtained online at www.SnapSecuritiesLitigation.com or by contacting the Claims
Administrator at:

Snap Securities Litigation
Claims Administrator
c/o JND Legal Administration
P.O. Box 91314
Seattle, WA 98111

1-855-958-0630

info@SnapSecuritiesLitigation.com

www.SnapSecuritiesLitigation.com
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In addition, you may contact Rick Nelson, Shareholder Relations, Robbins Geller Rudman
& Dowd LLP, 655 West Broadway, Suite 1900, San Diego, CA 92101, 1-800-449-4900, if you
have any questions about the Action or the Settlement.

DO NOT WRITE TO OR TELEPHONE THE COURT FOR INFORMATION
* * *

SPECIAL NOTICE TO BANKS, BROKERS, AND OTHER NOMINEES

If you hold any Snap common stock purchased or otherwise acquired between March 2,
2017 and July 29, 2017, inclusive, as a nominee for a beneficial owner, then, within ten
(10) days after you receive this Notice, you must either: (1) send a copy of the Postcard Notice
by First-Class Mail to all such Persons; or (2) provide a list of the names and addresses of such
Persons to the Claims Administrator:

Snap Securities Litigation
Claims Administrator
c/o JND Legal Administration
P.O. Box 91314
Seattle, WA 98111

1-855-958-0630
info@SnapSecuritiesLitigation.com
www.SnapSecuritiesLitigation.com

If you choose to mail the Postcard Notice yourself, you may obtain from the Claims
Administrator (without cost to you) as many copies of the Postcard Notice as you will need to
complete the mailing.

Regardless of whether you choose to complete the mailing yourself or elect to have the
mailing performed for you, you may obtain reimbursement for or advancement of reasonable
administrative costs actually incurred or expected to be incurred in connection with forwarding the
Postcard Notice and which would not have been incurred but for the obligation to forward the

Postcard Notice, upon submission of appropriate documentation to the Claims Administrator.

DATED: November 13, 2020 BY ORDER OF THE SUPERIOR COURT OF
CALIFORNIA, COUNTY OF LOS ANGELES
HONORABLE ELIHU M. BERLE
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PROOF OF CLAIM
AND RELEASE

Snap Securities Litigation
c/o JND Legal Administration
P.O. Box 91314

Seattle, WA 98111

TOLL-FREE NUMBER: 1-855-958-0630
Email: info@SnapSecuritiesLitigation.com
Website: www.SnapSecuritiesLitigation.com

In order to be potentially eligible to receive a share of the net settlement proceeds in connection with
(i) the proposed settlement of the action entitled In re Snap Inc. Securities Litigation, Case No. 2:17-
cv-03679-SVW-AGR (C.D. Cal.) (the “Federal Settlement”); and (ii) the proposed settlement of the
actions entitled Snap Inc. Securities Cases, No. JCCP 4960 (Cal. Super. Ct., Los Angeles Cty.) (the
“State Settlement” and, together with the Federal Settlement, the “Settlements”), you must complete
and sign this Proof of Claim and Release Form (“Claim Form”) and mail it by first-class mail to the
above address, or submit it online at www.SnapSecuritiesLitigation.com, postmarked (or received)
no later than January 25, 2021. Please submit only ONE Claim Form. Your Claim Form will be
processed in connection with both Settlements.

Failure to submit your Claim Form by the date specified above will subject your claim to rejection and
may preclude you from being eligible to recover any money in connection with the proposed Settlements.

Do not mail or deliver your Claim Form to the Court, the Parties to the actions, or their counsel.
Submit your Claim Form only to the Claims Administrator at the address set forth above, or
online at www.SnapSecuritiesLitigation.com.

Questions? Visit www.SnapSecuritiesLitigation.com or call toll-free at 1-855-958-0630
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1. It is important that you completely read and understand both: (i) the Notice of (I) Pendency of
Class Action and Proposed Settlement of Federal Case; (I1) Motion for an Award of Attorneys’ Fees and Litigation
Expenses; and (lll) Settlement Hearing (the “Federal Settlement Notice”); and (ii) the Notice of Pendency and
Proposed Settlement of Class Action (the “State Settlement Notice” and, together with the Federal Settlement
Notice, the “Notices”), including the proposed plans of allocation set forth in each (i.e., the “Federal Settlement
Plan of Allocation” and the “State Settlement Plan of Allocation,” respectively). Both Notices are available for
review and download on the website www.SnapSecuritiesLitigation.com. Each Notice describes the respective
proposed settlement, how class members are affected by the settlement, and the manner in which the net
settlement proceeds for the respective settlement will be distributed if the settlement and proposed plan of
allocation receive final court approval. The Notices also advise recipients that the Settlements will not
become effective until both the Federal and State Settlements receive final approval from their respective
courts, and both have become final. By signing and submitting this Claim Form, you will be certifying that you
have read and that you understand the Notices, including the terms of the releases described therein and
provided for herein.

2. This Claim Form is directed to all persons and entities who purchased or otherwise acquired
Snap Common Stock between March 2, 2017 and August 10, 2017, inclusive, and were damaged thereby
(the “Federal Class”). The class for the State Settlement consists of all persons and entities who purchased or
otherwise acquired Snap Common Stock between March 2, 2017 and July 29, 2017, inclusive, and were
damaged thereby (the “State Class” and, together with the Federal Class, the “Classes”). Included within the
Classes are all persons and entities who purchased shares of Snap Common Stock pursuant to Snap’s Initial
Public Offering (“IPO”) on or about March 2, 2017, and/or on the open market. Certain persons and entities are
excluded from the Classes by definition as forth in § 30 of the Federal Settlement Notice and on page 7 2 of
the State Settlement Notice.

3. By submitting this Claim Form, you are making a request to share in the proceeds of the
Settlements described in the Notices. IF YOU ARE NOT A MEMBER OF THE CLASSES, OR IF YOU
SUBMITTED REQUESTS FOR EXCLUSION FROM THE CLASSES, DO NOT SUBMIT A CLAIM FORM AS
YOU MAY NOT, DIRECTLY OR INDIRECTLY, PARTICIPATE IN EITHER SETTLEMENT. THUS, IF YOU
EXCLUDED YOURSELF FROM THE CLASSES, ANY CLAIM FORM THAT YOU SUBMIT, OR THAT MAY BE
SUBMITTED ON YOUR BEHALF, WILL NOT BE ACCEPTED. Please Note: If you are a member of both
Classes, and request exclusion only from the Federal Class, you are only eligible to receive payment
from the State Settlement and your Claim Form will only be processed in accordance with the State
Settlement Plan of Allocation. Likewise, if you are a member of both Classes, and request exclusion only
from the State Class, you are only eligible to receive payment from the Federal Settlement and your
Claim Form will only be processed in accordance with the Federal Settlement Plan of Allocation.

4, Submission of this Claim Form does not guarantee that you will share in the proceeds of
the Settlements. The distribution of the net settlement proceeds will be governed by the Plans of
Allocation for the Settlements as set forth in the Notices, if they are approved by the Courts, or by such
other plans of allocation as the Courts approve.

5. Use the Schedule of Transactions in Part Il of this Claim Form to supply all required details of
your transaction(s) (including free transfers and deliveries) in and holdings of Snap Common Stock. On this
schedule, please provide all of the requested information with respect to your holdings, purchases,
acquisitions, and sales of Snap Common Stock, whether such transactions resulted in a profit or a loss. Failure
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to report all transaction and holding information during the requested time period may result in the

rejection of your Claim.

6. Please note: Only Snap Common Stock purchased or otherwise acquired between March 2, 2017
and August 10, 2017, inclusive, is potentially eligible under the Settlements. However, with respect to the Federal
Settlement Plan of Allocation, pursuant to the “90-Day Look-Back Period” (described in the Federal Settlement
Plan of Allocation set forth in the Federal Settlement Notice), your sales of Snap Common Stock during the
period from August 11, 2017 through and including the close of trading on November 8, 2017 will be used for
purposes of calculating loss amounts for the Federal Settlement. In addition, with respect to the State Settlement
Plan of Allocation set forth in the State Settlement Notice, your sales of Snap Common Stock through February
7, 2018 are needed to calculate your loss amount for the State Settlement. Therefore, in order for the Claims
Administrator to be able to balance your Claim, the requested purchase information through February 7, 2018
must also be provided. Failure to report all transaction and holding information during the requested time
periods may result in the rejection of your Claim.

7. You are required to submit genuine and sufficient documentation for all of your transactions in
and holdings of Snap Common Stock set forth in the Schedule of Transactions in Part Il of this Claim Form.
Documentation may consist of copies of brokerage confirmation slips or monthly brokerage account
statements, or an authorized statement from your broker containing the transactional and holding information
found in a broker confirmation slip or account statement. The Parties and the Claims Administrator do not
independently have information about your investments in Snap Common Stock. IF SUCH DOCUMENTS ARE
NOT IN YOUR POSSESSION, PLEASE OBTAIN COPIES OF THE DOCUMENTS OR EQUIVALENT
DOCUMENTS FROM YOUR BROKER. FAILURE TO SUPPLY THIS DOCUMENTATION MAY RESULT IN
THE REJECTION OF YOUR CLAIM. DO NOT SEND ORIGINAL DOCUMENTS. Please keep a copy of all
documents that you send to the Claims Administrator. Also, do not highlight any portion of the Claim
Form or any supporting documents.

8. All joint beneficial owners must sign this Claim Form and their names must appear as “Claimants”
in Part Il of this Claim Form. The complete name(s) of the beneficial owner(s) must be entered. If you purchased
or otherwise acquired Snap Common Stock during the relevant time period and held the shares in your name,
you are the beneficial owner as well as the record owner. If you purchased or otherwise acquired Snap Common
Stock during the relevant time period and the shares were registered in the name of a third party, such as a
nominee or brokerage firm, you are the beneficial owner of these shares, but the third party is the record owner.
The beneficial owner, not the record owner, must sign this Claim Form.

9. One Claim should be submitted for each separate legal entity. Separate Claim Forms should
be submitted for each separate legal entity (e.g., a claim from joint owners should not include separate
transactions of just one of the joint owners, and an individual should not combine his or her IRA transactions
with transactions made solely in the individual’s name). Conversely, a single Claim Form should be submitted
on behalf of one legal entity including all transactions made by that entity on one Claim Form, no matter how
many separate accounts that entity has (e.g., a corporation with multiple brokerage accounts should include all
transactions made in all accounts on one Claim Form).

10. Agents, executors, administrators, guardians, and trustees must complete and sign the Claim
Form on behalf of persons represented by them, and they must:

(a) expressly state the capacity in which they are acting;

(b) identify the name, account number, last four digits of the Social Security Number (or Taxpayer
Identification Number), address, and telephone number of the beneficial owner of the Snap Common Stock (or
other person or entity on whose behalf they are acting with respect to); and
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(© furnish herewith evidence of their authority to bind to the Claim Form the person or entity on whose

behalf they are acting. (Authority to complete and sign a Claim Form cannot be established by stockbrokers
demonstrating only that they have discretionary authority to trade securities in another person’s accounts.)

11. If the Courts approve the Settlements, payments to eligible Authorized Claimants pursuant to the
Plans of Allocation (or such other plans of allocation as the Courts may approve) will be made after any appeals
are resolved, and after the completion of all claims processing. The claims process will take substantial time to
complete fully and fairly. Please be patient.

12. PLEASE NOTE: As set forth in the Plans of Allocation, each Authorized Claimant shall receive
his, her, or its pro rata share of the net settlement proceeds. Specifically, a “Distribution Amount” will be
calculated for each Authorized Claimant, which will be: (1) the Authorized Claimant’'s Recognized Claim
(calculated pursuant to the Federal Settlement Plan of Allocation) divided by the total Recognized Claims of all
Authorized Claimants (calculated pursuant to the Federal Settlement Plan of Allocation), multiplied by the total
amount in the net settlement fund for the Federal Settlement, plus (2) the Authorized Claimant’s loss, if any,
calculated pursuant to the State Settlement Plan of Allocation divided by the total losses of all Authorized
Claimants calculated pursuant to the State Settlement Plan of Allocation, multiplied by the total amount in the
net settlement fund for the State Settlement. If the prorated Distribution Amount to any Authorized Claimant
calculates to less than $10.00, it will not be included in the calculation and no distribution will be made to that
Authorized Claimant.

13. If you have questions concerning the Claim Form, or need additional copies of the Claim Form or
copies of the Notices, you may contact the Claims Administrator, JND Legal Administration, at the above
address, by email at info@SnapSecuritiesLitigation.com, or by toll-free phone at 1-855-958-0630, or you can
visit the website maintained by the Claims Administrator, www.SnapSecuritiesLitigation.com, where copies of
the Claim Form and Notices are available for downloading.

14. NOTICE REGARDING ELECTRONIC FILES: Certain claimants with large numbers of
transactions may request, or may be requested, to submit information regarding their transactions in electronic
files. To obtain the mandatory electronic filing requirements and file layout, you may visit the website
www.SnapSecuritiesLitigation.com, or you may email the Claims Administrator’s electronic filing department at
info@SnapSecuritiesLitigation.com. Any file that is not in accordance with the required electronic filing
format will be subject to rejection. No electronic files will be considered to have been properly submitted
unless the Claims Administrator issues an email to you to that effect. Do not assume that your file has been
received until you receive this email. If you do not receive such an email within 10 days of your
submission, you should contact the Claims Administrator’'s electronic filing department at
info@SnapSecuritiesLitigation.com to inquire about your file and confirm it was received.

IMPORTANT PLEASE NOTE:

YOUR CLAIM IS NOT DEEMED FILED UNTIL YOU RECEIVE AN ACKNOWLEDGEMENT POSTCARD. THE
CLAIMS ADMINISTRATOR WILL ACKNOWLEDGE RECEIPT OF YOUR CLAIM FORM BY MAIL WITHIN 60
DAYS. IF YOU DO NOT RECEIVE AN ACKNOWLEDGEMENT POSTCARD WITHIN 60 DAYS, CALL THE
CLAIMS ADMINISTRATOR TOLL FREE AT 1-855-958-0630.
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Please complete this PART Il in its entirety. The Claims Administrator will use this information for all
communications regarding this Claim Form. If this information changes, you MUST notify the Claims
Administrator in writing at the address above.

Beneficial Owner’s First Name Beneficial Owner’s Last Name

Co-Beneficial Owner’s First Name Co-Beneficial Owner’s Last Name

Entity Name (if the Beneficial Owner is not an individual)

Representative or Custodian Name (if different from Beneficial Owner(s) listed above)

Address 1 (street name and number)

Address 2 (apartment, unit or box number)

City State Zip Code

Country

Last four digits of Social Security Number or Taxpayer Identification Number

Telephone Number (home) Telephone Number (work)

Email address (E-mail address is not required, but if you provide it you authorize the Claims Administrator to use it in
roviding you with information relevant to this claim.)

Account Number (where securities were traded)?!

Claimant Account Type (check appropriate box)

[ ] Individual(s) [ ] Pension Plan [ ] Trust [] Corporation [ ] Estate
[ ]IRA/401K [] Other (please specify):
1 If the account number is unknown, you may leave blank. If filing for more than one account for the same legal entity

you may write “multiple.” Please see 1 9 of the General Instructions above for more information on when to file separate
Claim Forms for multiple accounts.
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Complete this Part 1l if and only if you purchased or otherwise acquired Snap Class A common stock (i.e., Snap
Common Stock) between March 2, 2017 and August 10, 2017, inclusive. Please be sure to include proper
documentation with your Claim Form as described in detail in Part | — General Instructions, | 7, above. Do not
include information regarding securities other than Snap Common Stock.

1. PURCHASES/ACQUISITIONS FROM MARCH 2, 2017 THROUGH AUGUST 10, 2017, INCLUSIVE —
Separately list each and every purchase/acquisition (including free receipts) of Snap Common Stock
from after the opening of trading on March 2, 2017 through and including the close of trading on August
10, 2017. (Must be documented.)

Check the box if

Total these shares were
Date of Purchase/ purchased Confirm
Purchase/ Number of Purchase/ Acquisition pursuant or P
Lo Lo . roof of
Acquisition Shares Acquisition Price traceable to Purchases/
(List Purchased/ Price Per (excluding Snap’s IPO Acquisitions
Chronologically) Acquired Share fees, taxes, on or about Enclosed
(Month/Day/Year) and March 2, 2017
commissions) (Must include

documentation)

/ / $ $ |:|

/ / $ $ |:|

/ / $ $ |:|

OO0 O

/ / $ $ |:|

/A $ $ |:| |:|

2. PURCHASES/ACQUISITIONS FROM AUGUST 11, 2017 THROUGH FEBRUARY 7, 2018,
INCLUSIVE — State the total number of shares of Snap Common Stock purchased/acquired (including
free receipts) from after the opening of trading on August 11, 2017 through and including the close of
trading on February 7, 2018. (Must be documented.) If none, write “zero” or “0.”?

2 Please note: Information requested with respect to your purchases/acquisitions of Snap Common Stock from after
the opening of trading on August 11, 2017 through and including the close of trading on February 7, 2018 is needed in order
to perform the necessary calculations for your Claim; purchases/acquisitions during this period, however, are not eligible
transactions and will not be used for purposes of calculating losses for the Federal Settlement or the State Settlement.
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3. SALES FROM MARCH 2, 2017 THROUGH FEBRUARY 7, 2018, INCLUSIVE - IE NONE
Separately list each and every sale/disposition (including free deliveries) of Snap CHECK HEi?QE
Common Stock from after the opening of trading on March 2, 2017 through and
including the close of trading on February 7, 2018. (Must be documented.) D
Date of Sale Total Sale Price Confirm Proof

(List Number of Sale Price (excluding fees, of Sales
Chronologically) Shares Sold Per Share taxes, and Enclosed
(Month/Day/Year) commissions)
I $ $ ]
I $ $ ]
I $ $ ]
/o $ $ ]
I $ $ ]

4. HOLDINGS AS OF FEBRUARY 7, 2018 — State the total number of shares of Snap Confirm Proof
Common Stock held as of the close of trading on February 7, 2018. of Holding
(Must be documented.) If none, write “zero” or “0.” Position

Enclosed

AND LAST FOUR DIGITS OF SOCIAL SECURITY/TAXPAYER
NUMBER ON EACH ADDITIONAL PAGE. IF YOU DO ATTACH EXTRA SCHEDULES,
CHECK THIS BOX.

IF YOU REQUIRE ADDITIONAL SPACE FOR THE SCHEDULE ABOVE, ATTACH EXTRA
SCHEDULES IN THE SAME FORMAT. PRINT THE BENEFICIAL OWNER’S FULL NAME

IDENTIFICATION

7
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YOU MUST ALSO READ THE RELEASES AND CERTIFICATION BELOW
AND SIGN ON PAGE 9 OF THIS CLAIM FORM.

SETTLEMENT RELEASE: | (we) hereby acknowledge that, pursuant to the terms more fully set forth in the
Stipulation and Agreement of Settlement dated March 20, 2020 in the Federal Case (“Federal Stipulation”) and
the Amended Stipulation of Settlement dated October 13, 2020 in the State Cases (“State Stipulation”), without
further action by anyone, upon the Effective Dates of the Federal and State Settlements, | (we), on behalf of
myself (ourselves) and my (our) heirs, executors, administrators, predecessors, successors, and assigns, in their
capacities as such, shall be deemed to have, and by operation of law and of the judgments shall have, fully,
finally, and forever compromised, settled, released, resolved, relinquished, waived, and discharged each and
every Released Plaintiffs’ Claim against the Released Defendants’ Parties, and shall forever be barred and
enjoined from prosecuting any or all of the Released Plaintiffs’ Claims against any of the Released Defendants’
Parties (to the extent | (we) have not validly excluded myself (ourselves) from one or both Settlements).

CERTIFICATION

By signing and submitting this Claim Form, the claimant(s) or the person(s) who represent(s) the claimant(s)
agree(s) to the release above and certifies (certify) as follows:

1. that | (we) have read and understand the contents of the Notices, the Federal and State
Stipulations, and this Claim Form, including the releases provided for in the Federal and State Settlements and
the terms of their respective Plans of Allocation;

2. that the claimant(s) is a (are) member(s) of the Federal Class and/or the State Class, as defined
in the respective Notices, and is (are) not excluded by definition from one or both of the Classes as set forth in
the Notices;

3. that the claimant(s) has (have) not submitted a request for exclusion from both Classes;

4, that | (we) own(ed) the Snap Common Stock identified in the Claim Form and have not assigned
the claim against Defendants or any of the other Released Defendants’ Parties to another, or that, in signing
and submitting this Claim Form, | (we) have the authority to act on behalf of the owner(s) thereof;

5. that the claimant(s) has (have) not submitted any other Claim covering the same
purchases/acquisitions of Snap Common Stock and knows (know) of no other person having done so on the
claimant’s (claimants’) behalf;

6. that the claimant(s) submit(s) to the jurisdiction of the Courts with respect to claimant’s
(claimants’) Claim and for purposes of enforcing the releases set forth herein;

7. that | (we) agree to furnish such additional information with respect to this Claim Form as
counsel, the Claims Administrator, or the Court(s) may require;

8. that the claimant(s) waive(s) the right to trial by jury, to the extent it exists, agree(s) to the
determination by the Court(s) of the validity or amount of this Claim and waives any right of appeal or review
with respect to such determination;
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9. that | (we) acknowledge that the claimant(s) will be bound by and subject to the terms of any

judgment(s) that may be entered in the actions; and

10. that the claimant(s) is (are) NOT subject to backup withholding under the provisions of Section
3406(a)(1)(C) of the Internal Revenue Code because (a) the claimant(s) is (are) exempt from backup
withholding or (b) the claimant(s) has (have) not been notified by the IRS that he/shelit/they is (are) subject
to backup withholding as a result of a failure to report all interest or dividends or (c) the IRS has notified the
claimant(s) that he/she/it/they is (are) no longer subject to backup withholding. If the IRS has notified the
claimant(s) that he/she/it/they is (are) subject to backup withholding, please strike out the language
in the preceding sentence indicating that the claim is not subject to backup withholding in the
certification above.

UNDER THE PENALTIES OF PERJURY, | (WE) CERTIFY THAT ALL OF THE INFORMATION PROVIDED
BY ME (US) ON THIS CLAIM FORM IS TRUE, CORRECT, AND COMPLETE, AND THAT THE DOCUMENTS
SUBMITTED HEREWITH ARE TRUE AND CORRECT COPIES OF WHAT THEY PURPORT TO BE.

Signature of claimant Date

Print claimant name here

Signature of joint claimant, if any Date

Print joint claimant name here

If the claimant is other than an individual, or is not the person completing this form, the following also
must be provided:

Signature of person signing on behalf of claimant Date

Print name of person signing on behalf of claimant here

Capacity of person signing on behalf of claimant, if other than an individual, e.g., executor, president, trustee, custodian,
etc. (Must provide evidence of authority to act on behalf of claimant — see § 10 on page 3 of this Claim Form.)
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£ 1. Sign the above release and certification. If this Claim Form is being
made on behalf of joint claimants, then both must sign.

2. Attach only copies of acceptable supporting documentation as these
documents will not be returned to you.

@ 3. Do not highlight any portion of the Claim Form or any supporting

documents.

4. Keep copies of the completed Claim Form and documentation for your
own records.

5. The Claims Administrator will acknowledge receipt of your Claim Form

by mail, within 60 days. Your Claim is not deemed filed until you

@‘ﬁ receive an acknowledgement postcard. If you do not receive an

acknowledgement postcard within 60 days, please call the Claims
Administrator toll-free at 1-855-958-0630.

Administrator written notification of your new address. If you change
your name, inform the Claims Administrator.

6. If your address changes in the future, you must send the Claims e

7. If you have any questions or concerns regarding your Claim, please
contact the Claims Administrator at the address below, by email at
? info@SnapSecuritiesLitigation.com, or by toll-free phone at 1-855-958-
° 0630 or you may visit www.SnapSecuritiesLitigation.com. DO NOT call
the Courts, Defendants, or Defendants’ Counsel with questions

regarding your Claim.

THIS CLAIM FORM MUST BE MAILED TO THE CLAIMS ADMINISTRATOR BY FIRST-CLASS MAIL, OR
SUBMITTED ONLINE VIA THE WEBSITE WWW.SNAPSECURITIESLITIGATION.COM, POSTMARKED (OR
RECEIVED) NO LATER THAN January 25, 2021. IF MAILED, THE CLAIM FORM SHOULD BE ADDRESSED
AS FOLLOWS:

Snap Securities Litigation
c/o JND Legal Administration
P.O. Box 91314
Seattle, WA 98111

If mailed, a Claim Form received by the Claims Administrator shall be deemed to have been submitted
when posted, if a postmark date on or before January 25, 2021, is indicated on the envelope and it is mailed
First Class, and addressed in accordance with the above instructions. In all other cases, a Claim Form shall be
deemed to have been submitted when actually received by the Claims Administrator.

You should be aware that it will take a significant amount of time to fully process all of the Claim Forms.
Please be patient and notify the Claims Administrator of any change of address.
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In re Snap Inc. Securities Litigation
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Snap Inc. Securities Cases
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72 L $00 SHUVRQV DQG HQWLWLHV ZKR SXUFKD VIHG &R b merrtotbd rbahtelases, T XrtlettHbS eligieDoSecsi@ B payment
&0DVV $ FRPPRQ VWRFN 36QDS &RPPRQ 6W Rupﬁﬂ the pESW§tpp )@wsp‘@mna Clalm Form postmarked (if mailed), or online
_.c g Ja 20@taccordance with the
DQG $XIXVW LQFOXVLYH DQG ZHUH Ghis % e s e
&0ODVV’ DQG LL $00 SHUVRQV ZKR SXUE® B;Hrrhl &?meeLtla&NuK\NdJ\Zan\ﬁbh e@lﬁe‘ﬁ@%ﬂak’m the distribution of the net proceeds
&RPPRQ 6WRFN EHWZHHQ ODUFK DQG -Xf®a releases, judgments, or orders entered
ZHUH GDPDJHG WKHUHE\ WKH 36 WDWH) m@mwﬂtﬁe6"(5‘6‘”‘WSW&‘W'P{WWQTSW%C‘WKEFPEC"W'V
&0ODVV WKH 3geBdin\patdang and entities are excluded from the If you are a member of the Federal Class, the State Class, or both Classes and wish to exclude

Classes as set forth in detail in the settlement agreements for the Federal and y:‘;ﬁ:‘: fzm'“m“gi or both Classes, y&u must submit ?fga,?lf fjlhfm exclusion by ,7?305‘;?;;23
- N - January 25,2021,

State Actions and the Notices described below. exclude yourself from one or both Classes you will not be bound by any releases, judgments, or
' * oggleys entered by the Courts for the Federal Action and/or the State Action, respectively, and you
3/(86( 5(8 7.+(')6 127 ’,& ( *& $5()8//< <285 5_' AR }%(\m be eligible to share in the net proceeds of the Settlements. Excluding yourself is the only
$))(&7(" %< 3(1',1* &/$66 $&7,21 /$:68,76 option that may allow you to be part of any other current or future lawsuit against Defendants or any

<28 $5( +(5(%< 127,) gursuant to Rule 23 of the Federal Rules of Civil
Procedure, and an Order of the United States District Court for the Central District of California,

of the other released parties concerning the claims being resolved by the Settlements. Please note,
however, if you decide to exclude yourself, you may be time-barred from asserting certain of the
that a lawsuit captioned In re Snap Inc. Securities Litigation, Case No. 2:17-cv-03679-SVW-AGR
&' &DO WKH 3)HGHUDO $FWLRQ"

claims covered by the Federal and/or State Actions by a statute of repose.

<28 $5( )857+(5 127,),Hursuant to California Rules of Court 3.766 and 3.771,
and an Order of the Superior Court of the State of California, Los Angeles County, that a related
lawsuit captioned Snap Inc. Securities Cases, No. JCCP 4960 (Cal. Super Ct., Los Angeles Cty.) (the

KDV EHHQ FHUWL¢HG D Vr Ry Hnbi¥odP 6 Yhd-dR th Classes and wish to submit an objection to the proposed
Federal and State Settlements, the proposed Plans of Allocation (as contained in the Notices), and/or
counselss motions for attorneys fees and expenses, you must do so no later than January, 25, 2021
in accordance with the instructions set forth in the detailed Notices.
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36WDWH $FWLRQ" KDV EHHQ SURSRVHG IRU FODVV FHUWL"«F@WQ&(Q‘Z'Bﬁvﬁwﬂ@(b‘&H@N'?M%&Vﬁ\éﬂ%‘%k576 7+( &)(5.6°
<28 $5( )857+(5 127,) gat the parties to the Federal Action and the State ~ 2)),&(6 '()(1'$176 25 7+(,5 &2816(/ 5(*$5',1* 7+,6 1AW, &
Action (together, the fiActions) have reached proposed settlements (fiSettlementso) in the amount  questions about this notice, the Federal and State Settlements, or your eligibility to participate in the
of $154,687,500 in cash in the Federal Action (the fiFederal Settlemento) and in the amount of ~ Settlements should be directed to the counsel set forth below or the Claims Administrator.
$32,812,500 in cash in the State Action (the fiState Settlemento). If approved, the Settlements will
resolve all claims in the Actions. Hearings will be held in the Federal Action on ) HE U XD U\ Requests for the detailed Notices and Claim Form should be made to the Claims Administrator
D W . $efbre the Honorable Stephen V. Wilson at the United States District Court, First
Street Courthouse 350 W. 1st Street, Courtroom 10A, 10th Floor, Los Angeles, California, 90012 Snap Securities Litigation
(the fiFederal Courtd), and in the State Action on JHE U XD U\ DW D P|, before the c/o JND Legal Administration
Honorable Elihu M. Berle at the Superior Court of the State of California, Spring Street Courthouse, P.O. Box 91314
Department 6, 312 North Spring Street, Los Angeles, California, 90012 (the AState Courto) to Seattle, WA 98111
determine whether: (i) the Federal and State Settlements, respectively, should be approved as fair, 1-855-958-0630
reasonable, and adequate; (ii) the Federal and State Actions, respectively, should be dismissed with info@SnapSecuri esLlugauon com
SUHMXGLFH DJDLQVW 'HIHQGDQWV DQG WKH UHOHDVHV|VSHFL{HG DQG G HWWOHPHQW DJYHHPHQ
(and in the Notices described below) should be entered; (iii) the proposed Plans of Allocation for
the Federal and State Settlements, respectively, should be approved as fair and reasonable; and (iv)
counselss applications for awards of attorneys) fees and expenses should be approved. The State Inquiri d Claim Forn
&RXUW ZLOO DOVR EH DVNHG WR GHKRXWU® LEH HHUS
HUHFWXDWLQJ WKH 6WDWH 6HWWOHPHQW JQTXLULHV IRU WKH )HGJHUD@Q 5 MIMNENPIRQW KH 6 WoWH 6H
7KH 6HWWOHPHQWY ZLOO QRW EHFRPH HUHFWLYH X VKRXOG EH GLUHFWHG WR VKRXOG EH GLUHFWMH{G WR
UHFHLYH ¢QDO DSSURYDO IURP WKHLU UHVSHFWLYH &RYUW D% ;ﬂi@‘%éiﬁv'ﬂ EHFRPH (‘QE)EIRESI‘!]BL[&%& YHG
WKH 6HWWOHPHQWYV ZLOO UHVROYH DOO FODLPV LQ WKH )HEEELM_ ﬁ \Ger mﬁL&FW Q%bmsGellerRudman&DowdLLP
,J \RX DUH D PHPEHU Rl RQH RU ERWK &ODVVHV \RXUY ULJK\80Kihg of ruBitiR@Gdi HFWH ¢ E\ 5K WesBBioRd@ay.@uite 1900
JHGHUDO DQG 6WDWH $SFWLRQV DQG WKH 6HWWOHPHQWYV | DQG \R XRRiDoY, EAHI998I W LWOHJ WR VK BahBidg@ OA SR HWWO i P HQW
SURFHH G V. This notice provides only a summary of the information contained in the detailed Nptice 1-610-667-7706 1-800-449-4900
of (1) Pendency of Class Action and Proposed Settlement of Federal Case; (11) Motion for an Award info@ktmc.com jamesj@rgrdlaw.com
of Attorneysi Fees and Litigation Expenses; and (111) Settlement Hearing (the fiFederal Noticeo) and
the detailed Notice of Pendency and Proposed Settlement of Class Action (the fiState Noticed and, DATED: November 30, 2020 BY ORDER OF THE COURT
together with the Federal Notice, the fiNoticeso). You may obtain copies of both Notices, along with United States District Court
the Claim Form, on the website for the Settlements, www.SnapSecuritiesLitigation.com. You may Central District of California
also obtain copies of the detailed Notices and Claim Form by contacting the Claims Administrator
for the Settlements at Snap Securities Litigation, clo IND Legal Administration, P.O. Box 91314, BY ORDER OF THE COURT
Seattle, WA 98111; 1-855-958-0630; info@SnapSecuritiesLitigation.com. Superior Court of the State of California
Los Angeles County
' ,QFOXGHG ZLWKLQ WKH &ODVVHV DUH DOO SHUVRQV DQG HQWLWLHV ZKR SXUFKDVHG VKDUHV Rl 6QDS &RPWKE &®SERRNPBXWWV;
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